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Description/Analysis 

Issue Detail: On May 27, 2014, City Council approved a Funding Agreement with the 
Powerhouse Science Center (PHSC), also known as the Discovery Museum.  The Funding 
Agreement stated the terms by which the City would consider providing funding of up to $7 
million over 20 years to the PHSC to assist with the redevelopment of 400 Jibboom Street, the 
City-owned historic Pacific, Gas, & Electric (PG&E) Power Station B property, as the new and 
expanded location of the science center.  An Amended and Restated Funding Agreement was 
approved on November 13, 2014, which accepted changes to the terms of a third-party loan 
and revisions to the City contribution in order to meet requirements of the funding source. No 
funds have been distributed under either agreement.  

Over the last year, the PHSC has made significant progress, including examining project 
phasing, which has resulted in a more feasible and improved project.  Given the PHSC’s 
changes in project phasing, a Second Amended and Restated Funding Agreement (“Second 
Restated Agreement”) is being proposed to make the following substantive changes to the 
terms of the Amended and Restated Funding Agreement:  

 Revises project phasing so that Phase 1 is now the rehabilitation of the historic 
PG&E Power Station B building.

 Commits up to $1.6 million of the $7 million previously approved to fund pre-
development costs. 

 Allows for PHSC to draw down $200,000 of the $1.6 million in pre-development 
funding as an advance to assist PHSC with cash flow.

 Commits an additional $850,000 of former River District redevelopment bond 
proceeds to pay to remediate pre-existing hazardous materials in the historic 
PG&E Power Station B building.

The revised phasing plan for the project will allow PHSC to occupy the historic building in the 
first phase, achieving a goal of the City for the project.  This will also improve construction 
project staging, alleviating the need to implement temporary precaution measures to 
accommodate visitors at an active construction site.  Additionally, undertaking the historic 
rehabilitation will reduce costs for the construction project since, regardless of phasing, the 
historic building would need to be shored and stabilized due to safety concerns.  This will 
reduce the construction budget by over $10 million.  

Construction documents were largely completed for the new building addition but were not 
completed for the renovation of the historic power station as it was anticipated to be a later 
phase of the project.  With the revised project phasing, PHSC will need to complete 
construction drawings in advance of starting the construction project.  PHSC has requested 
approval to use a portion of the City’s funding commitment to complete these documents.   
Completion of construction documents is a necessary step required by lenders to obtain a 
loan.  
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In order to rehabilitate the historic Power Station building, hazardous materials will need to be 
remediated.  Under the PHSC’s long-term lease with the City, the PHSC is not responsible for 
remediating pre-existing hazardous materials at the site, including asbestos and petroleum-
based products.  There are pre-existing hazardous materials present in the historic building 
that will require remediation for the PHSC project to be constructed.  This item includes 
$850,000 from former River District Redevelopment Taxable Bond Proceeds to pay for 
environmental remediation.  

Policy Considerations: The reuse of the former PG&E Power Station B property as a 
science center is consistent with the 2035 General Plan, the 2013 Economic Development 
Strategy, the River District Specific Plan, the Sacramento Riverfront Master Plan, and prior 
actions taken by the City Council in support of the PHSC Project.  

Economic Impacts:  The revised of construction costs for the new Phase 1 PHSC project, 
the rehabilitation of the Power Station B building, is estimated at $41 million, which is 
projected to create 193 direct jobs and 111 indirect jobs.  Additionally, according to the 
Center for Strategic Economic Research (CSER) calculation, over $25 million in direct 
output and over $21 million in indirect or induced activities will be generated by the 
construction project.

The indicated economic impacts are estimates calculated using a calculation tool 
developed by the Center for Strategic Economic Research (CSER).  CSER utilized the 
IMPLAN input-output model (2009 coefficients) to quantify the economic impacts of a 
hypothetical $1 million of spending in various construction categories within the City of 
Sacramento in an average one-year period.  Actual impacts could differ significantly from 
the estimates and neither the City of Sacramento nor CSER shall be held responsible for 
consequences resulting from such differences.

