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FIRST SUPPLEMENTAL INDENTURE 
 

This First Supplemental Indenture (the “First Supplemental Indenture”), dated as of 
June 1, 2016, is between the CITY OF SACRAMENTO, a California municipal corporation (the 
“City”), and U.S. BANK NATIONAL ASSOCIATION, a national banking association duly 
organized and existing under and by virtue of the laws of the United States and authorized to 
accept and execute trusts of the character herein set forth, as trustee (the “Trustee”).  

BACKGROUND 

A. The City and the Trustee duly executed a Master Indenture (the “Master Indenture”) 
dated as of June 1, 2016, which authorized the issuance of City of Sacramento McKinley 
Village Community Facilities District No. 2015-04 (Improvements) Special Tax Bonds 
(the “Bonds”) and provided for the issuance of the Bonds in series. 

B. The City has determined to prescribe the terms, conditions, and form of $[PRINCIPAL 
AMOUNT] aggregate principal amount of City of Sacramento McKinley Village 
Community Facilities District No. 2015-04 (Improvements) Special Tax Bonds, Series 
2016 (the “Series 2016 Bonds”) under the Master Indenture. 

C. The City has determined that all things necessary to cause the Series 2016 Bonds, when 
duly executed by the City and authenticated by the Trustee and delivered as provided 
herein, to be legal and valid special tax obligations of the City enforceable in accordance 
with their terms, and to constitute this First Supplemental Indenture a valid agreement for 
the uses and purposes herein set forth in accordance with its terms, have been done and 
taken, and the execution and delivery hereof and the execution and delivery of the Series 
2016 Bonds, subject to the terms hereof, have in all respects been duly authorized. 

NOW, THEREFORE, in order to secure the payment of the interest on and the principal 
of and the redemption premiums, if any, on all Series 2016 Bonds at any time issued and 
outstanding hereunder according to their tenor, and to secure the observance and performance of 
all the agreements, conditions, covenants, and terms therein and herein set forth, and to declare 
the conditions and terms upon and subject to which the Series 2016 Bonds will be issued and 
received, and in consideration of the premises and of the mutual agreements and covenants 
contained herein and of the purchase and acceptance of the Series 2016 Bonds by the registered 
owners thereof from time to time, and for other valuable considerations, the receipt whereof is 
hereby acknowledged, the City does hereby agree and covenant with the Trustee, for the benefit 
of the respective registered owners from time to time of the Series 2016 Bonds, as follows: 
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ARTICLE I 
 

DEFINITIONS 

SECTION 1.01. Definitions. 

(a) Except as otherwise provided herein, all terms defined in Section 1.01 of the Master 
Indenture have the same definitions in this First Supplemental Indenture that are given to 
them in Section 1.01 of the Master Indenture. 

(b) Unless the context otherwise requires, the terms defined in this Section 1.01(b) have the 
meanings set forth, and those meanings apply for all purposes of this First Supplemental 
Indenture, of the Master Indenture, of the Series 2016 Bonds, and of any certificate, 
opinion, report, request, or other document mentioned herein or therein; and those 
meanings apply equally to both the singular and plural forms of the terms: 

“Accredited Investor” means an “accredited investor” within the meaning of Rule 
501(a)(1) of Regulation D under the Securities Act of 1933, as amended. 

“First Supplemental Indenture” means this First Supplemental Indenture dated as of 
June 1, 2016, between the City and the Trustee entered into under the Act and the Master 
Indenture. 

“Master Indenture” means the Master Indenture dated as of June 1, 2016, between the 
City and the Trustee entered into under the Act. 

“Qualified Institutional Buyer” means a “qualified institutional buyer” as defined in 
Rule 144A under the Securities Act of 1933, as amended. 

“Series 2016 Bonds” means the Bonds referred to by that name authorized to be issued 
by the Master Indenture and Article II of this First Supplemental Indenture. 

“Term Series 2016 Bonds” means the Series 2016 Bonds that are Term Bonds. 

