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Description/Analysis 

Issue:  The Powerhouse Science Center (PHSC) Soil Removal Project 
(G18337000) was advertised and one bid was received on May 13, 2015 from 
American Construction Engineers. American Construction Engineers is the lowest 
responsive and responsible bidder.  City Council approval is necessary to award the
construction contract.  

Policy Considerations: The action requested supports the 2013 Economic 
Development Strategy, the River District Specific Plan, the Sacramento Riverfront 
Master Plan, and prior actions taken by the City Council in support of the PHSC 
Project.

Economic Impacts:  This new infrastructure is expected to create 1.78 total jobs 
(1.02 direct jobs and 0.76 jobs through indirect and induced actives) and create 
$274,865 in total economic output ($173,249 of direct output and another $101,615 
of output through indirect and induced activities).

The indicated economic impacts are estimates calculated using a calculation tool 
developed by the Center for Strategic Economic Research (CSER). CSER utilized 
the IMPLAN input-output model (2009 coefficients) to qualify the economic impacts 
of a hypothetical $1 million of spending in various construction categories within the 
City of Sacramento in an average one-year period.  Actual impacts could differ 
significantly from the estimates and neither the City of Sacramento nor CSER shall 
be held responsible for consequences resulting from such differences.

Environmental Considerations:  

California Environmental Quality Act (CEQA)/ National 
Environmental Policy Act (NEPA):  

The project is subject to review under the CEQA. On June 1, 2010, City Council 
adopted the Mitigated Negative Declaration and Mitigation Monitoring Plan for 
the Robert T. Matsui Waterfront Park Master Plan Amendment, which included 
development of the PHSC (Resolution 2010-0296).  The action implements the 
project as considered in the Mitigated Negative Declaration.  Section 15162 of 
the CEQA Guidelines provides that an additional Negative Declaration need not 
be prepared unless subsequent changes are proposed in the project, 
substantial changes occur with respect to the project circumstances, or new 
information of substantial importance to the project becomes known or 
available. As none of the conditions listed above relating to Section 15162 
exist, additional environmental review is not required. 

Under NEPA, Sacramento Housing and Redevelopment Agency (SHRA), as 
the delegated Responsible Entity for HUD, completed preparation of an 
Environmental Assessment (EA) pursuant to 24 CFR 58.36 and approved a 
FONSI for the project on July 21, 2010. After completion of the 15-day review 
period and consideration of the comments, SHRA on behalf of HUD submitted 
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a Request Release for Funds (RROF) along with the environmental 
documentation to HUD.  HUD approved the RROF on August 23, 2010.
Therefore, environmental review under NEPA is complete.   

Sustainability Considerations: Not applicable

Commission/Committee Action:  None

Rationale for Recommendation: The project was advertised and one bid was received 
on May 13, 2015. The bid is summarized below:

Contractor Bid Amount
Good Faith 

Effort
(Yes or No)

American Construction Engineers $455,172 Yes

Financial Considerations:  The total project budget is $720,000 consisting of 
Environmental Protection Agency (EPA) and Department of Toxic Substances Control 
Brownfield grant funds, EPA Revolving Loan Funds (pending) and match from the City 
and Powerhouse Science Center.  

As of May 18, 2015 the PHSC Project (G18337000) has a remaining unobligated 
balance of $283,044.  Additional funding from the EPA Revolving Loan Fund in the 
amount of $300,000 is being submitted to the City Council on June 16, 2015, for 
approval and will bring the total unobligated amount to $583,044, which is sufficient to 
execute the construction contract in the amount of $455,172 with American 
Construction Engineers and cover construction management costs.

There are no General Funds planned or allocated for this project.

Local Business Enterprise (LBE):   The PHSC Project – (G18337000) has federal 
Environmental Protection Agency (EPA) funding and requires conformance with 
Disadvantaged Business Enterprise (DBE) Good Faith Effort requirements. Therefore, 
the City’s LBE policy is held in abeyance. American Construction Engineers met the 
DBE Good Faith Effort requirements.
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Attachment
Background:

The PHSC is a nonprofit corporation that was founded in 1951.  It has operated as the 
Discovery Museum in a City-owned and supported facility at 3615 Auburn Boulevard for 
over 60 years.  The PHSC has outgrown the 11,000 square foot facility and is working 
to develop the PHSC on the City-owned site of the former PG&E Power Station B at 
400 Jibboom Street (Site).

The Site is located approximately one-quarter mile north of Old Sacramento and is 
immediately adjacent to the City’s water intake structure on the Sacramento River.  It 
includes the historic PG&E building and vacant areas to the north and east of the 
building.  The Site is approximately four acres in size and is immediately north of the six 
and one-half acre Robert T. Matsui Waterfront Park.  The City took title to the Site in 
2002 from the State of California.  Other than a brief time in the early 1960s when the 
site was used as a metal salvage yard, the building has been shuttered since PG&E 
ceased its operation in 1954.  

On October 19, 2010, the City Council accepted a grant of $200,000 in Brownfield 
Cleanup funds from the US Environmental Protection Agency (EPA) for cleanup of 
Hazardous Substance at the Site.  On September 11, 2012, the City Council accepted 
an additional grant of $150,000 from the Department of Toxic Substance Control 
(DTSC) for the cleanup project.  On September 13, 2012, the PHSC committed in a 
Cost Sharing Agreement to provide $60,000 in matching funds for the EPA and DTSC 
grants. The City agreed to provide $10,000 in grant match in staff time committed to the 
project, which requirement has already been met. Because the estimated cost of the 
cleanup cost exceeded the two grants received and the required match, the PHSC 
applied for additional funding in the amount of $300,000 in loan funds from the EPA 
Revolving Loan Fund which is being submitted to the City Council for approval on June 
16, 2015.  

The cleanup project will allow the City to excavate potentially contaminated soil from the 
interior of the historic Power Station B building, test it, and determine the appropriate 
landfill for disposal and shore up the building at approximately 26 locations.  

Project Advertising and Bids
The project was advertised and one bid was received on May 13, 2015. The bid is 
shown below:

Contractor Bid Amount
Good Faith 

Effort
(Yes or No)

American Construction Engineers $455,172 Yes
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The engineer’s construction estimate was $455,420

It is recommended that the construction contract be awarded to the lowest responsive 
and responsible bidder American Construction Engineers.
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Date:

EXHIBIT A

Location Map For:

May 18, 2015

POWERHOUSE SCIENCE CENTER

LOWEL LEVEL SOIL REMOVAL 400

JIBBOOM STREET

(PN: G18337000)

PROJECT
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