
James Sanchez, City Attorney Shirley Concolino, City Clerk John Colville, Interim City Treasurer
John F. Shirey, City Manager

Meeting Date: 3/15/2016

Report Type: Consent

Report ID: 2016-00312

Title: Agreement: Exclusive Right to Negotiate With North Natomas Town Center LLC

Location: Northwest corner of Del Paso Road and Via Ingoglia, Council District 1
Issue: 

Recommendation: Pass a Motion authorizing the City Manager or the City Manager’s designee to 
execute an Exclusive Right to Negotiate (ERN) agreement with North Natomas Town Center LLC 
(Developer) for the sale of a portion of Assessor Parcel Number 225-0040-089 that is surplus park 
land.

Contact: Bill Sinclair, Facilities and Real Property Superintendent, (916) 808-1905, Department of 
Public Works; Mary de Beauvieres, Principal Planner, (916) 808-8722, Department of Parks and 
Recreation
Presenter: None
Department: Public Works Department
Division: Real Estate/Asset Management
Dept ID: 15004551
Attachments: 
1-Description/Analysis
2-Exclusive Right to Negotiate Agreement
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Description/Analysis 

Issue Detail: An eight acre portion of the North Natomas Regional Park, Assessor Parcel 
Number 225-0040-089, was dedicated to the City in 2003 for park land credits pursuant to 
City Code Section 16.64.100. A Community Center/Aquatic Center is proposed on 
approximately four acres of the northerly portion of the property. The remaining acreage 
along Del Paso Road is surplus, and the adjacent property owner, Natomas Town Center 
LLC which is owned by Lewis Management Corp. (Developer), is interested in enlarging its 
Natomas Town Center parcel to accommodate a tenant which requires additional parking. 
If the surplus property is sold, under state law and the City Code the City must use the sale 
proceeds towards park improvements, which could be applied towards the cost of the 
Community Center/Aquatic Center. The ERN term is for 12 months and can be terminated 
by either party for convenience if the terms of a Purchase and Sale Agreement cannot be 
reached.

Policy Considerations: The recommended action does not obligate the City to sell the 
surplus property to the Developer.

Economic Impacts: None

Environmental Considerations: 

California Environmental Quality Act (CEQA): No environmental review is necessary 
because the ERN is a feasibility study and the potential sale of surplus government 
property is exempt from environmental review under CEQA Guidelines section 15312.

Sustainability: Not applicable

Commission/Committee Action: None

Rationale for Recommendation: Based on the preliminary site plan, approximately four 
acres of park land will remain south of the Community Center/Aquatic Center and north of 
Del Paso Road. This property is recommended to be sold as surplus, and the proceeds 
may be used to fund a portion of the cost to construct the Community Center/Aquatic 
Center Project. 

The Developer is in the process of designing the next phase of the Natomas Town Center 
Project and is interested in increasing the development area north of Del Paso Road. The 
Developer is requesting the execution of an agreement that allows for exclusive 
negotiations to determine if the City and Developer can reach agreement on the terms for 
the sale.

Financial Considerations: The Developer has provided a non-refundable $5,000 deposit 
to be applied towards the cost of the appraisal and the staff time to negotiate the terms of 
the Purchase and Sale Agreement.
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Local Business Enterprise (LBE): Not Applicable
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