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Description/Analysis

Issue:  The Department of Utilities has an ongoing requirement for aggregate and asphalt 
materials for routine repairs and maintenance on City utility assets.    

Policy Considerations: The recommendations in this report are in accordance with the 
provisions of City Code Chapter 3.56 and Administrative Policy 4001 regarding the purchase of 
supplies and the use of cooperative purchase agreements. City Code section 3.56.240 
provides that, where advantageous to the City, the City Manager or authorized designee may 
obtain supplies through cooperative purchasing agreements of other governmental 
jurisdictions or public agencies that are approved by the City Council, without separate 
competitive bidding by the City. 

Economic Impacts: None.

Environmental Considerations:

California Environmental Quality Act (CEQA):  The purchase of aggregate materials is not 
considered a project pursuant to CEQA Guidelines Section 15378(b)(2). A project does not 
include continuing administrative or maintenance activities such as purchases for supplies. 
Since the activity is not considered a project, it is not subject to CEQA.

Sustainability Considerations: The purchase of supplies under this contract meets the City 
of Sacramento’s Sustainability Master Plan by improving and optimizing the city’s water 
distribution and sewer and drainage collection infrastructure. Whenever practical, Staff intends 
to purchase locally recycled aggregate materials available through the County purchase 
agreements to help reduce the over-consumption of natural resources. 

Rationale for Recommendation: The pricing terms and conditions of this agreement were 
offered and accepted through a competitive solicitation conducted by the County of 
Sacramento. The use of cooperative purchasing agreements is an alternative to City-
conducted competitive bidding, that usually results in lower costs through volume purchasing 
by combining resources and requirements with other government agencies or public 
jurisdictions. The City has used both regional and national cooperative purchase agreements 
to complement its own contracting processes. Cooperative purchasing enables City 
departments and the Procurement Services Division to evaluate a broader range of contracting 
opportunities and to share resources with other jurisdictions. Cooperative purchasing also 
leverages internal and external resources to maximize cost savings opportunities for the City.

Financial Considerations: The County cooperative purchase agreement is valid through 
September 30, 2016. There is no cost or fee to the City for the use of the County of 
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Sacramento’s Cooperative Purchasing Agreement. Sufficient funding exists in the Department 
of Utilities FY2015/16 operating budget for purchases made through June 30, 2016.  
Purchases made after June 30, 2016, are subject to funding availability in the adopted budget 
for the applicable fiscal year. 

Local Business Enterprise (LBE): The City’s LBE requirements do not apply to cooperative 
purchase agreements bid and awarded by other government agencies.
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Background

Department of Utilities (DOU) Operations and Maintenance (O&M) performs routine 
repair work each year that requires aggregate, sand, and asphalt. Aggregate material is 
widely used in drainage applications such as foundation and drains, septic drain fields, 
retaining wall drains, and road side edge drains. DOU O&M uses thousands of tons of 
aggregate material each year. 

The pricing terms and conditions of this agreement were offered and accepted through 
a competitive solicitation conducted by the County of Sacramento. Contract participants 
receive prices equal to or better than those given to Caltrans or offeror’s most favored 
customers.  Except for asphaltic products, prices quoted for the initial term shall be 
“firm” for the entire agreement term.  Price increases on any subsequent extension may 
not exceed the price increase to Caltrans or offeror’s most favored customer.  
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