ARTICLE II 
 

ISSUANCE OF SERIES 2016 BONDS 

SECTION 2.01. Authorization of Series 2016 Bonds.  The City Council has reviewed all 
proceedings heretofore taken relative to the authorization of the Series 2016 Bonds and has 
found, as a result of such review, and hereby finds and determines, that all acts, conditions, and 
things required by law to exist, happen, and be performed precedent to and in the issuance of the 
Series 2016 Bonds do exist, have happened, and have been performed in due time, form, and 
manner as required by the Act. Accordingly, the City is now authorized, under every requirement 
of the Act, the Master Indenture, and this First Supplemental Indenture, to issue the Series 2016 
Bonds in the form and manner provided herein, which Series 2016 Bonds will be entitled to the 
benefit, protection, and security of the Act, the Master Indenture, and this First Supplemental 
Indenture.  The purpose for which the Series 2016 Bonds are to be issued is to provide funds to 
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finance the costs of acquisition and construction of certain Facilities, make a deposit to the Bond 
Reserve Fund, fund interest on the Series 2016 Bonds to September 1, 2016 and to pay the Costs 
of Issuance of the Series 2016 Bonds. 

SECTION 2.02. Terms of Series 2016 Bonds.   

(a) The Series 2016 Bonds will be issued in the aggregate principal amount of 
$[PRINCIPAL AMOUNT]; will be designated the “City of Sacramento McKinley 
Village Community Facilities District No. 2015-04 (Improvements) Special Tax Bonds, 
Series 2016”; will be dated the date of the original delivery thereof; will be issued in fully 
registered form without coupons in denominations of $100,000 or any integral multiple 
of $5,000 in excess thereof; and will mature on the dates and in the principal amounts and 
bear interest (computed on a 360-day year of twelve 30-day calendar months) at the rates 
per annum, payable semiannually on March 1 and September 1 in each year, 
commencing on September 1, 2016, as follows: 

Maturity Date 
(September 1) 

 
Principal Amount 

 
Interest Rate 

 $ % 
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   

 

(b) Sinking Fund Account Payments are hereby established for the mandatory redemption 
and payment of the Series 2016 Bonds maturing on September 1, 20_, which payments 
shall become due during the years ending on the dates and in the amounts set forth in the 
following schedule (except that if any of the Series 2016 Bonds maturing on September 
1, 20__ shall have been optionally or extraordinarily redeemed under Section 2.03 of this 
First Supplemental Indenture, the amounts of the Sinking Fund Account Payments for the 
Series 2016 Bonds maturing on September 1, 20__ shall be reduced proportionately by 
the principal amount of all such Series 2016 Bonds so optionally or extraordinarily 
redeemed), namely: 
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Year Ending 
September 1 

Sinking Fund 
Account Payment 

 $ 
*  

___________ 
* Maturity 

All such Sinking Fund Account Payments shall be deposited in the Sinking Fund 
Account.  All money in the Sinking Fund Account representing such Sinking Fund 
Account Payments shall be used and withdrawn by the Trustee (upon receipt of a Written 
Request of the City) at any time for the purchase of the Term Series 2016 Bonds at public 
or private sale as and when and at such prices (including brokerage and other charges) as 
the City may in its discretion determine, but not to exceed the principal amount of such 
Term Series 2016 Bonds.  All money in the Sinking Fund Account representing such 
Sinking Fund Account Payments on September 1 of each year during the period 
beginning on September 1, 20__, and ending on September 1, 20__, both dates inclusive, 
shall be used and withdrawn by the Trustee on each such September 1 for the mandatory 
redemption or payment of the Term Series 2016 Bonds; and the City hereby agrees and 
covenants with the Holders of the Term Series 2016 Bonds to call and redeem in 
accordance with Article IV of the Master Indenture, or pay, the Term Series 2016 Bonds 
from the Sinking Fund Account Payments deposited in the Sinking Fund Account under 
this paragraph whenever on September 1 of any year, beginning on September 1, 20__, 
there is money in the Sinking Fund Account available for such purpose. 

