
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer
John F. Shirey, City Manager

Meeting Date: 11/17/2015

Report Type: Consent

Report ID: 2015-00982

Title: Lease Agreements with Caltrans for Surface Parking Lots under the W/X Freeway

Location: Under the W/X Freeway from 6th Street to 23rd Street, Districts 4 and 5

Recommendation: Pass a Motion authorizing the City Manager to 1) enter into four, 10-year lease 
agreements with Caltrans for each of the following surface parking lots located under the W/X 
Freeway: 6th & 8th Streets, 20th & 21st Streets, 21st & 22nd Streets, and 22nd & 23rd Streets; and 
2) amend City Agreement 2015-0647, the lease with Caltrans for the 18th & W surface parking lot,
changing the monthly rent from a fixed monthly fee to a 50% share of gross revenue.

Contact: Matt Eierman, Parking Services Manager (916) 808-5849, Department of Public Works
Presenter: None
Department: Public Works Department
Division: 
Dept ID:  
Attachments: 
1-Description/Analysis
2-Contract - 6th and 8th
3-Contract - 20th and 21st
4-Contract - 21st and 22nd
5-Contract - 22nd and 23rd
6-Amendment - 18th and W
7-Exhibit A - Maps
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Description/Analysis 

Issue:  The property under the W/X Freeway, from 6th Street through 23rd Street, is owned by 
Caltrans and consists of several surface parking lots (See Exhibit A). Caltrans has agreed to lease 
each of these parking lots to the City of Sacramento for a period of ten years. Rent will be based 
on a 50% split of gross revenue earned from the operation of the surface lots. Individual lease 
agreements will be executed for each parking lot.

Also, on May 14, 2015, the City entered lease agreement 2015-0647 for the surface lot located at 
18th & W Streets under the W/X Freeway. Rent per this agreement is currently $9,000 per month. 
Caltrans has agreed to amend this agreement so rent is no longer a fixed rate of $9,000 per 
month but will be based on a 50% share of gross revenue instead.

Policy Considerations:  This recommendation supports the 2014 City of Sacramento Selected 
Parking Assets, Parking System Assessment by Walker Parking Consultants, to increase the 
overall parking supply under City management.

Economic Impacts:  None

Environmental Considerations:

California Environmental Quality Act (CEQA):  This lease is exempt from the California 
Environmental Quality Act (CEQA) under Section 15301, “Operation of existing public 
structures or facilities involving no expansion of use.”

Sustainability Considerations:  This action supports the City of Sacramento’s sustainability 
goals to improve and optimize the transportation infrastructure.

Other:  None.

Commission/Committee Action:  None.

Rationale for Recommendation:  There are several surface parking lots under the W/X Freeway 
from 6th Street through 23rd Street. Two of these, 18th & W and 19th & W, are already under lease 
by the City.  Combined, these lots have approximately 1,800 parking spaces; however, they are 
currently underutilized. Leasing the remaining parking lots will allow the City to manage an 
important supply of parking that will support neighboring businesses, new development along the 
Broadway corridor, and provide parking to support events downtown. The Farmer’s Market and 
Antique Faire will continue to operate on these parking lots. 

Financial Considerations:  All income will be deposited in the Parking Fund (Fund 6004). Monthly 
rent under each lease agreement will be based on a 50% share of gross revenue earned from the 
City’s operation of the parking lots.

Local Business Enterprise (LBE):  Any goods or services will be purchased in accordance 
with established City policy.
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