Meeting Date: 4/5/2016 11
o SACRAMENTO

Report Type: Consent ] )
City Council Report
Report ID: 2016-00352 915 | Street, 15t Floor
www.CityofSacramento.org

Title: Contract Supplement No. 1: Allison Transmission Repair and Service
Location: Citywide

Recommendation: Pass a Motion 1) authorizing the City Manager or the City Manager’s designee to
execute Contract Supplement No. 1 to Contract No. 2014-0311 with Valley Power Systems North for
Allison transmission repair and service to: a) extend the contract term for three additional one-year
periods through April 3, 2019; and b) increase the contract amount by $545,504 for a revised total
contract amount not to exceed $745,504 for the potential three-year term provided that sufficient
funding is available in the budget adopted for the applicable fiscal year; 2) resetting the City
Manager’s authority to issue contract supplements; and 3) ratifying prior purchases for Allison
transmission repair and services made in FY2015/16 from Valley Power Systems North in the amount
of $73,907.

Contact: Isefia Garcia, Program Specialist, (916) 808-1163; Mark Stevens, Fleet Manager, (916)
808-5869, Department of Public Works

Presenter: None

Department: Public Works Department
Division: Fleet Management

Dept ID: 15003211

Attachments:

1-Description/Analysis

2-Agreement

City Attorney Review
Approved as to Form
Gary Lindsey
3/30/2016 10:35:37 AM
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Description/Analysis

Issue Detail: The Department of Public Works, Fleet Management Division, has an ongoing
requirement to provide Allison transmission repair and service for heavy duty vehicles in
support of various City departments. On April 1, 2014 City Council passed Motion No. 2014-
0063 awarding a two-year contract to Valley Power Systems North in an amount not to exceed
$200,000. Fleet Management has determined that the contract authority of $200,000 has been
exceeded by $73,907 due to an unanticipated level of transmission repairs and services. This
report includes a recommendation to ratify these prior expenditures and execute Contract
Supplement No. 1 to extend the contract term and provide additional spending authority.

Policy Considerations: The recommendations in this report are in accordance with City Code
Chapter 3.56.

Economic Impacts: None
Environmental Considerations:

California Environmental Quality Act (CEQA): No environmental review is necessary
because the recommendations in this report involve the purchase of transmission repair
and service for City vehicles and are not considered to be a project in accordance with
Section 15378(b)(2) of the CEQA guidelines.

Sustainability: Not applicable

Commission/Committee Action: None

Rationale for Recommendation: Executing Contract Supplement No. 1 to Contract No.
2014-0311 with Valley Power Systems North for Allison transmission repair and service is
recommended because the contract supplement will include the same pricing included in the
original contract that was executed two years ago. Ratifying prior purchases in the amount of
$73,907 is recommended because those purchases were made in excess of the contract
authority in order to meet an unanticipated level of transmission repairs and services, and to
prevent an interruption in City services. The recommended not-to-exceed amount of $745,504
includes the amount in excess of contract authority plus an estimated $471,597 through the
end of the contract term on April 3, 2019.

Financial Considerations: Sufficient funds are available in the Department of Public Works
FY2015/16 operating budget (Fleet Fund, Fund 6501) for Allison transmission repair and
service through June 30, 2016. Purchases made after June 30, 2016 are subject to funding
availability in the adopted budget of the applicable fiscal year. In determining the
recommended spending authority in an amount not to exceed $745,504 for the potential three-
year term, Fleet Management staff reviewed the expenditure history for these services and
considered future needs. Expenditures under the recommended contract supplement are
estimated to be $157,199 per year.
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Local Business Enterprise (LBE): Valley Power Systems North is not an LBE. The LBE
guidelines do not apply because the contract being supplemented was executed prior to the
adoption of the current LBE program.
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) City of Sacramento Tax ID # if applicable:

Requires Council Approval: [ |[No [X YES Meeting: 4/5/16

Real Estate Other Party Signature Needed Recording Requested
General Information
Type: Nonprofessional Services Attachment:
PO Type: N/A No.: 1

Not to Exceed: $745,504 Original Doc Number: 2014-0311

Other Party: Valley Power Systems North Certified Copies of Document:
Project Name: Allison Transmission Repair and Deed: [X| None

Service [ ]Included [ ]Separate
Project Number:  Bid Transaction #: B13131311039 E/SBE-DBE-MANBE:

Department Information

Department: Public Works Division: Fleet Management
Project Mgr: Iseiia Garcia

Contract Services: N/A Division Mgr: Mark Stevens
Phone Number: 808-1163 Org Number: 15003311

Comment: Original Contract Amount: N/A

Review and Signature Routing For City Clerk Processing

Department Signature or Initial  Date rinallized:
nitial:
Project Mgr: . J 3l
) Date:
Contract Services:
Imaged:
City Attorney Signatur ,f or Imtlal Date Initial:
City Attorney: TA 5/ 8//4 Date:

[X] Send Interoffice Mail to Isefia Garcia (12500)
[ ] Notify for Pick Up: Isena Garcia - 808-1163

Received:

(City Clerk Stamp Here)

Authorization Signature or Initial  Date

Jerry Way
Director, Public Works.