SECTION 2.03. Redemption Prices of Series 2016 Bonds. 

(a) The Series 2016 Bonds maturing on or after September 1, 20__, are subject to optional 
redemption by the City before their respective stated maturity dates, as a whole or in part 
on any date on or after March 1, 20__, from any source of available funds, upon mailed 
notice as provided in the Master Indenture, at the following redemption prices (expressed 
as a percentage of the principal amount of Series 2016 Bonds or portions thereof called 
for redemption), together with accrued interest thereon to the date of redemption: 

 Redemption Date  Redemption Price 
 Any date from ________ through ________  ___% 

 ________ through ________  ___% 

 ________ and any date thereafter  ___% 
 
 
(b) The Series 2016 Bonds are subject to extraordinary redemption by the City before their 

respective stated maturity dates, as a whole or in part on any interest-payment date, solely 
from prepayments of the Special Tax, upon mailed notice as provided in the Master 
Indenture, at the following redemption prices (expressed as a percentage of the principal 
amount of Series 2016 Bonds or portions thereof called for redemption), together with 
accrued interest thereon to the date of redemption: 
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 Redemption Date  Redemption Price 
 Any interest-payment date from ________ through 

________ 
 ___% 

 ________  ___% 

 ________ and any interest-payment date thereafter  ___% 
 

(c) The Term Series 2016 Bonds are subject to mandatory redemption by the City before 
their stated maturity date as provided in Section 2.02 hereof solely from Sinking Fund 
Account Payments deposited in the Sinking Fund Account, upon mailed notice as 
provided in the Master Indenture, at a redemption price equal to the principal amount 
thereof to be redeemed, together with accrued interest thereon to the date of redemption, 
without premium. 

SECTION 2.04. Form of Series 2016 Bonds.  The Series 2016 Bonds and the 
authentication and registration endorsements and the assignment to appear thereon must be 
substantially in the forms set forth in Exhibit A hereto, with such variations, insertions, or 
omissions as are appropriate and not inconsistent herewith. 

SECTION 2.05. Initial Registration of Series 2016 Bonds; Restrictions on Registration 
and Transfer of Series 2016 Bonds.  The Series 2016 Bonds will be issued as physical 
certificated instruments (and shall not be held in a book-entry only system) initially registered in 
the name of the initial Holder or Holders thereof, as determined by the City upon initial issuance 
of the Series 2016 Bonds.  Each initial Holder of the Series 2016 Bonds will be required to be a 
Qualified Institutional Buyer or an Accredited Investor and to execute and deliver an investor 
letter in the form set forth in Exhibit B hereto with only those revisions approved in writing by 
the City.  Notwithstanding any other provision of the Master Indenture or this First Supplemental 
Indenture, the Series 2016 Bonds may not be registered in the name of, or transferred to, any 
person except a Qualified Institutional Buyer or an Accredited Investor that, in each case, has 
executed and delivered an investor letter in the form set forth in Exhibit B hereto with only those 
revisions approved in writing by the City. 

SECTION 2.06. Application of Proceeds of Sale of Series 2016 Bonds.  Upon the receipt 
of payment of the purchase price of the Series 2016 Bonds when duly sold by the City, the 
Trustee shall (upon receipt of a Written Request of the City) set aside and deposit or transfer 
such purchase price of the Series 2016 Bonds in the following accounts and funds (or in a 
temporary account or fund in its books used to facilitate such transfers) in the following order: 

(a) First, the Trustee shall deposit $______ in the Bond Reserve Fund, which equals the 
Required Bond Reserve as of the date of issuance of the Series 2016 Bonds. 

(b) Second, the Trustee shall deposit $_____ in the Bond Redemption Fund to be used by the 
Trustee to pay interest on the Series 2016 Bonds due on September 1, 2016. 

