
James Sanchez, City Attorney Shirley Concolino, City Clerk John Colville, Interim City Treasurer
John F. Shirey, City Manager

Meeting Date: 4/5/2016

Report Type: Consent

Report ID: 2016-00352

Title: Contract Supplement No. 1: Allison Transmission Repair and Service

Location: Citywide
Issue: 

Recommendation: Pass a Motion 1) authorizing the City Manager or the City Manager’s designee to 
execute Contract Supplement No. 1 to Contract No. 2014-0311 with Valley Power Systems North for 
Allison transmission repair and service to: a) extend the contract term for three additional one-year 
periods through April 3, 2019; and b) increase the contract amount by $545,504 for a revised total 
contract amount not to exceed $745,504 for the potential three-year term provided that sufficient 
funding is available in the budget adopted for the applicable fiscal year; 2) resetting the City 
Manager’s authority to issue contract supplements; and 3) ratifying prior purchases for Allison 
transmission repair and services made in FY2015/16 from Valley Power Systems North in the amount 
of $73,907.

Contact: Iseña Garcia, Program Specialist, (916) 808-1163; Mark Stevens, Fleet Manager, (916) 
808-5869, Department of Public Works
Presenter: None
Department: Public Works Department
Division: Fleet Management
Dept ID: 15003211
Attachments: 
1-Description/Analysis
2-Agreement
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Description/Analysis 
Issue Detail: The Department of Public Works, Fleet Management Division, has an ongoing 
requirement to provide Allison transmission repair and service for heavy duty vehicles in 
support of various City departments. On April 1, 2014 City Council passed Motion No. 2014-
0063 awarding a two-year contract to Valley Power Systems North in an amount not to exceed 
$200,000. Fleet Management has determined that the contract authority of $200,000 has been 
exceeded by $73,907 due to an unanticipated level of transmission repairs and services. This 
report includes a recommendation to ratify these prior expenditures and execute Contract 
Supplement No. 1 to extend the contract term and provide additional spending authority. 

Policy Considerations: The recommendations in this report are in accordance with City Code 
Chapter 3.56. 

Economic Impacts:  None

Environmental Considerations: 

California Environmental Quality Act (CEQA): No environmental review is necessary 
because the recommendations in this report involve the purchase of transmission repair 
and service for City vehicles and are not considered to be a project in accordance with 
Section 15378(b)(2) of the CEQA guidelines. 

Sustainability: Not applicable 

Commission/Committee Action: None

Rationale for Recommendation:  Executing Contract Supplement No. 1 to Contract No. 
2014-0311 with Valley Power Systems North for Allison transmission repair and service is 
recommended because the contract supplement will include the same pricing included in the 
original contract that was executed two years ago. Ratifying prior purchases in the amount of 
$73,907 is recommended because those purchases were made in excess of the contract 
authority in order to meet an unanticipated level of transmission repairs and services, and to 
prevent an interruption in City services. The recommended not-to-exceed amount of $745,504 
includes the amount in excess of contract authority plus an estimated $471,597 through the 
end of the contract term on April 3, 2019.

Financial Considerations: Sufficient funds are available in the Department of Public Works 
FY2015/16 operating budget (Fleet Fund, Fund 6501) for Allison transmission repair and 
service through June 30, 2016. Purchases made after June 30, 2016 are subject to funding 
availability in the adopted budget of the applicable fiscal year. In determining the 
recommended spending authority in an amount not to exceed $745,504 for the potential three-
year term, Fleet Management staff reviewed the expenditure history for these services and 
considered future needs. Expenditures under the recommended contract supplement are 
estimated to be $157,199 per year.
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Local Business Enterprise (LBE): Valley Power Systems North is not an LBE. The LBE 
guidelines do not apply because the contract being supplemented was executed prior to the 
adoption of the current LBE program.

Page 3 of 9



Page 4 of 9



Page 5 of 9



Page 6 of 9



Page 7 of 9



Page 8 of 9



Page 9 of 9


	Consent 11 - Contract Supplement No. 1: Allison Transmission Repair and Service
	0-Table of Contents
	1-Description/Analysis
	2-Agreement




