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Description/Analysis
Issue: The Redevelopment Agency Successor Agency (RASA) owns property in North 
Sacramento located at 2300-2308 Del Paso Boulevard and 775 Darina Avenue (collectively 
referred to as the “Site”). In accordance with the redevelopment dissolution law, RASA is to 
dispose of its real property holdings and distribute the sales proceeds to the taxing entities.   
Now that the Oversight Board for RASA and the State Department of Finance have approved 
the Long Range Property Management Plan and delegated authority to RASA to sell 
properties at fair market value based on an appraisal or highest bid, RASA can now proceed 
with disposition of its real property assets.  

RASA  received an offer from Petrovich Development Company to purchase the Site for 
$150,000. This amount reflects the fair market value of the Site as supported by an 
independent appraisal obtained by RASA. The purchaser has expressed interest in building a 
Grocery Outlet store at the Site. The Purchase and Sale Agreement does not impose a 
development requirement, since the sale is at fair market value and RASA has no authority to 
undertake redevelopment activities.

Policy Considerations: The recommendations in this report are in accordance with the state 
laws dissolving redevelopment agencies (AB 1x 26, AB 1484 and SB 107).  Staff recommends 
that the City Council acting as the governing board for RASA approve the sale of the Site at 
the price offered.  

Economic Impacts:  The actions recommended in this report will result in cost savings for 
RASA, since it will no longer have to maintain the existing building and land on the Site. In 
addition, the sale will return the Site to private ownership and the potential redevelopment will 
also increase the tax base. 

Environmental Considerations:
California Environmental Quality Act (CEQA)/National Environmental Policy Act 
(NEPA):  Under Sections 15312 and 15378 (b)(4) of the California Environmental 
Quality Act (CEQA) Guidelines, the sale of surplus government property that has no 
value as wildlife habitat and is not conditioned on undertaking a development project 
is categorically exempt from environmental review. 

Sustainability: This report does not address any sustainability issues. 

Commission/Committee Action: None

Rationale for Recommendation: The 29,292 sq. ft.  Site contains three parcels of 
vacant land and one parcel that has been improved with an 11,700 sq. ft. building (see 
location map included as Attachment 1 and aerial picture as Attachment 2). The Site is a 
triangular shaped parcel with the corner of Del Paso Boulevard and Darina Avenue 
forming the western tip of the triangle.  It is located one block to the east of the 
intersection of El Camino Avenue and Del Paso Boulevard. The flat parcels have been 
improved with a patched surface lot, which formerly housed a small drive-in restaurant, 
and an existing 11,700 sq. ft. masonry building that is estimated to have been constructed 
in the 1940’s. The building has a concrete foundation with a masonry structure and built-
up composition roof. The building has been vacant for many years and is in extremely 
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poor condition. A section of the roof has given away leaving a large hole that has resulted 
in the building being exposed to the elements, resulting in water intrusion into the 
building. The unreinforced masonry walls are subject to collapse. The electrical and 
plumbing systems are not operational. RASA has incurred ongoing costs to clean out the 
building and provide limited stabilization. 

In June 2015, based on private inquiries regarding the Site, RASA staff commissioned an 
appraisal of the property. That appraisal was completed in August 2015. In the 
appraiser’s opinion, the building has no value so the appraisal was based on land value 
alone. 

During the summer of 2015, one of the interested parties was Petrovich Development 
Company and they tendered a letter of interest to purchase the property at $150,000. This 
value was not less than the appraised value. Staff proceeded with discussions with 
Petrovich to negotiate a Purchase and Sale Agreement. 

The proposed Purchase and Sale Agreement (Attachment 5) would transfer the property 
for $150,000 in its “as-is” condition and RASA would not be liable for any environmental 
conditions of the property that may be later discovered. 

Financial Considerations: As part of the redevelopment dissolution process, RASA-
owned properties are to be disposed of expeditiously and no reduction in the fair market 
value is permitted without Oversight Board approval. The price offered by Petrovich 
Development Company meets this limitation.  

If approved and the transaction closes, the net sales proceeds (net of the appraisal costs 
and any closing costs) will be sent to the County Auditor-Controller for distribution to the 
taxing entities. The City’s portion will be deposited into the Innovation and Growth Fund 
(Fund 2031). 

Local Business Enterprise (LBE): Not applicable.
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Attachment 1 Location Map
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Attachment 2 
Aerial Map

City of Sacramento, CDD GIS
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Attachment 3

Photographs of 2300 – 2308 Del Paso Boulevard and 775 Darina

View Facing Southeast of Vacant Land and Building 

View of Vacant Land and Building from Apex of Del Paso Boulevard and Darina
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