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Description/Analysis 

Issue Detail: 

In August 2002, the Sacramento Regional Arts Facilities Financing Authority issued long-term debt—
known as Certificates of Participation (the “COPs”)—to fund construction of the Wells Fargo Pavilion, 
the primary venue for California Musical Theater (“CMT”). The 2002 COPs also funded construction 
of facilities used by the Sacramento Theater Company. Because today’s interest rates are lower than 
the 2002 rates, the Sacramento Public Financing Authority (the “Authority”) plans to issue new debt 
and use the proceeds to refund the 2002 COPs. The City Council approved this refunding “in 
concept” at its meeting on July 21, 2015. 

Bond-counsel services for the new debt will be provided by Orrick, Herrington, and Sutcliffe. A copy of 
the agreement for those services is attached to this report.

Policy Considerations: CMT leases the Wells Fargo Pavilion from the City and pays rent equal to 
debt service on the 2002 COPs. A successful refunding will lower the annual cost of debt service, 
thereby substantially reducing CMT’s annual rent. Importantly, the term of the new debt—and thus 
CMT’s obligation to pay rent—will not extend beyond the current maturity date of the 2002 COPs.  

Economic Impacts: None. 

Environmental Considerations: None. Passage of the motion is not a “project” subject to CEQA 
because (a) it has no potential to cause a significant effect on the environment and (b) it pertains to 
continuing administrative activities. (14 Cal. Code Regs. §§ 15061(b)(3), 15378(b)(2).)

Sustainability: Not applicable.

Commission/Committee Action: Not applicable.

Rationale for Recommendation: Refunding the 2002 COPs will improve CMT’s financial stability by 
reducing its annual rent for use of the Wells Fargo Pavilion, and the assistance of bond counsel is 
critical to the success of the refunding.

Financial Considerations: None. Compensation for bond-counsel services is contingent on a 
successful issuance of the new debt and will be paid exclusively from proceeds of the new debt.

Local Business Enterprise (LBE): Not applicable.
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