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Description/Analysis 

Issue Detail: The City of Sacramento, acting through the City Treasurer, and the 
Sacramento Public Library Authority (“Authority”) propose to jointly exercise their respective 
powers to invest public funds by allowing the Authority to invest funds received from the 
estate of Erin C. Hurst in a separate account managed by the City Treasurer under his City 
Charter authority.  Both the City and the Authority are public entities as defined in Section 
6500 of the California Government Code and each has authority to invest funds in its 
treasury.  Pursuant to the Joint Exercise of Powers Act (Chapter 5 of Division 7 of Title 1 of 
the California Government Code) and in accordance with Section 6509.7 of the California 
Government Code, the City and the Authority intend to jointly exercise their common 
powers to invest funds in their treasuries.  The City Treasurer presents an agreement to 
authorize him to invest the bequeathed funds in a separately managed account, and 
requests approval of the agreement. 

Policy Considerations: The Authority seeks to invest the initial sum of $1 million in a 
separately managed account.  For this, the Authority agrees to pay the City Treasurer’s 
Office a management fee of $5,000 per year and to reimburse any banking and operation 
fees (not to exceed $150 annually).  The Authority’s goals for the management of the funds 
are to preserve the principal, achieve a rate of return in accordance with prudent 
investment practices and draw down earnings annually to be used to purchase books, as 
directed by the donor.  The funds will be invested pursuant to California Government Code. 

Economic Impacts:  The City Treasurer’s Office will receive an investment management 
fee of $5,000 annually and be reimbursed for all banking and operation fees (not to exceed 
$150 per year).  

Environmental Considerations:  None.

Sustainability:  None.

Commission/Committee Action:  None.

Rationale for Recommendation:  Since 2005, the Authority has entrusted the City 
Treasurer’s Office to provide treasury and accounting services for its excess funds.  The 
City Treasurer’s Office currently invests those funds in the City’s Pool A.  The City 
Treasurer is willing to continue providing the Authority with the advantages of his staff’s 
investment expertise to benefit a fellow local public agency.  Approval of the subject Joint 
Exercise of Power Agreement will foster cooperation between agencies in the local area 
and provide the Authority with a professional, low cost, low risk investment solution to meet 
its investment objectives.  

Financial Considerations:  Pursuant to the proposed agreement with the Authority, the 
City will receive compensation at the rate of $5,000 annually and reimbursement of the 
banking and operations fees (not to exceed $150 per year). 

Local Business Enterprise (LBE):  Not applicable.
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BACKGROUND

The City of Sacramento, acting through the City Treasurer, and the Sacramento Public Library 
Authority (“Authority”) propose to jointly exercise their respective powers to invest public funds 
by allowing the Authority to invest public funds within its control in a separate account 
managed by the City Treasurer and pursuant to the power to invest funds granted to the City 
Treasurer by the City Charter.  Both the City and the Authority are public entities as defined in 
Section 6500 of the California Government Code, and each has authority to invest funds in its 
treasury.  Pursuant to the Joint Exercise of Powers Act (Chapter 5 of Division 7 of Title 1 of the 
California Government Code) and in accordance with Section 6509.7 of the California 
Government Code, the City and the Authority intend to jointly exercise their common powers to 
invest funds in their treasuries.  

The Authority and the City Treasurer have negotiated a Joint Exercise of Powers Agreement 
(“Agreement”) to authorize him to accept funds received from the estate of Erin C. Hurst for 
investment in a separate account managed by the City Treasurer pursuant to City Charter 
authority and pursuant to California Government Code 53601.  The Authority approved the 
Agreement at its July meeting.  The City Treasurer requests approval of the Agreement on 
behalf of the City.

A copy of the proposed Agreement is attached to the proposed Resolution as Exhibit A.
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RESOLUTION NO. 2015-

Adopted by the Sacramento City Council

APPROVING THE JOINT EXERCISE OF POWERS AGREEMENT BETWEEN CITY OF 
SACRAMENTO AND THE SACRAMENTO PUBLIC LIBRARY AUTHORITY

BACKGROUND

A. In accordance with the Joint Exercise of Powers Act, codified as Government Code 
sections 6500 through 6599.3, and specifically in accordance with Government Code 
section 6509.7, the City of Sacramento (the “City”) and the Sacramento Public Library 
Authority (the “Authority”) desire to jointly exercise their common power to invest funds 
in their treasuries.

B. Specifically, the Authority seeks to invest funds received from the estate of Erin C. Hurst 
in a separate account that is managed by the City Treasurer in accordance with his City 
Charter authority.

C. The City and the Authority have prepared a Joint Exercise of Powers Agreement (the 
“Agreement”) to implement the Authority’s investment. The Agreement sets forth the 
terms and conditions governing the investment and specifies the fees and 
reimbursements the Authority will pay to the City as compensation for the City’s 
management of the investment. 

D. The Agreement is attached to this resolution as Exhibit A.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. The Agreement is hereby approved, and the City Treasurer is hereby authorized 
to execute the Agreement on behalf of the City and to take all necessary actions 
to implement its terms. 

Section 2. Exhibit A is part of this resolution.
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