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Description/Analysis
Issue Detail: The Department of Public Works (DPW), Fleet Management Division, has an 
ongoing requirement to purchase Chrysler and Dodge OEM parts and services for light and 
heavy duty vehicles in support of various City departments.  

Policy Considerations: The recommendations in this report are in accordance with City Code 
Chapter 3.56. 

Economic Impacts:  None

Environmental Considerations:

California Environmental Quality Act (CEQA): No environmental review is necessary 
because the recommendations in this report involve the purchase of parts and services for 
City vehicles and are not considered to be a project in accordance with Section 15378(b)(2) 
of the CEQA guidelines. 

Sustainability: Not applicable

Commission/Committee Action: None

Rationale for Recommendation: On September 9, 2015, Fleet Management, in accordance 
with City Code Chapter 3.56, issued Invitation for Bid No. B16153311001 for OEM parts and 
services for 36 various types of vehicles and equipment. On February 9, 2016, City Council 
adopted Resolution No. 2016-0038 awarding 10 contracts to bidders covering 19 original 
equipment manufacturers. Two bids were received for Chrysler and Dodge OEM parts and 
services; however, they were deemed non-responsive, and no contract was awarded, because 
the bidders were not authorized distributors and repair facilities for these manufacturers. 
Suspending competitive bidding for Chrysler and Dodge OEM parts and services is 
recommended because there is no expectation that any other bids will be received under a re-
bid scenario. At the time of the bid solicitation, Fleet Management staff contacted several local 
authorized Chrysler and Dodge dealers to inform them of the bid solicitation. Time is of the 
essence to provide vehicle repair services to support mission critical operations performed by 
City departments. Awarding a contract now to Swift Chrysler will prevent an interruption of the 
required services and eliminate the additional administrative cost and time associated with the 
process for procurement and the administration of the contract. 

Financial Considerations: Sufficient funds are available in the DPW FY2015/16 operating 
budget (Fleet Fund, Fund 6501) to purchase Chrysler and Dodge OEM parts and services 
through June 30, 2016. Purchases made after June 30, 2016 are subject to funding availability 
in the adopted budget of the applicable fiscal year. Annual estimated expenditures are 
provided in the following table. Fleet Management staff reviewed prior expenditures and 
considered future needs to determine these amounts.
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Estimated Expenditures – Chrysler and Dodge OEM parts and services
Vendor Year 1 Year 2 Year 3 Year 4 Year 5 Total

Swift Chrysler $48,000 $48,000 $48,000 $48,000 $48,000 $240,000

Local Business Enterprise (LBE): Swift Chrysler is not an LBE. The minimum LBE 
participation requirement was waived prior to the bid solicitation for Bid No. B16153311001 by 
the Director of Public Works. Staff conducted an extensive search within the local area and 
was unable to locate vendors that were authorized distributors and repair facilities for every 
manufacturer item on the bid solicitation.
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RESOLUTION NO. 2016-

Adopted by the Sacramento City Council

June 14, 2016

SUSPENDING COMPETITIVE BIDDING FOR THE PURCHASE OF ORIGINAL EQUIPMENT 
MANUFACTURER (OEM) PARTS AND SERVICES 

BACKGROUND

A. The Department of Public Works (DPW), Fleet Management Division, has an ongoing 
requirement to purchase Chrysler and Dodge OEM parts and services for light and heavy duty 
vehicles in support of various City departments.  

B. On September 9, 2015, Fleet Management, in accordance with City Code Chapter 3.56, 
issued Invitation for Bid No. B16153311001 for OEM parts and services for 36 various types of 
vehicles and equipment. On February 9, 2016 City Council adopted Resolution No. 2016-0038 
awarding 10 contracts covering 19 original equipment manufacturers. Two bids were received 
for Chrysler and Dodge OEM parts and services; however, they were all deemed non-
responsive, and no contract was awarded, because the bidders were not authorized 
distributors and repair facilities for these manufacturers. 

C. Suspending competitive bidding for Chrysler and Dodge OEM parts and services is 
recommended because there is no expectation that any other bids will be received under a re-
bid scenario. At the time of the bid solicitation, Fleet Management staff contacted several local 
authorized Chrysler and Dodge dealers to inform them of the bid solicitation. Time is of the 
essence to provide vehicle repair services to support mission critical operations performed by 
City departments.  Awarding a contract now to Swift Chrysler will prevent an interruption of the 
required services and eliminate the additional administrative cost and time associated with the 
process for procurement and the administration of the contract.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL RESOLVES 
AS FOLLOWS:

Section 1. It is in the best interests of the City to suspend competitive bidding for the purchase of 
Chrysler and Dodge OEM parts and services.

Section 2. Competitive bidding is hereby suspended for the purchase of Chrysler and Dodge OEM 
parts and services.

Section 3. The City Manager or the City Manager's designee is authorized to execute a one-year 
contract with four one-year renewal options with Swift Chrysler Jeep Dodge Ram for the 
purchase of Chrysler and Dodge OEM parts and services in an amount not to exceed 
$240,000 for the potential five-year term provided that sufficient funds are available in 
the budget adopted for the applicable fiscal year.
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