City Mgr: Yes [ | No []

Contract Cover/Routing Form: Must Accompany ALL Contracts;

however, is not part of the contract. (01-01-09)
(Under $100K - Blue)




CONTRACT SUPPLEMENT
(Nonprofessional Services)

Project Title and Job Number: Alison Transmission Repair and Service (B13131311030) Date: 2/26/16

Purchase Order #: Contract Supplement No.: 1

The City of Sacramento ("City") and Valley Power Systems North

("Contractor"), as parties to that certain Nonprofessional Services Agreement designated as Agreement Number
2014-0311 , including any prior contract supplements modifying the agreement (the agreement and contract

supplements are hereafter collectively referred to as the "Agreement"), hereby supplement and modify the Agreement as
follows:

1. The scope of Services specified in Exhibit A of the Agreement is amended as follows:

To allow the City to purchase additional Allison transmission repairs and services on an as-needed basis as determined
by the City, the not-to-exceed amount of the contract is increased by $545,504 for a new total not-to-exceed amount of
$745,504. The time of performance is extended three additional one-year terms through April 3, 2019.

2. In consideration of the additional and/or revised services described in section 1, above, the maximum not-to-exceed
amount that is specified in Exhibit B of the Agreement for payment of Contractor's fees and expenses, is

Increased by _ $545504 , and the Agreement’s maximum not-to-exceed amount is amended as follows:
Agreement's original not-to-exceed amount: $200,000
Net change by previous contract supplements: $0

Not-to-exceed amount prior to this contract supplement: $200,000
Increase by this contract supplement: $545,504
New not-to exceed amount including all contract supplements: §745,504

3. Contractor agrees that the amount of increase or decrease in the not-to-exceed amount specified in section 2, above,
shall constitute full compensation for the additional and/or revised services specified in section 1, above, and shall fully
compensate Contractor for any and all direct and indirect costs that may be incurred by Contractor in connection with
such additional and/or revised services, including costs associated with any changes and/or delays in work schedules or in
the performance of other services or work by Contractor.

4. Contractor warrants and represents that the person or persons executing this contract supplement on behalf of
Contractor has or have been duly authorized by Contractor to sign this contract supplement and bind Contractor to the
terms hereof.

5. Except as specifically revised herein, all terms and conditions of the Agreement shall remain in full force and effect, and
Contractor shall perform all of the services, duties, obligations, and conditions required under the Agreement, as

supplemented and modified by this contract supplement.

Approval Recommended By: Approved As To Form By:

o -
AL A -
Projeci Manager Aty Attorney e

Approved By:

Contractor Attested To By:
Approved By:

City of Sacramento City Clerk

(Rev. 9-17-12)
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VALLPOWE
ACORD. CERTIFICATE OF LIABILITY INSURANCE T

‘THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS

CERTIFIGATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES

BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT l:ulm'mlm A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOI
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The City of Sacramento, its officials, agents, & volunteers per the
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Named Insured

Valley Power Systems, Inc, (VPS)
Valley Power Products, Ine, (VPPI) (formerly Power for Ren, Tne)
And formerly (Valley Pacific Detroit Diesel Allison, [1c.)
Valley Power Services, Inc. (VPSI)
Valley Power Systems North, Inc.
Valley Fire Sales & Services, Inc.
Environmental Power Systems, Tnc.
Valley DDA Holding, Inc.
VPSI Holding, Inc.
Valley Power Systems Northwest, Inc.
VDDA Holding, Inc.
ADE Holding, Inc.
Alaska Diesel Electri Inc. (Weshington)
Alnska Diesel Elestric, Inc. (Alaska)
Power Systems Intemational BV(1)
Northern Lights Power Systems Limited(2)
NL Northem Lights Marine Systems International GmbH(3)
American Intemational Products, Inc, (Inactive)
CRR & B Limited Partnership T
CRR & B Limited Partnership I
CRR & BIII, LLC
CRR & B I-1I Limited Partnership
CRRB & 5, LLC
Lawless Brother, Inc. (Predecessor of Valley Detrolt Diesel Alison)
Pacific Share FSC Ltd. (Barbados) (Inactive)
Valley Environmental Seryices Company, LLC (Tnactive)
Valley GM Diesel Holding, Inc. (Inactive)
Valloy Interational Power Company Limited (Ingotive) ;
Valley Investment Services, Inc.
Valley Management Setvices, Inc.
Valley Pacific Detroit Diesel Allison, Inc,
dba: Valley Pacific Paver Center (Inactive)
Valley Power Engr. & Sves., Inc,
(Formerly Valley GM Power Products, Inc.) (Inactive)
Valley Salos & Leasing Company, LLC
CRBS&M I, LLC
CRBS&M, LLC
Velley Detroit Diesel Allison (now Valley Power Systems)
Northem Lights, Inc
CRSL&N, LLC
Valley Power Systems Southwest, Inc |
The Inland Ave 0324 LP |
CRS&M, LLC

(1y-Dutch Company
(2)-UK Company
(3)+Swiss Company
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INSURED:

Vallay Power Systems, inc.

POLICY #: 63052505839

L5

POLICY PERIOD: 04i01/2015

COMMERCIAL GENERAL LIABILITY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY

BLANKET ADDITIONAL INSURED
(CONTRACTORS)

This endorsement modifies insurance provided under the following:
'COMMERCIAL GENERAL LIABILITY COVERAGE PART

'WHO 1S AN INSURED = (Section If} s amended
1o Include

@) Only with respest to liebility for “bodity Nurr'.
‘wnpenvum 0™ o “parsonal injury”; and

b) I, and only (o tha exiont that, the injury o
nmm is caused by acts or omissions of
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organization does not qualty as an additional
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by this endorsement Is mfled as follows:
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excoed {he limis of liabily required. by tho
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clalm To the extent possible, such notice
shoud include:

TO 040172016
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©2008 The St Paul Travelers Companies, inc.
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COMMERCIAL GENERAL LIABILITY

-3

Page20f2
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