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Description/Analysis 

Issue Detail:  On February 24, Council passed Resolution No. 2015-0053 calling a 
special mailed-ballot election on two proposals for financing the construction of the 
Sacramento Streetcar: the levy of a special tax within the boundaries of the CFD, and 
the issuance of $38 million in bonds supported exclusively by the special tax. On July 
14, Council passed Resolution No. 2015-0216 declaring the results of the mailed-ballot 
election: the questions failed to receive approval by the required two-thirds of the votes 
cast upon them. As required by law, it is recommended that Council adopt a resolution 
abandoning the formation of the CFD.   

Policy Considerations:  The procedures relative to the CFD formation and election are 
set forth in the Mello-Roos Community Facilities Act of 1982 (Government Code 
sections 53311 through 53368.3). 

Environmental Considerations:  Under the California Environmental Quality Act 
Guidelines, abandoning the formation of the CFD does not constitute a project and is 
thus exempt from review. (14 Cal. Code Regs. § 15061(b)(3) & (b)(4); § 15378(b)(5).)
Rationale for Recommendation:  Because the voters failed to approve the special tax, 
section 53329 of the Mello-Roos Community Facilities Act of 1982 prohibits the City 
from taking any further action concerning the tax for at least one year. 

Financial Considerations:  The total project cost is $150 million, and the estimated 
sources and uses of funds are outlined in the Background section of this report. 
Proceeds of approximately $30 million were anticipated from the CFD through a bond 
sale or other financing mechanism supported by the CFD’s special tax. Another 
financing mechanism will need to be identified, as no special-tax revenue from this CFD 
will be available for the project. 
Local Business Enterprise (LBD):  Not applicable. 
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Background

The City has been working in cooperation with the City of West Sacramento, the 
Sacramento Regional Transit District, the Yolo County Transportation District, and the 
Sacramento Area Council of Governments to complete the engineering, environmental 
analysis, and special studies necessary to seek $75 million in grant funding through the 
Federal Transit Administration (the FTA) to help fund the Downtown/Riverfront Streetcar 
Starter Line.  The FTA “Small Starts” grant funding under consideration requires a 50% 
non-federal match. The current funding plan assumes $30 million in funding from the 
proposed Sacramento Streetcar Community Facilities District No. 2015-01 (the CFD) as 
part of this match.

The proposed boundaries of the CFD run through downtown and midtown, and, since 
more than 12 registered voters reside within the proposed CFD, state law requires that 
the election on the proposed special tax be by those registered voters, not by the 
property owners. On January 20, 2015, Council approved the Resolution of Intention to 
begin CFD formation proceedings and directed staff to submit an advisory question to 
the property owners regarding formation of the CFD. The property owners’ advisory 
responses were opened in a public forum on February 17, 2015, and 67.65% were 
positive.
On February 24, 2015, Council called for a special mailed-ballot election of the 
registered voters. Ballots were returned on June 2, 2015, and the voters failed to 
approve the tax by the required two-thirds margin. 

Project Information
The Streetcar project is a proposed 3.3-mile line that will extend from the West 
Sacramento Civic Center, past Old Sacramento, through Downtown, and to the 
City of Sacramento’s Midtown entertainment-and-retail district.  Streetcar stops will 
be spaced approximately every three blocks, creating access to Sacramento 
destinations such as the Sacramento Valley Station, the Downtown Entertainment 
and Sports Center, the Sacramento Community Center Theater, the State Capitol 
Building, and the Sacramento Convention Center, as well as to offices, major 
hotels, restaurants, retail shops, and other amenities along the streetcar line.
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Financing Information
As shown in the table below, the total project is estimated to cost $150 million to 
construct and is anticipated to be funded with a combination of federal, state, and 
local funds. Before the election, this funding was anticipated to include $30 million 
from the CFD.   

Sources Column1
Federal Transit Administration $75,000,000 
City of West Sacramento $25,000,000 
State of California $10,000,000 
County of Sacramento $3,000,000 
City of Sacramento $7,000,000 
Community Facilities District $30,000,000 

$150,000,000 
Uses   

Guideway and Track Elements $14,902,000 
Stations/Stops $2,103,000 
Maintenance Facility $15,852,000 
Site work and Special Conditions $20,156,000 
Systems (e.g., power, controls, signals) $26,094,000 
Vehicles $31,533,000 
Professional Services (engineering,
  construction admin, legal, surveys) $25,336,000 
Unallocated Contingency $14,024,000 

$150,000,000 

Since funds will not be available from the CFD, other financing mechanisms will need to 
be identified for the project. 
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SCHEDULE OF FORMATION PROCEEDINGS

SACRAMENTO STREETCAR COMMUNITY FACILITIES DISTRICT NO. 2015-01
CITY OF SACRAMENTO, COUNTY OF SACRAMENTO, STATE OF CALIFORNIA 

