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Description/Analysis 

Issue Detail: The City of Sacramento, acting through the City Treasurer, and Reclamation District 

No. 1000 (“RD 1000”) propose to jointly exercise their respective power to invest public funds by 

allowing RD 1000 to invest public funds within its control in Pool A managed by the City Treasurer 

under his City Charter authority.  Both City and RD 1000 are public entities as defined in Section 

6500 of the California Government Code and each has authority to invest funds in its treasury.  

Pursuant to the Joint Exercise of Powers Act (Chapter 5 of Division 7 of Title 1 of the California 

Government Code) and in accordance with Section 6509.7 of the California Government Code, City 

and RD 1000 intend to jointly exercise their common power to invest funds in their treasuries.  The 

City Treasurer presents an agreement to authorize him to invest RD 1000 funds in the City of 

Sacramento Pool A, and requests approval of such agreement. 

Policy Considerations: RD 1000 seeks to invest the initial sum of $1 million in Pool A.  At the 
current Pool A annual investment of yield of approximately 1%, the additional sums invested by RD 
1000 could bring in an additional $10,000 in interest income to be shared by the pool participants if 
the funds remain invested for one year. Pool A yield performance is typically one of the highest for 
public entity-managed pooled funds in the state.  In the current low interest rate environment, RD 
1000 seeks to obtain as much yield on its funds as the highly liquid Pool A can provide while 
maintaining relative safety of principal.  Pool A will continue to be managed pursuant to the City’s 
approved Investment Policy following RD 1000’s investment.

Economic Impacts:  Augmenting Pool A by RD 1000’s $1 million investment may allow the pool to 
increase interest income by approximately $10,000, which would be, in turn, allocated RD 1000.

Environmental Considerations: This action is not a project that is subject to CEQA because it is an 
administrative activity and relates to government fiscal activities that do not involve any commitment 
to any specific project that may result in a potentially significant physical impact on the environment. 
(CEQA Guidelines § 15378(b)(2) and (b)(4).)

Sustainability: None.

Commission/Committee Action: None.

Rationale for Recommendation: RD 1000 seeks to invest its excess funds in the City’s Pool A.  
The investment of an additional $1 million into Pool A (with an approximate value of $930 million) will 
not materially increase the burden or cost of managing the pool.  The City Treasurer is willing to 
provide RD 1000 with the advantages of his staff’s investment expertise to benefit a fellow local public 
agency.  Approval of the subject Joint Exercise of Power agreement will foster cooperation between 
agencies in the local area.

Financial Considerations:  Pursuant to the proposed agreement with RD 1000, the City will receive 
compensation at the rate of 26 basis points (0.26%) of the average daily market value of RD 1000’s 
investment (or, $2,600 based on an initial $1 million deposit).

Local Business Enterprise (LBE):  Not applicable.
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BACKGROUND

The City of Sacramento, acting through the City Treasurer, and Reclamation District No. 
1000 (“RD 1000”) propose to jointly exercise their respective power to invest public 
funds by allowing RD 1000 to invest public funds within its control in Pool A managed by 
the City Treasurer under City Charter authority.  Both City and RD 1000 are public 
entities as defined in Section 6500 of the California Government Code and each has 
authority to invest funds in its treasury.  Pursuant to the Joint Exercise of Powers Act 
(Chapter 5 of Division 7 of Title 1 of the California Government Code) and in 
accordance with Section 6509.7 of the California Government Code, City and RD 1000 
intend to jointly exercise their common power to invest funds in their treasuries.  

RD 1000 and the City Treasurer have negotiated a Joint Exercise of Powers Agreement 
(“Agreement”) to authorize him to accept RD 1000 funds for investment in Pool A 
managed by the City Treasurer pursuant to City Charter authority.  RD 1000 will 
consider approval of the Agreement at its June board meeting.  The City Treasurer 
requests approval of the Agreement on behalf of the City.

A copy of the proposed Agreement is attached to the proposed Resolution as Exhibit A.
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Attachment 1
RESOLUTION NO. 2015-XXXX

Adopted by the Sacramento City Council
June 23, 2015

APPROVING THE JOINT EXERCISE OF POWERS AGREEMENT BETWEEN CITY 
OF SACRAMENTO AND RECLAMATION DISTRICT NO. 1000

BACKGROUND

A. Pursuant to the Joint Exercise of Powers Act (Chapter 5 of Division 7 of Title 1 of 
the California Government Code) and in accordance with Section 6509.7 of the 
California Government Code, City of Sacramento (“City”) and Reclamation 
District No. 1000 (“RD 1000”) intend to jointly exercise their common power to 
invest funds in their treasuries.

B. Specifically, RD 1000 seeks to invest its public funds in the City’s Pool A that is 
managed by the City Treasurer pursuant to City Charter authority.

C. City and RD 1000 have prepared a Joint Exercise of Powers Agreement 
(“Agreement”) to implement RD 1000’s investment, including the terms and 
conditions governing the investment and fees to be paid by RD 1000 to City as 
compensation for the City’s management of the investment.

D. The Agreement is attached hereto as Exhibit A.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. The Joint Exercise of Powers Agreement between the City of Sacramento 
and Reclamation District No. 1000 (“Agreement”), submitted by the City 
Treasurer, attached hereto as Exhibit A, is hereby approved.  

Section 2. The City Treasurer is authorized to execute the Agreement on behalf of 
the City and to take all necessary actions to implement its terms.

Section 3. Exhibit A is part of this resolution.
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