(c) Third, the Trustee shall deposit $_____ in the Costs of Issuance Fund. 
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(d) Fourth, the Trustee shall transfer $______ to the Treasurer for deposit in the Acquisition 
and Construction Fund. 

ARTICLE III 
 

MISCELLANEOUS 

SECTION 3.01. Authority for First Supplemental Indenture.  This First Supplemental 
Indenture is executed in accordance with the Act, is supplemental to the Master Indenture, and is 
executed in accordance with Articles II and VIII of the Master Indenture. 

SECTION 3.02. Terms of Series 2016 Bonds Subject to the Master Indenture.  Except 
as expressly provided in this First Supplemental Indenture, every agreement, condition, 
covenant, and term in the Master Indenture applies to this First Supplemental Indenture and to 
the Series 2016 Bonds with the same force and effect as if they were set forth at length in this 
First Supplemental Indenture, with such omissions, variations, and modifications as may be 
appropriate to conform them to this First Supplemental Indenture. 

SECTION 3.03. Effective Date of First Supplemental Indenture.  This First 
Supplemental Indenture takes effect from and after its execution and delivery. 

 
[The remainder of this page intentionally left blank.] 
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IN WITNESS WHEREOF, the City has caused this First Supplemental Indenture to be 
signed in its name by the City Treasurer, and U.S. Bank National Association, as Trustee, in 
token of its acceptance of the trusts created hereunder, has caused this First Supplemental 
Indenture to be signed in its corporate name by its officer thereunto duly authorized, all as of the 
date and year first above written. 

CITY OF SACRAMENTO 
 
 
 
By  __________________________________ 
 John Colville, Interim City Treasurer 
 
 
 
U.S. BANK NATIONAL ASSOCIATION, as 
Trustee 
 
 
 
By  _________________________________ 
 Authorized Officer 
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EXHIBIT A 
 

FORM OF SERIES 2016 BONDS 
 

BY POSSESSION OF THIS BOND, THE HOLDER CERTIFIES THAT IT IS A QUALIFIED 
INSTITUTIONAL BUYER OR ACCREDITED INVESTOR, EACH AS DEFINED IN THE 
FIRST SUPPLEMENTAL INDENTURE AND OTHERWISE SATISFIES THE 
REQUIREMENTS OF SECTION 2.05 OF THE FIRST SUPPLEMENTAL INDENTURE.  
THE HOLDER HEREOF, BY THE ACCEPTANCE OF THIS BOND, ACKNOWLEDGES 
THAT THIS BOND MAY ONLY BE REGISTERED IN THE NAME OF, OR 
TRANSFERRED TO A “QUALIFIED INSTITUTIONAL BUYER” OR AN “ACCREDITED 
INVESTOR” THAT OTHERWISE SATISFIES THE REQUIREMENTS OF SECTION 2.05 
OF THE FIRST SUPPLEMENTAL INDENTURE. 

 
No. ____________ $____________ 

 
UNITED STATES OF AMERICA 

STATE OF CALIFORNIA 
COUNTY OF SACRAMENTO 

 
 

CITY OF SACRAMENTO 
MCKINLEY VILLAGE COMMUNITY FACILITIES DISTRICT NO. 2015-04 

(IMPROVEMENTS) SPECIAL TAX BOND, SERIES 2016 
 

Interest 
Rate 

Maturity 
Date 

Dated 
as of 

_____% September 1, 20__ June __, 2016 
   

REGISTERED OWNER: [____________] 

