
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer

John F. Shirey, City Manager

Meeting Date: 8/11/2015

Report Type: Consent

Report ID: 2015-00603

Title: Agreement: Badger Meter Interface Unit Installation and Programming (Published for 
Review 07/31/2015)

Location: Citywide

Recommendation: Pass a Motion 1) awarding a Nonprofessional Services Agreement to Ferguson 
Enterprises, Inc., dba Ferguson Waterworks, for the Badger Meter Interface Unit Installation and 
Programming for an initial one-year term with the option for two one-year renewals, in an amount not-
to-exceed $1.294 million for the maximum three-year term; and (2) authorizing the City Manager or 
his designee to approve the annual renewals subject to the availability of funding in the budget 
approved for the applicable fiscal year(s).

Contact: Michael Malone, Operations Manager, (916) 808-6226; Sheri Adams, Program Specialist, 
(916) 808-1470, Department of Utilities

Presenter: None

Department: Department Of Utilities

Division: Logistics

Dept ID: 14001451

Attachments:

1-Description/Analysis

2-Bidder Response

3-Agreement
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Description/Analysis 

Issued Detail:  The Department of Utilities (DOU) is continuing the deployment of Automated Meter 

Infrastructure (AMI), which automates the collection of monthly water meter reads via a citywide wireless radio 

collection system.  This technology significantly increases efficiencies by eliminating the need for older drive-by 

meter read collection systems. To date, approximately 30,000 meter interface units have been installed and 

programmed throughout the City. DOU anticipates that approximately 40,000 meter interface units will need to 

be installed and programmed in the next three years. DOU initiated a competitive bid process for these 

services and Ferguson Enterprises, Inc., dba Ferguson Waterworks, was the lowest responsive and 

responsible bidder.

Policy Considerations: City Council approval is required for service contracts in amounts of $100,000 or 

more.

Economic Impacts: None

Environmental Considerations:

California Environmental Quality Act (CEQA):  The Community Development Department, Environmental 

Planning Services Manager has reviewed the project and has determined that the ongoing installation and 

programming of meter interface units is exempt from review under CEQA under Section Number 15061 (b)(3) 

of the CEQA Guidelines. The activity is covered by the general rule that CEQA applies only to projects that 

have the potential for causing significant effect on the environment.  Where it can be seen with certainty that 

there is no possibility that the activity in question may have a significant effect on environment, the activity is 

not subject to CEQA.

Sustainability: The AMI installation and programming services that will be purchased under this contract 

comply with the City’s Sustainability Master Plan Goal to conserve the use and protect the source of water.  

The implementation of AMI technology promotes sustainability by collecting meter reads accurately and billing 

customers based on water consumption, thereby providing a financial and ecological incentive to reduce water 

consumption. 

Commission/Committee Action: Not applicable.

Rational for Recommendation: In May 2015, DOU issued Invitation for Bid No. B15141411033 for Badger 

Orion SE Meter Interface Unit Installation and Programming Services, in accordance with City Code Chapter 

3.56.  The project was publicly advertised and one bid was received and opened on June 3, 2015. The bidder,

Ferguson Enterprises, Inc., dba Ferguson Waterworks, submitted a bid of $1.294 million for the maximum 

three-year contract term. Staff recommends contract award to Ferguson Enterprises, Inc., dba Ferguson 

Waterworks, as the lowest responsive and responsible bidder.

Financial Considerations: The agreement has an initial one-year term, with two one-year renewal options, for 

a total not-to-exceed amount of $1.294 million for the maximum three-year term. There are sufficient resources 

in the Residential Water Metering Program (Z14010000) to fund the first year.  Renewal of the contract for 

succeeding one-year terms will be subject to the availability of sufficient funds in the budget adopted for the 

applicable fiscal year.

Local Business Enterprise (LBE): Ferguson Enterprises, Inc., dba Ferguson Waterworks, is an LBE.
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