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Description/Analysis 

Issue Detail: In 1997, the City established a Brownfields Cleanup Revolving Loan Fund (“BCRLF”) 
program funded by the U.S. Environmental Protection Agency. The purpose of the BCRLF program is 
to provide loans and sub-grants to qualified projects to assist with the investigation and cleanup of 
contaminated sites within the City.

In 2009, the City approved a $900,000 BCRLF loan to Calvine & Elk Grove-Florin, LLC (“Borrower”) 
for the environmental cleanup at the Curtis Park Village project.  The loan was fully deferred for a 
five-year term with two percent simple interest-only payments due annually.  

The loan was scheduled to mature on October 1, 2014, but the Borrower requested a one-year 
extension to October 1, 2015.  That extension was approved by Council on September 23, 2014, and 
a new repayment date was established for October 1, 2015. Prior to the October 1, 2015 maturity 
date, the borrower again asked for an extension, this time for three years. The parties could not reach 
agreement on the terms of the loan extension prior to October 1, 2015, and the borrower did not pay 
off the loan.

Through continuing negotiations, the parties reached a proposed agreement for an extension of the 
loan. The attached loan documents reflect the new timeframe and additional terms as summarized 
below:

 Borrow must make a $300,000 principal payment, plus $13,322 in interest, within 5 calendar 
days of the effective date of the amendment to the loan agreement.  

 The baseline interest rate for the loan is 2% and will be adjusted quarterly based on changes 
in the Consumer Price Index (U.S. City Average); however, the interest rate will never be less 
than 2%.    

 Quarterly principal payments of $8,333 plus interest are required for three years.
 At the end of three years, October 1, 2018, borrower will fully pay off the balance of the loan 

plus outstanding interest.  

Policy Considerations:  The BCRLF program supports the 2013 Economic Development Strategy 
goals to “Invest in Building Sacramento and Invest in Partners.”

Economic Impacts:  Not applicable.

Environmental Considerations: These actions are administrative, organizational and fiscal matters 
that do not constitute a “project” under the California Environmental Quality Act (CEQA) Guidelines 
section 15061(b)(3). The activity is covered by the general rule that CEQA applies only to projects 
which have the potential to cause significant effect on the environment.

Sustainability: Not applicable.

Commission/Committee Action: Not applicable.

Rationale for Recommendation: The borrower requested the three-year extension because of 
delays related to approval from the State Department of Toxic Substances Control for the 
groundwater remediation.  
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Financial Considerations: The proposed Loan Amendment requires a $300,000 principal payment 
and extends the balance of the loan by three years.  On October 1, 2018, the Borrower will be 
required to fully pay off the loan plus interest.  When the funds are received, they will be returned to 
the Brownfields Revolving Loan Program Fund (Fund 2029) and be available for loans and sub-
grants for other qualified projects within the City.  No General Funds are involved in this transaction.  

Local Business Enterprise (LBE): Not applicable.  
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