PRINCIPAL AMOUNT: DOLLARS 

The City of Sacramento, a municipal corporation duly organized and existing under and 
pursuant to the Constitution and laws of the State of California (the “City”), for value received 
hereby promises to pay (but only out of the proceeds of the Special Tax hereinafter referred to 
and certain other funds hereinafter referred to) to the registered owner set forth above on the 
maturity date set forth above (subject to any right of prior redemption hereinafter provided for) 
the principal amount set forth above, together with interest thereon from the interest payment 
date next preceding the date of authentication of this Bond (unless this Bond is authenticated on 
a day during the period from the sixteenth (16th) day of the month next preceding an interest 
payment date to such interest payment date, both dates inclusive, in which event it shall bear 
interest from such interest payment date, or unless this Bond is authenticated on a day on or 
before the fifteenth (15th) day of the month next preceding the first interest payment date on the 
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Bonds, in which event it shall bear interest from its date) until the principal hereof shall have 
been paid, at the interest rate per annum set forth above (computed on a 360-day year of twelve 
30-day calendar months), payable semiannually on March 1 and September 1 in each year, 
commencing on September 1, 2016.  The interest on and principal of and redemption premium, if 
any, on this Bond are payable in lawful money of the United States of America at the Principal 
Corporate Trust Office (as that term is defined in the Indentures hereinafter referred to, and 
herein the “Principal Corporate Trust Office”) of U.S. Bank National Association (the 
“Trustee”), in San Francisco, California.  The interest on this Bond due on or before the maturity 
or prior redemption hereof shall be payable only to the person whose name appears in the 
registration books, required to be kept by the Trustee, as the registered owner hereof at the close 
of business on the fifteenth (15th) day of the month next preceding each interest payment date, 
such interest to be paid by check mailed by first class mail to such registered owner at his 
address as it appears on such books, except that in the case of a registered owner of one million 
dollars ($1,000,000) or more in aggregate principal amount of Bonds, payment shall be made at 
such owner’s option by federal wire transfer of immediately available funds according to written 
instructions provided by such owner to the Trustee at least fifteen (15) days before such interest 
payment date to an account in a bank or trust company or savings bank that is a member of the 
Federal Reserve System and that is located in the United States of America.  The principal of and 
redemption premium, if any, on this Bond shall be payable only to the person whose name 
appears in such registration books as the registered owner hereof, such principal and redemption 
premium, if any, to be paid only on the surrender of this Bond at the Principal Corporate Trust 
Office of the Trustee at maturity or on redemption prior to maturity. 

This Bond is one of a duly authorized issue of bonds in the aggregate principal amount of 
$[PRINCIPAL AMOUNT] issued by the City of Sacramento for the City of Sacramento 
McKinley Village Community Facilities District No. 2015-04 (Improvements) (the “Community 
Facilities District”) located in the City, designated the “City of Sacramento McKinley Village 
Community Facilities District No. 2015-04 (Improvements) Special Tax Bonds, Series 2016” 
(the “Series 2016 Bonds”), under and pursuant to the Mello-Roos Community Facilities Act of 
1982, as amended (being Sections 53311 et seq. of the Government Code of the State of 
California), and all laws amendatory thereof or supplemental thereto (the “Act”), and under and 
pursuant to a Master Indenture, dated as of June 1, 2016 (as supplemented and amended, the 
“Master Indenture”), between the City and the Trustee, which Master Indenture authorized the 
issuance in various series from time to time of “City of Sacramento McKinley Village 
Community Facilities District No. 2015-04 (Improvements) Special Tax Bonds” (the “Bonds”), 
and a First Supplemental Indenture (the “First Supplemental Indenture,” and together with the 
Master Indenture, the “Indentures”) supplemental thereto, dated as of June 1, 2016, between the 
City and the Trustee, all of like tenor and date (except for such variations, if any, as may be 
required to designate varying numbers, denominations, maturities, interest rates or redemption 
provisions of the Series 2016 Bonds).  All the Series 2016 Bonds are payable on a parity with all 
other Bonds issued under the Master Indenture in accordance with the terms and conditions of 
the Indentures (copies of which are on file at the office of the City Clerk and at the above-
mentioned office of the Trustee), and reference is hereby made to the Act and to the Indentures 
and any and all amendments thereof and supplements thereto for a description of the terms on 
which the Series 2016 Bonds are issued and for the rights of the registered owners of the Series 
2016 Bonds; and all the terms of the Act and the Indentures are hereby incorporated herein and 
constitute a contract between the City and the registered owner from time to time of this Series 
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2016 Bond, to all the provisions of which the registered owner of this Series 2016 Bond, by his 
acceptance hereof, agrees and consents; and each taker and subsequent registered owner hereof 
shall have recourse to all the provisions of the Act and the Indentures and shall be bound by all 
the conditions and terms thereof. 

