
James Sanchez, City Attorney Shirley Concolino, City Clerk John Colville, Interim City Treasurer
John F. Shirey, City Manager

Meeting Date: 5/10/2016

Report Type: Consent

Report ID: 2016-00427

Title: Agreement: Gas Detection Equipment Lease with Remote Monitoring Service (Two-
Thirds Vote Required)

Location: Citywide
Issue: 

Recommendation: Pass a Resolution 1) rejecting all bids received for Bid No. B16141451027, Gas 
Detection Equipment Lease with Remote Monitoring System; 2) suspending competitive bidding in 
the best interests of the City, for the lease of Gas Detection Equipment and Remote Monitoring 
System; and 3) authorizing the City Manager or the City Manager's designee to execute a) an 
agreement for the lease of Gas Detection Equipment with Remote Monitoring System with Industrial 
Scientific Corporation, for an initial term of one-year with three one-year renewal options, for a total 
amount not to exceed $301,408 over the maximum four year term; and b) the one-year term 
renewals, subject to the availability of funding in the approved budget for the applicable fiscal year(s).

Contact: Michael Malone, Operations Manager, (916) 808-6226; Ken Swartz, Program Specialist, 
(916) 808-6276, Department of Utilities; Emmett Bradshaw, Environmental Health & Safety Specialist, 
(916) 808-5452, Department of Human Resources
Presenter: None
Department: Department Of Utilities
Division: 
Dept ID:  
Attachments: 
1-Description/Analysis
2-Resolution
3-Agreement
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Description/Analysis 

Issue: The Department of Utilities (DOU), Operations and Maintenance Division, 
utilizes gas detection equipment to ensure the safety of personnel during confined 
space entry. This equipment and related services are vital to ensure the safety of 
DOU personnel and to comply with applicable health and safety requirements per 
Cal/OSHA and the City’s Injury and Illness Prevention Program Confined Space 
Operations procedure.       

Policy Considerations:  DOU staff advertised Bid No. B16141451027 for a Gas 
Detection Equipment Lease with Remote Monitoring System and received only one 
bid.  The bidder, Industrial Scientific Corporation is considered non-responsive as 
they do not meet the minimum LBE participation requirement included in the bid 
invitation. DOU staff is recommending that the City Council adopt a resolution to 
reject the bid, and then suspend competitive bidding so an equipment lease 
agreement with Industrial Scientific for its bid amount can be approved.  City Code 
Section 3.56.230(c) authorizes the City Council to suspend competitive bidding for 
the purchase of equipment when, upon a two-thirds vote, the City Council 
determines it is in the best interests of the City. Staff believes that  suspending 
competitive bidding to allow approval of the lease agreement with Industrial 
Scientific is in the City’s best interests, because: (1) Industrial Scientific is the only 
firm that responded to the City’s request for bids, and its bid is responsive to all bid 
requirements except the minimum LBE participation provision; (2) rejecting its bid 
and rebidding without the minimum LBE participation requirement is unlikely to 
result in bids from any other bidders; and (3) DOU has used Industrial Scientific 
equipment and services in the past and its performance has been very good.    

Economic Impacts: None.

Environmental Considerations: The Community Development Department, 
Environmental Planning Services has determined that the project is exempt from 
environmental review under the California Environmental Quality Act (CEQA) under 
CEQA Guidelines Section 15061(b)(3).  The activity is covered by the general rule that 
CEQA applies only to projects which have the potential for causing a significant effect 
on the environment. Where it can be seen with certainty that there is no possibility that 
the activity in question may have a significant effect on the environment the activity is 
not subject to CEQA.

Sustainability: The procurement of gas detection equipment is consistent with the 
goals and targets of the City’s Sustainability Master Plan, by allowing City staff to 
enter and maintain the City’s sewer and drainage collection systems thereby 
reducing sanitary sewer overflows.

Commission/Committee Action: Not Applicable
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Rationale for Recommendation:   DOU has an ongoing need for gas detection 
equipment to ensure the safety of our personnel during confined space entry to detect 
carbon monoxide and potential chlorine leaks.     

Financial Considerations:  The proposed contract with Industrial Scientific is for 
an initial term of one-year with three one-year renewal options for a total not-to-
exceed amount of $301,408 over the maximum four year term. Sufficient funding 
exists in the Department of Utilities FY2015/16 operating budget for the purchases 
through June 30, 2016.  Purchases made after July 1, 2016 are subject to funding 
availability in the adopted budget for the applicable fiscal year(s).

Year Amount 
Initial Term:

FY 2015/16  (05/27/2016 – 06/26/2016) $6,279
FY 2016/17  (06/27/2016 – 06/26/2017) $75,352

Option Year 1: (06/27/2017 – 06/26/2018) $75,352
Option Year 2: (06/27/2018 – 06/26/2019) $75,352
Option Year 3: (06/27/2019 – 05/26/2020) $69,073
Total $301,408

Local Business Enterprise (LBE): Industrial Scientific is not an LBE.  The minimum 
LBE participation requirement is waived as the City is suspending competitive bidding 
and utilizing an alternate procurement method to select a vendor.
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RESOLUTION NO. 

Adopted by the Sacramento City Council 

REJECTING ALL BIDS, SUSPENDING COMPETITIVE BIDDING, AND APPROVING 
AN EQUIPMENT LEASE FOR GAS DETECTION EQUIPMENT AND MONITORING 

SERVICE

BACKGROUND
A. The Department of Utilities (DOU) utilizes gas detection equipment to ensure the 

safety of personnel during confined space entry. This equipment and related 
services are vital to ensure the safety of DOU personnel and to comply with 
applicable health and safety requirements. 

B. City staff advertised Bid No. B16141451027 for Gas Detection Equipment Lease 
with Remote Monitoring Service and received only one bid.  The bidder, 
Industrial Scientific Corporation, did not meet the minimum LBE participation 
requirement included in the bid specifications, so its bid is considered non-
responsive. City staff recommends that the City Council reject the bid, and then 
suspend competitive bidding so the contract with Industrial Scientific Corporation, 
for its bid amount, can be approved.

C. City Code Section 3.56.230(c) authorizes the City Council to suspend 
competitive bidding for the purchase of supplies when, upon a two-thirds vote, 
the City Council determines it is in the best interests of the City.  It is in the City’s 
best interests to suspend competitive bidding for this equipment lease agreement 
because: (1) Industrial Scientific is the only firm that responded to the City’s 
request for bids, and its bid is responsive to all bid requirements except the 
minimum LBE participation provision; (2) rejecting its bid and rebidding without 
the minimum LBE participation requirement is unlikely to result in bids from any 
other bidders; and (3) DOU has used Industrial Scientific equipment and services 
in the past and its performance has been very good.    

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. All bids received for Bid No. B16141451027, Gas Detection Equipment 
Lease with Remote Monitoring System, are rejected. 

Section 2. In the best interests of the City, competitive bidding is suspended for the 
lease of Gas Detection Equipment with Remote Monitoring System.  

Section 3. The City Manager or the City Manager's designee is authorized to 
execute: 

(a) An agreement for the lease of Gas Detection Equipment with 
Remote Monitoring System with Industrial Scientific Corporation, for an 
initial term of one-year with three one-year renewal options, for a total 

Page 4 of 16



amount not to exceed $301,408 over the maximum four year term; and 

(b) The one-year term renewals, subject to the availability of funding in 
the approved budget for the applicable fiscal year(s). 
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