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Description/Analysis:

Issue:  Legislation authorizing the California Transportation Commission (CTC) to 
relinquish the portion of State Route 16 (SR16) between the US 50/Howe Avenue 
Junction and South Watt Avenue to the City was passed in September 2014. Staff 
began negotiations with Caltrans for the relinquishment and has reached terms on an 
agreement. The City has agreed to take ownership of this portion of SR16 in exchange 
for compensation from Caltrans in the amount of $450,000, subject to CTC approval. 

The execution of the Relinquishment Agreement by the City is necessary for the CTC to 
consider approval of the relinquishment and funding at its March 2016 meeting.  Staff will 
return to the City Council for financial appropriations after final approval by the CTC.

Policy Considerations:  The action requested herein is consistent with the City of 
Sacramento General Plan goals of effectively operating and maintaining transportation 
facilities and infrastructure to preserve the quality of the system.

Economic Impacts:  None

Environmental Considerations:  
California Environmental Quality Act (CEQA):  The agreement with Caltrans 
provides for the relinquishment of State Route 16 between US 50 and South Watt 
Avenue.  The roadway would be relinquished in its current condition along with 
payment of monetary compensation to be used for maintenance of the facility, 
including pavement repair and traffic signal equipment upgrades. The City has 
reviewed information provided regarding hazardous materials and has determined 
that no such hazards are present. Other than repair, maintenance and upgrade of 
signals there would no physical changes as a result of the relinquishment. The 
ongoing maintenance, repair and alteration of signals are exempt from CEQA 
review pursuant to CEQA Guidelines section 15301, covering the operation, repair, 
maintenance and minor alteration of existing public facilities. Because it can be 
seen with certainty that no significant effects would occur, the action is also exempt 
pursuant to CEQA guidelines section 15061(b)(3).

Sustainability Considerations:  This action is consistent with the City’s 
Sustainability Master Plan goals to create a healthy urban environment through 
restorative redevelopment.   

Other: None.
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Commission/Committee Action:  None.

Rationale for Recommendation:  Relinquishment of SR16 will enable the City to 
improve and revitalize this roadway through improved traffic operations and increased 
development interest, in a manner consistent with the City’s priorities relating to 
economic development, neighborhood revitalization and enhancement, and public 
safety. The execution of the Relinquishment Agreement will allow the City to streamline 
the process of redeveloping the area by eliminating the additional step of obtaining 
highway encroachment permits from Caltrans.

Financial Considerations:  Pursuant to the agreement, and subject to the approval of 
the agreement and funding by the CTC, Caltrans will provide a lump sum payment of 
$450,000 within thirty days of CTC approval.  This amount compensates the City for 
future maintenance expenses.

Because funding terms may change pending approval of the Relinquishment 
Agreement by the CTC, staff will return to City Council with the necessary financial 
transactions after CTC approval.

There are no General Funds planned or allocated for this project.

Local Business Enterprise (LBE):  No goods or services are being procured with 
these actions.
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Attachment 1

Background: 

State Route 16 (SR16) extends along Folsom Boulevard and Jackson Road between 
the US 50/Howe Avenue Junction and approximately 300 feet west of South Watt 
Avenue. 

In February 2013, the City of Sacramento, County of Sacramento and City of Rancho 
Cordova submitted a request to Caltrans for the relinquishment of SR16 between the 
US 50/Howe Avenue Junction and Grant Line Road to the respective jurisdictions. This 
request was consistent with the Transportation Corridor Concept Report for SR16 which 
was approved by Caltrans in June 2012. 

In anticipation of development along the corridor, the City would like to remove the State 
Highway designation in order to apply local design standards without the additional step 
of coordinating with Caltrans staff and to eliminate the need to comply with Caltrans 
highway encroachment permitting requirements. The relinquishment would also improve 
the City’s ability to respond to issues and needs related to traffic operations, streetscape 
enhancements, development, and land use entitlement activities.

Legislation (Assembly Bill 1957) authorizing the CTC to relinquish the portion SR16 within 
the City limits (US 50/Howe Avenue Junction to approximately 300 feet west of South Watt 
Avenue) to the City was signed by the Governor on September 15, 2014.  

Staff has finalized negotiations with Caltrans on the Relinquishment Agreement and is 
confident that the agreement terms represent the best interests of the City. Highlights of 
the agreement terms are summarized as follows:

 The City agrees to accept ownership of this portion SR16 in its current condition in 
exchange for the lump sum payment of $450,000 pending approval of the CTC.

 Caltrans will provide the one-time lump payment within thirty days of approval of 
funding by the CTC.

 The relinquishment will take effect upon recordation of the CTC’s Resolution of 
Relinquishment in the County Recorder’s Office.

 Caltrans will delete the relinquished section of SR16 from the State Highway 
System and the City will remove all signs referencing SR16 within this section. 
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The execution of the Relinquishment Agreement between the City and Caltrans is 
necessary for the CTC to consider approval of the relinquishment and funding at its March 
2016 meeting. Staff will return to the City Council for the financial transactions after final 
approval by the CTC.
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RESOLUTION NO. 

Adopted by the Sacramento City Council

STATE ROUTE 16 RELINQUISHMENT (US 50 TO SOUTH WATT AVENUE) – 
APPROVE RELINQUISHMENT AGREEMENT WITH CALTRANS

IN THE AMOUNT OF $450,000

BACKGROUND 

A. In February 2013, the City of Sacramento, County of Sacramento and City of 
Rancho Cordova submitted a request to Caltrans for the relinquishment of State 
Route 16 (SR16) between the US 50/Howe Avenue Junction and Grant Line 
Road to the respective jurisdictions. The City would like to remove the State 
Highway designation in order to apply local design standards without the 
additional step of coordinating with Caltrans staff and to eliminate the need to 
comply with Caltrans highway encroachment permitting requirements. The 
relinquishment would also improve the City’s ability to respond to issues and needs 
related to traffic operations, streetscape enhancements, development, and land use 
entitlement activities

B. Legislation (Assembly Bill 1957) authorizing the California Transportation 
Commission (CTC) to relinquish the portion SR16 within the City limits (US 
50/Howe Avenue Junction to approximately 300 feet west of South Watt Avenue) to 
the City was signed by the Governor on September 15, 2014.

C. In accordance with the Relinquishment Agreement, the City has agreed to accept 
ownership of this portion SR16 in its current condition in exchange for the lump sum 
payment of $450,000 from Caltrans, pending approval of the CTC. The 
relinquishment will take effect upon recordation of the CTC’s Resolution of 
Relinquishment in the County Recorder’s Office.

D. The execution of the Relinquishment Agreement between the City and Caltrans is 
necessary for the CTC to consider approval of the relinquishment and funding at its 
March 2016 meeting. 
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BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. The City Manager is authorized to execute a Relinquishment Agreement 
with Caltrans in the amount of $450,000 for the relinquishment of State 
Route 16 from US 50 to approximately 300 feet west of South Watt 
Avenue.

Section 2. Staff is directed to return to the City Council for the necessary financial 
transactions after final approval of the agreement by the CTC.

Section 3. Exhibit A is incorporated into and made part of this Resolution.

Table of Contents:
Exhibit A Location Map
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