January 21, 2015 Record Boundary Map

February 12, 2015 Publish Notice of Hearing

February 17, 2015 Public Opening of Advisory Question Ballots

February 24, 2015 City Council – Public Hearing and Notice for a Special Election
If Advisory Question Response is Favorable:
o Conduct Public Hearing
o Pass Resolutions approving various Joint Community 

Facilities Agreements (if needed)
o Pass Resolution of Formation
o Pass Resolution to Incur Debt
o Pass Resolution Calling Special Election

If Advisory Question Response is Not Favorable:
o Conduct Public Hearing
o Pass Resolution Abandoning Proceedings

June 2, 2015 Special Election Ballots Due

July 14, 2015 City Council
o Pass Resolution Declaring Results of Special Election 

September 1, 2015
o Pass Resolution Abandoning Formation Proceedings

January 20, 2015 City Council – Initiate Proceedings
o Pass Resolution of Intention to Form CFD and Levy Special 

Tax (sets hearing date and approves boundary map)
o Pass Resolution Declaring the Necessity to Incur Bonded 

Indebtedness
o Submit Property Owner Advisory Question
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RESOLUTION NO. 2015-XXXX

Adopted by the Sacramento City Council

September 1, 2015

ABANDONDING PROCEEDINGS FOR, AND RESCINDING CERTAIN 
RESOLUTIONS RELATING TO, SACRAMENTO STREETCAR COMMUNITY 
FACILITIES DISTRICT NO. 2015-01, CITY OF SACRAMENTO, COUNTY OF 

SACRAMENTO, STATE OF CALIFORNIA

BACKGROUND

A. On Tuesday, January 20, 2015, the City Council duly adopted Resolution No. 2015-
0014 (the “Resolution of Intention”) and Resolution No. 2015-0015 (the “Resolution 
to Incur Bonded Indebtedness”), thereby initiating proceedings to form a community 
facilities district under the Mello-Roos Community Facilities Act of 1982, set forth at 
Government Code sections 53311 through 53368.3 (the “Act”), to be known and 
designated as “Sacramento Streetcar Community Facilities District No. 2015-01, City 
of Sacramento, County of Sacramento, State of California” (the “CFD”).

B. As required by Streets and Highways Code section 3110, in the Resolution of Intention 
the City Council approved the boundary map for the CFD, titled “Boundary Map, 
Sacramento Streetcar Community Facilities District No. 2015-01, City of Sacramento, 
County of Sacramento, State of California” (the “Boundary Map”). The Boundary Map 
was recorded on January 28, 2015, in Book 118 at Page 0006 of the Book of Maps of 
Assessment and Community Facilities Districts maintained by the Sacramento County 
Clerk/Recorder.

C. Both the Resolution of Intention and the Resolution to Incur Bonded Indebtedness 
fixed February 24, 2015, at 6:00 p.m. as the date and time for a public hearing on the 
matters proposed in each (collectively, the “Public Hearing”).

D. At the close of the Public Hearing on February 24, 2015, the City Council determined 
that there was no majority protest under section 53324 of the Act.

E. At the conclusion of the Public Hearing, and as authorized by sections 53325.1 and 
53351 of the Act, respectively, the City Council duly adopted Resolution No. 2015-
0051 establishing the CFD (the “Resolution of Formation”) and Resolution No. 2015-
0052 deeming it necessary to incur bonded indebtedness (the “Resolution Deeming 
it Necessary to Incur Bonded Indebtedness”).

F. The City Council duly submitted the authorizations in the Resolution of Formation and 
the Resolution Deeming it Necessary to Incur Bonded Indebtedness to the qualified 
electors of the CFD in a special mailed-ballot election held within the boundaries of the 
CFD on June 2, 2015 (the “Election”).
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G. The City Council has determined that less than two-thirds of the votes cast in the 
Election were in favor of the authorizations in the Resolution of Formation and the 
Resolution Deeming it Necessary to Incur Bonded Indebtedness.

H. As a result, the City Council has no authority to levy the special tax authorized by the 
City Council in the Resolution of Formation or to incur the debt authorized by the City 
Council in the Resolution Deeming it Necessary to Incur Bonded Indebtedness. 

I. The City Council has determined to abandon any further proceedings for the CFD and 
to rescind the Resolution of Intention, Resolution to Incur Bonded Indebtedness, 
Resolution of Formation and Resolution Deeming it Necessary to Incur Bonded 
Indebtedness. 

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1.  The City Council finds that the statements in the Background are true.

Section 2. The City Council hereby (a) abandons any further proceedings for the CFD and 
(b) rescinds the Resolution of Intention, the Resolution to Incur Bonded 
Indebtedness, the Resolution of Formation, and the Resolution Deeming it 
Necessary to Incur Bonded Indebtedness.

Section 3. The City Clerk is authorized and directed to record a copy of this resolution with 
the Sacramento County Clerk/Recorder as required by Streets and Highways 
Code section 3117.

Section 4. This resolution takes effect when adopted.
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