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Description/Analysis 

Issue Detail: The developer of McKinley Village has asked that the City issue special-tax 
bonds through the McKinley Village Community Facilities District to finance the construction 
and acquisition of public infrastructure and the payment of certain development-impact fees. 
Bond-counsel services for this issuance will be provided by Orrick, Herrington, and Sutcliffe 
(“Orrick”), and disclosure-counsel services will be provided by Stradling Yocca Carlson & 
Rauth (“Stradling”). Copies of the agreements for these services are attached to this report.

Policy Considerations: Orrick has extensive statewide experience in issuing special-tax 
bonds, also known as Mello-Roos bonds, and has served as bond counsel for the City’s 
issuance of such bonds over the past 20 years. Stradling has served as disclosure counsel for 
the City on several previous bond issues and thus is knowledgeable about the City’s 
operations and finances.

Economic Impacts: None 

Environmental Considerations: None. Passage of the motion is not a “project” subject to 
CEQA because (a) it has no potential to cause a significant effect on the environment and (b) it 
pertains to continuing administrative activities. (14 Cal. Code Regs. §§ 15061(b)(3), 
15378(b)(2).)

Sustainability: Not applicable.

Commission/Committee Action: Not applicable.

Rationale for Recommendation: The bonds will be used to finance the acquisition and 
construction of public infrastructure and the payment of development-impact fees used to 
construct public infrastructure, thereby facilitating the growth and development of East 
Sacramento. The services of experienced bond counsel and disclosure counsel are essential 
for the bond issuance to succeed.

Financial Considerations: If bonds are sold, then Orrick’s and Stradling’s compensation will 
be paid from bond proceeds. If, however, bonds are not sold, then Orrick’s and Stradling’s 
compensation will be paid from funds deposited with the City by the developer of McKinley 
Village. 

Local Business Enterprise (LBE): None
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