
James Sanchez, City Attorney Shirley Concolino, City Clerk John Colville, Interim City Treasurer
John F. Shirey, City Manager

Meeting Date: 7/19/2016

Report Type: Consent

Report ID: 2016-00696

Title: Second Amendment to Lease Agreement for Rio City Café

Location: Old Sacramento, District 4
Issue: 

Recommendation: Pass a Resolution 1) authorizing the City Manager, or his designee, to execute 
an assignment of Agreement No. 93-098 from Waterfront Management, Inc. to Riverwalk Ventures, 
LLC for the lease of real property located at 1110 Front Street, also known as Rio City Café; and 2) 
authorizing the City Manager, or his designee, to execute the Second Amendment to Agreement No. 
93-0098.

Contact: Leslie Wisniewski, Administrative Officer, (916) 808-8920, Department of Convention & 
Cultural Services
Presenter: None
Department: Convention & Cultural Services
Division: CCS Administration
Dept ID: 17001011
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3-2nd Amendment
4-Resolution
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Description/Analysis 

Issue Detail: In 1993, the City entered into a lease agreement (“Agreement”) with Waterfront 
Management, Inc. (“Waterfront”) whereby Waterfront leased the premises located at 1110 
Front Street for operation of a full service restaurant and cocktail lounge, which is currently 
known as the Rio City Café.  Waterfront was a Nevada corporation consisting of members of 
the Miller family and over 20 additional and limited partners.  The initial term of the Agreement 
was July 27, 1993, through July 26, 2004.  The Agreement provided for extensions of up to 
three additional five-year terms, with the Agreement expiring on July 26, 2019 if all extension 
options were exercised.  The first two five-year extensions were executed in 2004 and in 2009, 
with the Agreement set to expire on July 26, 2014.  

In 2014, Waterfront was pursuing sale of the Rio City Café, but negotiations with the potential 
new owner stalled.  The Miller family ultimately decided to retain Rio City Café, and they 
relocated from Boulder, Colorado to take an active role in the management of Rio City Café.  
In consideration of those events, the City and Waterfront agreed that the Agreement would 
only be extended for two years, instead of five.  Therefore, the City and Waterfront amended 
the Agreement so that it would expire on July 26, 2016.  

In the last two years, the Miller family has bought the limited partners of Waterfront and 
created Riverwalk Ventures, LLC (“Riverwalk”), a California corporation.  The Millers are 
actively working to rebrand and improve Rio City Café to re-establish it as a destination 
restaurant in Old Sacramento.  Due to the Millers recent commitment to the success of Rio 
City Café, the Millers and City staff would like to extend the Agreement until July 26, 2019, 
which would have been the termination date of the Agreement if all options under the original 
Agreement were exercised.  Waterfront also would like to assign the Agreement to Riverwalk.  
Thus, staff recommends that the City Manager or his designee execute the attached 
amendment of the Agreement to extend the term until July 26, 2019, and the attached 
assignment of the Agreement.

Policy Considerations: Pursuant to City Code section 3.68.120, City Council approval is 
required to amend leases of $100,000 or more.

Economic Impacts:  None.

Environmental Considerations: 

California Environmental Quality Act (CEQA): This report concerns administrative activities 
and government fiscal activities that do not constitute a “project” as defined by the CEQA 
Guidelines Sections 15378(b)(2) and 15378(b)(4) and are not subject to the provisions of  
CEQA (CEQA Guidelines15060(c)(3)).

Sustainability: The action requested herein is consistent with the City’s Strategic Plan goal to 
achieve sustainability and livability.  
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Commission/Committee Action: Not applicable.

Rationale for Recommendation: Rio City Café has been in operation since 1995 and it is 
located in Old Sacramento, which attracts over two million visitors per year.  In the last year, 
the Miller family has implemented staff changes to Rio City Café, including recruitment of a 
new General Manager and Chef.  Rio City Café has embraced the farm-to-fork movement and 
is an annual sponsor for Old Sacramento events including: Gold Rush Days, Sacramento 
Music Festival, and the Theatre of Lights.  It also supports the goals of the City’s Riverfront 
Master Plan by:

 Maintaining the riverfront as an active, vibrant, urban district, and public asset;
 Providing for visitor and community serving uses and amenities; and
 Increasing the viability and sustainability of Old Sacramento as a historic and 

commercial district, preserving Sacramento’s history.

Financial Considerations: Pursuant to the Agreement, Waterfront pays monthly rent to the 
City in the amount of a minimum rent fee or a percentage of its gross receipts, whichever is 
greater. For FY 2015/16, the City received $182,888 in rent from Waterfront.  For FY 2016/17, 
rent revenue has been estimated and budgeted in the operating budget of the History Division 
in the amount of $180,000.

Local Business Enterprise (LBE): Not applicable.
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RESOLUTION NO.

Adopted by the Sacramento City Council

SUBLEASE ASSIGNMENT AND AMENDMENT FOR 
PREMISES AT 1110 FRONT STREET 

BACKGROUND

A. The City and Waterfront Management, Inc., a Nevada corporation 
(“Waterfront”), are parties to City Agreement 93-098 (“Sublease Agreement”), 
dated July 27, 1993, by which the City subleases to Waterfront the premises 
located at 1110 Front Street, Sacramento, CA 95814, along with an adjacent 
office building (together referred to as the “Premises”).  

B. Waterfront would like to transfer the business it operates on the Premises, 
commonly known as the Rio City Café, to Riverwalk Ventures, LLC and assign 
the Sublease Agreement.  Pursuant to Section 23 of the Sublease Agreement, 
the City’s written consent is required for any assignment.  Accordingly, the 
parties would like to execute an Assignment Agreement, attached hereto as 
Exhibit A, to document the City’s consent and the terms and conditions of the 
assignment.

C. On July 28, 2014, the City and Waterfront entered into the First Amendment to 
the Sublease Agreement, whereby the parties agreed that the Sublease 
Agreement would expire on July 26, 2016.  Due to Waterfront’s recent 
commitment to improve the Rio City Café, the City and Waterfront now desire 
to extend the Sublease Agreement until July 26, 2019.  Therefore, the parties 
would like to execute the Second Amendment, attached hereto as Exhibit B.

BASED ON THE FACTS SET FORTH IN THIS BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. The City Manager or the City Manager’s designee is authorized to execute 
the Assignment of Sublease Agreement, attached hereto as Exhibit A, to 
assign the Sublease Agreement for the Premises located at 1110 Front 
Street from Waterfront Management, Inc. to Riverwalk Ventures, LLC.

Section 2. The City Manager or the City Manager’s designee is authorized to execute 
the Second Amendment to City Agreement No. 93-098, attached hereto 
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as Exhibit B, for the Premises located at 1110 Front Street, to extend the 
term of the Sublease Agreement until July 26, 2019.

Section 3. Exhibit A is a part of this Resolution.

Section 4. Exhibit B is a part of this Resolution.

Table of Contents

Exhibit A Assignment of Sublease Agreement between the City of Sacramento and 
Waterfront Management, Inc. (City Agreement No. 93-098) to Riverwalk 
Ventures LLC

Exhibit B Second Amendment to Sublease Agreement for the Old Sacramento 
Riverfront Warehouse and Office Buildings (City Agreement No. 93-098)
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