
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer

John F. Shirey, City Manager

Meeting Date: 8/6/2015

Report Type: Consent

Report ID: 2015-00648

Title: Contract/Agreement: Beverage and Snack Vending

Location: Citywide

Recommendation: Pass a Motion: 1) waiving the 50% requirement in the Health Nutrition Vending 
Policy; and 2) authorizing the City Manager or his designee to execute a contract with Legend 
Vending in an amount not to exceed $30,000 for a one-year term with four one-year renewal options.

Contact: Virginia Smith, Program Analyst, (916) 808-7432; Craig Lymus, Procurement Manager, 
(916) 808-5524, Department of Finance

Presenter: None

Department: Finance

Division: Procurement Services
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Description/Analysis 

Issue Detail: The City of Sacramento has ongoing requirements for vending machine services at 
City-operated facilities. Request for Proposals (RFP) number P15061511009 was issued on April 30, 
2015, and no responses were submitted. Further outreach to vendors revealed that the 50% 
requirement in the Health Nutrition Vending Policy for healthy snacks and beverages is not a practical 
goal, as vendors are not willing to enter into a contract under those terms. Therefore, staff is 
requesting that the 50% requirement be waived and replaced with a 25% requirement for healthy 
snacks and beverages. 

In accordance with City Code Sections 3.56.230(a) and 3.72.130, staff solicited Legend Vending after 
no valid responses were received for the RFP. 

Legend Vending has a good reputation for customer service in the region, modern vending machines 
with multiple payment options, and a ”guaranteed vend” feature that will significantly increase 
customer satisfaction and reduce instances of lost funds and stuck products. Legend Vending will 
provide commissions in the amount of 19% of each snack and beverage sale via quarterly 
commission payments in all locations.

The Healthy Vending Nutrition Policy is being revised by Human Resources as part of the City’s 
wellness program. Human Resources staff will return to Council at a later date to present the revised 
policy.

Policy Considerations: City Code Section 3.72.130, Concession Contracts without Bids – Authority 
of City Manager.

Economic Impacts:  None.

Environmental Considerations: The report does not constitute a “project” and is therefore exempt 
from the California Environmental Quality Act (CEQA) [CEQA Guidelines Sections 15061(b)(3); 
15378(b)(2)].

Sustainability: The refrigerated vending machines meet Tier II Energy Star certification standards.

Commission/Committee Action: Not applicable.

Rationale for Recommendation: The City has ongoing needs for vending products at City-operated 
facilities. The recommended contract with Legend Vending will provide upgraded vending machine 
services and a 25% level of healthy products for staff and visitors.

Financial Considerations: The City will receive quarterly commissions equal to 19% of each snack 
and beverage sale. Based on current sales, staff estimates a total of approximately $30,000 in 
General Fund revenue to the City over the five-year term.

However, the combination of modern machines and a better product mix may result in larger 
commission payments. The concessionaire furnishes, at its own expense, all supplies, fixtures, and 
equipment.

Local Business Enterprise (LBE): Legend Vending is not an LBE.
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