The Series 2016 Bonds are issued to provide funds to finance the costs of acquisition and 
construction of certain Facilities, make a deposit to the Bond Reserve Fund, fund interest on the 
Series 2016 Bonds to September 1, 2016, and pay the Costs of Issuance of the Series 2016 Bonds 
(as each term is defined in the Indentures) in accordance with the Indentures and are special tax 
obligations of the City, and the interest on and principal of and redemption premiums, if any, on 
the Series 2016 Bonds are payable solely from the proceeds of the Special Tax (as that term is 
defined in the Indentures, and herein the “Special Tax”) and certain other funds as provided in 
the Indentures for such payment, and the City is not obligated to pay them except from the 
proceeds of the Special Tax and such other funds.  The General Fund of the City is not liable and 
the full faith and credit of the City is not pledged for the payment of the interest on or the 
principal of or the redemption premiums, if any, on the Series 2016 Bonds, and no tax or 
assessment other than the Special Tax shall ever be levied or collected to pay the interest on or 
the principal of or the redemption premiums, if any, on the Series 2016 Bonds.  The Series 2016 
Bonds are not secured by a legal or equitable pledge of or charge, lien or encumbrance upon any 
property of the City or any of its income or receipts except the money in the Special Tax Fund 
and certain other funds established under the Indentures, and neither the payment of the interest 
on or the principal of or the redemption premiums, if any, on the Series 2016 Bonds is a general 
debt, liability or obligation of the City.  Additional Bonds payable on a parity with the Series 
2016 Bonds from the proceeds of the Special Tax may be issued subject to the conditions and 
limitations contained in the Indentures. 

The Series 2016 Bonds maturing on or after September 1, 20__, are subject to optional 
redemption by the City before their respective stated maturity dates, as a whole or in part on any 
date on or after March 1, 20__, from any source of available funds, upon mailed notice as 
provided in the Indentures, at the following redemption prices (expressed as a percentage of the 
principal amount of Series 2016 Bonds or portions thereof called for redemption), together with 
accrued interest thereon to the date of redemption: 

 Redemption Date  Redemption Price 

 Any date from ________ through ________  ___% 

 ________ through ________  ___% 

 ________ and any date thereafter  ___% 

    

The Series 2016 Bonds are subject to extraordinary redemption by the City before to their 
respective stated maturity dates, as a whole or in part on any interest-payment date, solely from 
prepayments of the Special Tax, upon mailed notice as provided in the Indentures, at the 
following redemption prices (expressed as a percentage of the principal amount of Series 2016 
Bonds or portions thereof called for redemption), together with accrued interest thereon to the 
date of redemption:  
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 Redemption Date  Redemption Price 

 Any interest-payment date from ________ through 
________ 

 ___% 

 ________  ___% 

 ________ and any interest-payment date thereafter  ___% 

    

The Series 2016 Bonds maturing on September 1, 20__ are subject to mandatory 
redemption by the City before their stated maturity date in part on September 1 in each of the 
years 20__ through 20__, both dates inclusive, solely from Sinking Fund Account Payments 
deposited in the Sinking Fund Account (as those terms are defined in and as provided in the 
Indentures), upon mailed notice as provided herein, at a redemption price equal to the principal 
amount thereof to be redeemed, together with accrued interest thereon to the date of redemption, 
without premium.   

If less than all the Series 2016 Bonds are to be redeemed at the option of the City at any 
one time, the City shall select the maturity date or dates of the Series 2016 Bonds to be 
redeemed, and if less than all the Series 2016 Bonds of any one maturity date are to be redeemed 
at any one time, the Trustee shall select the Series 2016 Bonds or portions thereof of such 
maturity date to be redeemed in integral multiples of five thousand dollars ($5,000) in any 
manner that it deems appropriate. 