Environmental Considerations: The project is subject to review under the California 
Environmental Quality Act (CEQA). On June 1, 2010, City Council adopted the Mitigated 
Negative Declaration and Mitigation Monitoring Plan for the Robert T. Matsui Waterfront 
Park Master Plan Amendment, which included development of the Powerhouse Science 
Center Project (Resolution 2010-0296).  The action implements the project as considered 
in the Mitigated Negative Declaration and no additional environmental review is required. 

Sustainability: The reuse of a brownfield site will meet the sustainability goal of reusing an 
underutilized property.

Commission/Committee Action: None.

Rationale for Recommendation: The construction of the PHSC project will create a 
regional draw for Sacramento as well as provide a much needed center for science, 
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technology, engineering, and math education for children from kindergarten to 12th grade.  
The revised project phasing ensures the rehabilitation of the historic PG&E Power Station B 
building.  Allowing PHSC to draw upon the approved funding to complete construction 
drawings for the historic building will complete project and lender requirements.  
Appropriating an additional $850,000 for environmental cleanup will address a requirement 
of the ground lease the City holds with PHSC.

Financial Considerations: The City’s contribution to the project was previously approved 
at up to $7 million over 20 years.  In the Second Restated Agreement, the City commits up 
to $1.6 million of this amount to be used by the PHSC to complete construction documents 
as approved in prior Council actions (Powerhouse Science Center Project, E18000400).  
The additional funding of $850,000 for hazardous material remediation is unexpended bond 
proceeds from the former River District Redevelopment Area (Fund 3818), which must be 
spent on projects in the River District. Full funding for the current commitment of 
$2,450,000 will be available as of Fiscal Year 2016/17 (July 1st). Funding comes from the 
Innovation and Growth Fund (Fund 2031) and the 2006 River District Taxable Fund (Fund 
3818).

Local Business Enterprise (LBE): Not applicable.
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RESOLUTION NO.

Adopted by the Sacramento City Council

APPROVING THE SECOND AMENDED AND RESTATED POWERHOUSE SCIENCE 
CENTER FUNDING AGREEMENT AND ALLOCATION OF FUNDS 

BACKGROUND

A. On June 21, 2011, City Council approved the Ground Lease between the City and 
the Powerhouse Science Center (PHSC), 2011-0748, for the City-owned site of the 
historic Pacific Gas and Electric Power Station B at 400 Jibboom Street.

B. On May 27, 2014, City Council approved a Funding Agreement with PHSC, 2014-
0471, in which the City agreed to provide PHSC with up to $7 million over 20 years, 
contingent upon annual Council budgeting and appropriation, to assist with the 
repayments on a $25 million loan to construct the new PHSC at 400 Jibboom Street.  

C. On November 13, 2014, City Council approved the Amended and Restated Funding 
Agreement, 2014-0471-1, to make certain material changes to the project financing 
structure necessitating an amendment and restatement of the Funding Agreement 
that included changing the lender, increasing the loan amount to $29 million, and 
extending the loan term to 30 years.  

D. PHSC has requested amendments to the Agreement 2014-0471-1 to change the 
project phasing to rehabilitate the Power Station B building first and  to have the City 
commit$1.6 million of the $7 million already approved to complete pre-development 
activities for the Power Station B building, which funding will be available in Fiscal 
Year 2016, 2017 (July 1st).   

E. There are hazardous materials at the Power Station B building that require 
remediation; however, under the Ground Lease, PHSC is not responsible for this 
remediation. Allocating $850,000 in former River District Redevelopment Bond 
Proceeds will provide funding for remediation of hazardous materials the Power 
Station B building.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

Section 1. The City Manager or his designee is authorized to execute the Second 
Amended and Restated Funding Agreement (2014-0471-2) with PHSC, 
which is attached as Exhibit A and made part of this resolution.
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Section 2. An appropriation of $850,000 in 2006 River District Taxable Funds 
(Redevelopment Bond Proceeds, Fund 3818) from its fund contingency to 
the Powerhouse Science Center Project (E18000400) is approved.  

Section 3. The City Manager is authorized to adjust the annual expense and revenue 
budgets.

Table of Contents:

Exhibit A Second Amended and Restated Funding Agreement
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