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Report Type: Consent

Report ID: 2015-00427

Title: First Amendment to Lease for the Public Safety Administration Building with My Sister’s 
House

Location: 5770 Freeport Blvd, Suites 42, 48, and 53; District 5

Recommendation: Pass a Resolution 1) authorizing the City Manager or the City Manager’s 
designee to execute a seven-year First Amendment to Lease with three one-year renewal options 
with My Sister’s House; 2) authorizing the City Manager or City Manager’s designee to execute such 
other documents as necessary to implement the First Amendment to Lease; 3) establishing a Capital 
Improvement Project for the Public Safety Administration Building Retail Improvements Project 
(C13000350); and 4) transferring funding in the amount of $63,452 from the Department of Public 
Works FY2015/16 operating budget (General Fund, Fund 1001) to the Public Safety Administration 
Building Retail Improvements Project (C13000350).

Contact: Ken Hancock, Real Property Agent (916) 808-5752; Bill Sinclair, Facilities & Real Property 
Superintendent, (916) 808-1905, Department of Public Works
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Description/Analysis 

Issue Detail: My Sister’s House is a California nonprofit corporation committed to serving Asian and 
Pacific Islander women impacted by domestic violence and provides counseling, access to safe 
haven environments, job training and related community services. My Sister’s House is an existing 
tenant in the Public Safety Administration Building and is interested in leasing additional office space. 

Policy Considerations: The recommendations in this report are in accordance with Chapter 3.68 of 
the City Code regarding leases of city-owned real property.  

Economic Impacts:  None

Environmental Considerations: 

California Environmental Quality Act (CEQA):  The recommendations in this report involve 
leasing existing office space in a City facility, and there is no expansion beyond the previous level 
of use. Therefore, the recommendations in this report are in accordance with Section 15301 of the 
CEQA Guidelines and no environmental review is necessary.    

Sustainability: Not applicable

Commission/Committee Action: None

Rationale for Recommendation: Executing the First Amendment to Lease will allow My 
Sister’s House to increase its ability to provide community services. The rent payments 
identified in the First Amendment to Lease will provide revenue to service the building’s bond 
debt, after the cost of the tenant improvements are reimbursed to the Department of Public 
Works.

Financial Considerations: The First Amendment to Lease includes a seven-year initial term with 
three one-year renewal options. The monthly rent includes all utility costs and My Sister’s House will 
pay all costs associated with interior janitorial service, data and communication services. My Sister’s 
House currently occupies Suite 48, and upon execution of the recommended First Amendment, will 
occupy Suite 42 in addition to Suite 48. The total area to be occupied by My Sister’s House is 
approximately 1,863 square feet. The First Amendment to Lease also provides My Sister’s House 
with access to a combined break and storage room cost-free. 

Building improvements including carpeting, electrical wiring, painting, and relocation and/or 
installation of heating, ventilation, and air conditioning components are required in Suite 42 in order 
for it to be in rentable condition. The total cost of the improvements is estimated to be $63,452. In 
accordance with the First Amendment to Lease, the City will pay for these improvements, and My 
Sister’s House will reimburse the City $28,351 prior to occupancy of Suite 42. The Department of 
Public Works has expended approximately $40,000 in real estate, architecture, and engineering costs 
for the project. Sufficient funding for the project is available in the Department of Public Works FY 
2015/16 operating budget (General Fund, Fund 1001) and will be transferred to the project.    

Rent for the premises will begin at $1.00 per square foot and increase $0.05 per square foot annually 
over the initial seven-year term. Rent will begin at $1,010 per month, until Suite 42 is ready for 
occupancy, at which time rent will increase to a total of $1,863 per month for the period ending in 
May, 2016. Total rent collected over the term of the lease, including three one-year extension options, 
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will be $270,449, and will be used to service the building’s bond debt, after the cost of the tenant 
improvements are reimbursed to the Department of Public Works. 

Local Business Enterprise (LBE): Not applicable
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RESOLUTION NO. 2015-

Adopted by the Sacramento City Council

September 15, 2015

AUTHORIZING ACTIONS RELATED TO THE FIRST AMENDMENT TO LEASE WITH MY 
SISTER’S HOUSE FOR THE PUBLIC SAFETY ADMINISTRATION BUILDING AND 

ESTABLISHING A CAPITAL IMPROVEMENT PROJECT FOR THE PUBLIC SAFETY 
ADMINISTRATION BUILDING RETAIL IMPROVEMENTS PROJECT (C13000350) 

BACKGROUND

A. My Sister’s House is a California nonprofit corporation committed to serving Asian and 
Pacific Islander women impacted by domestic violence and provides counseling, access 
to safe haven environments, job training and related community services. My Sister’s 
House is an existing tenant in the Public Safety Administration Building and is interested 
in leasing additional office space. 

B. Executing the First Amendment to Lease (Exhibit A) will allow My Sister’s House to 
increase its ability to provide community services.

C. In accordance with City Code Section 3.68.120, the City Council may, by resolution, approve 
the amendment of any lease. 

D. Building improvements including carpeting, electrical wiring, relocation and/or installation of 
heating, ventilation, and air conditioning components, and painting are required in Suite 42 in 
order for it to be in rentable condition. The total cost of the improvements is estimated to be 
$63,452. In accordance with the First Amendment to Lease, the City will pay for these 
improvements, and My Sister’s House will reimburse the City $28,351 prior to occupancy of 
Suite 42. The Department of Public Works has expended approximately $40,000 in real estate, 
architecture, and engineering costs. Sufficient funding for the project is available in the 
Department of Public Works FY 2015/16 operating budget (General Fund, Fund 1001) and will 
be transferred to the project.    

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL RESOLVES 
AS FOLLOWS:

Section 1. The City Manager or the City Manager’s designee is authorized to execute a seven-year 
First Amendment to Lease with three one-year renewal options with My Sister’s House. 

Section 2. The City Manager or City Manager’s designee is authorized to execute such other 
documents as necessary to implement the First Amendment to Lease.

 
Section 3. A Capital Improvement Project for the Public Safety Administration Building Retail 

Improvements Project (C13000350) is approved. 
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Section 4. The transfer of funding in the amount of $63,452 from the Department of Public Works 
FY2015/16 operating budget (General Fund, Fund 1001) to the Public Safety 
Administration Building Retail Improvements Project (C13000350) is approved.

Section 5. Exhibit A is a part of this Resolution

Table of Contents:

Exhibit A – First Amendment to Lease
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