Notice of redemption of any Series 2016 Bond or any portion thereof shall be mailed by 
first class mail not less than thirty (30) days nor more than ninety (90) days before the 
redemption date to the registered owner thereof and to all securities information services selected 
by the City in accordance with the Indentures and to the original underwriter or first purchaser of 
the Series 2016 Bonds selected for redemption, but neither failure to receive any such notice nor 
any immaterial defect contained therein shall affect the sufficiency or validity of such 
proceedings for redemption.  If a notice of redemption has been duly given as aforesaid and 
money for the payment of the principal of and redemption premiums, if any, on, together with 
interest to the redemption date on, the Series 2016 Bonds or portions thereof so called by 
redemption is held by the Trustee, then this Series 2016 Bond or the portion thereof to be 
redeemed shall, on the redemption date designated in such notice, become due and payable at the 
above-described redemption price; and from and after the date so designated interest on this 
Series 2016 Bond or the portion thereof to be redeemed shall cease to accrue and the registered 
owner of this Series 2016 Bond shall have no rights in respect hereof except to receive payment 
of the redemption price of this Series 2016 Bond or the portion thereof to be redeemed, and upon 
surrender of this Series 2016 Bond if redeemed in part only, the City shall execute and the 
Trustee shall authenticate and deliver to the registered owner hereof at the expense of the City a 
new Series 2016 Bond or Bonds of authorized denominations equal in aggregate principal 
amount to the unredeemed portion of this Series 2016 Bond so surrendered. 

The City has covenanted that, so long as any Series 2016 Bonds are outstanding, it will 
annually levy the Special Tax against all Taxable Land (as that term is defined in the Indentures) 
in the Community Facilities District in accordance with the Special Tax Formula (as that term is 
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defined in the Indentures) and, subject to the limitations in the Special Tax Formula and the Act, 
make provision for the collection of the Special Tax in amounts which will be sufficient, together 
with the money then on deposit in the Bond Redemption Fund (as that term is defined in the 
Indentures), after making reasonable allowances for contingencies and errors in the estimates, to 
yield proceeds equal to the amounts required for compliance with the agreements, conditions, 
covenants and terms contained in the Indentures, and which in any event will be sufficient to pay 
the interest on and the principal of and the Sinking Fund Account Payments, if any, for and the 
redemption premiums, if any, on the Series 2016 Bonds as they become due and payable and to 
replenish the Bond Reserve Fund established under the Indentures and to pay all Expenses (as 
that term is defined in the Indentures) as they become due and payable in accordance with the 
provisions of the Indentures. 

The Series 2016 Bonds are issuable in the form of fully registered Bonds in 
denominations of $100,000 or any integral multiple of $5,000 in excess thereof.  The registered 
owner of any Series 2016 Bond or Bonds may surrender the same (together with a written 
instrument of transfer satisfactory to the Trustee duly executed by the registered owner or his 
duly authorized attorney) in exchange for an equal aggregate principal amount of Series 2016 
Bonds of any other authorized denominations in the manner, subject to the conditions and upon 
payment of the charges provided in the Indentures. 

The registration of this Series 2016 Bond is transferable on the registration books kept by 
the Trustee by the registered owner hereof or by his duly authorized attorney upon surrender of 
this Series 2016 Bond together with a written instrument of transfer satisfactory to the Trustee 
duly executed by the registered owner or his duly authorized attorney, and thereupon a new 
Series 2016 Bond or Bonds of authorized denominations in the same aggregate principal amount 
will be issued to the transferee in exchange therefor in the manner, subject to the conditions and 
upon payment of the charges provided in the Indentures.  The City and the Trustee may deem 
and treat the person in whose name this Series 2016 Bond is registered as the absolute owner 
hereof for the purpose of receiving payment of, or on account of, the interest hereon and 
principal hereof and redemption premium, if any, hereon and for all other purposes. 

