
James Sanchez, City Attorney Shirley Concolino, City Clerk John Colville, Interim City Treasurer
John F. Shirey, City Manager

Meeting Date: 3/1/2016

Report Type: Consent

Report ID: 2016-00060

Title: Agreement: California Energy Commission Compressed Natural Gas Fueling 
Infrastructure Grant (C13000100)

Location: 918 Del Paso Road
Issue: 

Recommendation: Pass a Resolution authorizing the City Manager or the City Manager’s designee 
to 1) accept and execute a California Energy Commission Compressed Natural Gas Fueling 
Infrastructure Grant (ARV-15-018) in the amount of $250,000; and 2) establish revenue and 
expenditure budgets in the amount of $250,000 in the Fuel Management and Support Equipment 
Program (C13000100) for the North Area Corporation Yard Compressed Natural Gas Fuel Station 
project.

Contact: Mark Stevens, Fleet Manager, (916) 808-5869, Steve Barker, Operations General Manager, 
(916) 808-6289, Department of Public Works
Presenter: None
Department: Public Works Department / None
Division: Fleet Management Admin
Dept ID: 15003311
Attachments: 
1-Description/Analysis
2-Resolution
3-Grant Agreement
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Description/Analysis 

Issue Detail: The City has been awarded a $250,000 grant from the California Energy 
Commission (CEC) for the development of compressed natural gas (CNG) fueling 
infrastructure. The grant will be used to fund a portion of the cost of a new CNG fuel station 
at the North Area Corporation Yard (NACY), a critical infrastructure investment since the 
City does not currently own a CNG fuel station and the number of CNG vehicles in the City 
fleet is expected to grow as diesel fueled vehicles are replaced with lower emission CNG 
vehicles.

Policy Considerations: The recommendations in this report are in accordance with 1) the 
Fleet Sustainability Policy adopted by City Council on February 16, 2010 (Resolution No. 
2010-083); and 2) Resolution No. 2015-0169 adopted by City Council on June 9, 2015 
regarding the requirement for City Council approval of appropriation increases to capital 
budgets in excess of $100,000.

Economic Impacts: None

Environmental Considerations: 

California Environmental Quality Act (CEQA): The Community Development 
Department has determined that this project is categorically exempt from CEQA 
pursuant to CEQA Guidelines Section 15061(3) and Section 15303. The project 
involves the construction and operation of a new small facility for CNG fueling at NACY 
on a paved site. The project will not have a significant effect on the environment.

Sustainability: The recommendations in this report are consistent with the Fleet 
Sustainability Policy adopted by City Council on February 16, 2010 (Resolution No. 
2010-083).

Commission/Committee Action: None

Rationale for Recommendation: One of the requirements of the CEC CNG Fueling 
Infrastructure Grant is a formal authorizing resolution from the official government 
body of the applicant to accept and execute the grant. 

The CEC grant will be used to fund a portion of the cost of a new CNG fuel station at 
NACY, a critical infrastructure investment since the City does not currently own a CNG fuel 
station, and the number of CNG vehicles in the City fleet is expected to grow as diesel 
fueled vehicles are replaced with lower emission CNG vehicles. Currently, CNG vehicles 
operating in the north area of the City are fueled at Regional Transit’s fuel station under a 
three-year license agreement authorized by City Council on August 20, 2013 (Resolution 
No. 2013-0279). This requires drivers to travel up to 20 miles round trip to refuel resulting in 
longer time to refuel, more traffic congestion and vehicle emissions.
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Financial Considerations: The $250,000 grant awarded to the City is the maximum 
amount available through the CEC CNG Fueling Infrastructure Grant. Accepting the grant 
will provide 30 percent of the estimated cost of the NACY CNG Fuel Station project. The 
grant has a matching requirement of 25 percent, which will be provided by the Fleet Fund 
(Fund 6501). A summary of the project funding and cost is provided in the table below:
 

CEC grant funds: $250,000
City funds (Fleet Fund, Fund 6501):   575,000
Estimated project cost: $825,000

Local Business Enterprise (LBE): Not applicable
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RESOLUTION NO. 2016-

Adopted by the Sacramento City Council

March 1, 2016 

ACCEPTING AND EXECUTING A CALIFORNIA ENERGY COMMISSION COMPRESSED 
NATURAL GAS FUELING INFRASTRUCTURE GRANT (C13000100)

BACKGROUND
A. The City has been awarded a $250,000 grant from the California Energy Commission 

(CEC) for the development of compressed natural gas (CNG) fueling infrastructure. The 
grant funds will be used to fund a portion of the cost of a new CNG fuel station at the 
North Area Corporation Yard (NACY), a critical infrastructure investment since the City 
does not currently own a CNG fuel station, and the number of CNG vehicles in the City 
fleet is expected to grow as diesel fueled vehicles are replaced with lower emission CNG 
vehicles. One of the requirements of the CEC CNG Fueling Infrastructure Grant is a 
formal authorizing resolution from the official government body of the applicant to accept 
and execute the grant. 

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL RESOLVES 
AS FOLLOWS:

Section 1. The City Manager or the City Manager’s designee is authorized to accept and execute a 
CEC CNG Fueling Infrastructure Grant (ARV-15-018) (Exhibit A) in the amount of 
$250,000.

Section 2. The City Manager or the City Manager’s designee is authorized to establish revenue 
and expenditure budgets in the amount of $250,000 in the Fuel Management and 
Support Equipment Program (C13000100) for the NACY CNG Fuel Station project.

Section 3. Exhibit A is a part of this Resolution.

Table of Contents:

Exhibit A – Grant agreement
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