The rights and obligations of the City and of the registered owners of the Series 2016 
Bonds may be amended at any time in the manner, to the extent and upon the terms provided in 
the Indentures, but no such amendment shall (1) extend the maturity of this Series 2016 Bond or 
reduce the interest rate hereon or otherwise alter or impair the obligation of the City to pay the 
interest hereon or the principal hereof or any Sinking Fund Account Payment herefor or the 
redemption premium, if any, hereon at the time and place and at the rate and in the currency and 
from the funds provided herein without the express written consent of the registered owner of 
this Series 2016 Bond, or (2) permit the issuance by the City of any obligations payable from the 
proceeds of the Special Tax on a parity with the Series 2016 Bonds other than as provided in the 
Indentures, or jeopardize the ability of the City to levy and collect the Special Tax, or (3) reduce 
the percentage of Series 2016 Bonds required for the written consent to an amendment or 
supplement of the Indentures, or (4) modify any rights or obligations of the Trustee without its 
prior written assent thereto; all as more fully set forth in the Indentures. 

The Series 2016 Bonds do not constitute an indebtedness of the City within the meaning 
of any constitutional or statutory debt limitation or restriction, and neither the City Council of the 
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City nor the City nor any officer or employee thereof shall be liable for the payment of the 
interest on or principal of or redemption premiums, if any, on the Series 2016 Bonds otherwise 
than from the proceeds of the Special Tax and the other funds as provided in the Indentures. 

This Series 2016 Bond shall not be entitled to any benefits under the Indentures or 
become valid or obligatory for any purpose until the certificate of authentication and registration 
hereon endorsed shall have been signed by the Trustee. 

It is hereby certified that all acts, conditions and things required by law to exist, to have 
happened and to have been performed precedent to and in the issuance of this Series 2016 Bond 
do exist, have happened and have been performed in due time, form and manner as required by 
law and that the amount of this Series 2016 Bond, together with all other obligations of the City, 
does not exceed any limit prescribed by the laws of the State of California and is not in excess of 
the amount of Series 2016 Bonds permitted to be issued under the Indentures. 
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IN WITNESS WHEREOF, the City of Sacramento has caused this Series 2016 Bond to 
be executed in its name and on its behalf by the manual or facsimile signature of the Mayor of 
the City and countersigned by the manual or facsimile signature of the City Clerk and has caused 
this Series 2016 Bond to be dated June __, 2016. 

CITY OF SACRAMENTO 
 
 
 
By  _________________________________ 
 Mayor 

 
 
 
Countersigned: 
 
 
_______________________________ 
 City Clerk 
 
 

[FORM OF CERTIFICATE OF AUTHENTICATION AND 
REGISTRATION TO APPEAR ON SERIES 2016 BONDS] 

 
This is one of the Series 2016 Bonds described in the within-mentioned Indentures which 

has been authenticated and registered on the date indicated below. 

Date: June __, 2016 

U.S. BANK NATIONAL ASSOCIATION, as 
Trustee 
 
 
 
By  _________________________________ 
 Authorized Signatory 
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[FORM OF ASSIGNMENT TO APPEAR ON SERIES 2016 BONDS] 

For value received the undersigned do(es) hereby sell, assign and transfer unto 
_______________________________________________ the within Series 2016 Bond and 
do(es) hereby irrevocably constitute and appoint ______________________________ attorney 
to transfer the same on the bond register of the Trustee, with full power of substitution in the 
premises. 

 
___________________________________ 

Dated: _____________________ 

 
SIGNATURE GUARANTEED BY: 
 
 
__________________________________ 
 
 

Note:  The signature(s) to this Assignment must correspond with the name(s) as written 
on the face of the within Series 2016 Bond in every particular, without alteration or 
enlargement or any change whatsoever, and the signature(s) must be guaranteed by an 
eligible guarantor institution. 

Social Security Number, Taxpayer Identification Number or other identifying number of 
Assignee:  ____________________ 
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