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Description/Analysis 

Issue:  An invitation to bid for On-Call Underground Utility Potholing Services was 
advertised on May 3, 2016 and bids were received on May 25, 2016. 

The On-Call Underground Utility Potholing Services contract will provide utility 
location support for the design of Capital Improvement Projects where location of 
utilities and identification of utility conflicts are of critical importance to the project 
schedule and budget.

The On-Call Underground Utility Potholing Services project was bid with assumed 
quantities for various utility location items of work. These quantities can be reduced 
or extended as necessary to support the Department’s needs. The contract term is 
for a two-year period with an option to extend for a third year.

Policy Considerations:  The action requested will provide services to support 
Capital Improvement Projects which are consistent with City of Sacramento General 
Plan goals for achieving sustainability and neighborhood livability.

Economic Impacts:  If fully utilized, this project is expected to create 0.6 total jobs 
(0.35 direct jobs and 0.26 jobs through indirect and induced activities) and create 
$92,615.25 in total economic output ($58,376.10 of direct output and another 
$34,239.15 of output through and induced activities).

The indicated economic impacts are estimates calculated using a calculation tool 
developed by the Center for Strategic Economic Research (CSER).  CSER utilized 
the IMPLAN input-output model (2009 coefficients) to qualify the economic impacts 
of a hypothetical $1 million of spending in various construction categories within the 
City of Sacramento in an average one-year period.  Actual impacts could differ 
significantly from the estimates and neither the City of Sacramento nor CSER shall 
be held responsible for consequences resulting from such differences.

Environmental Considerations:  

California Environmental Quality Act (CEQA)/ National Environmental 
Policy Act (NEPA):  The work proposed with the On-Call Underground Utility 
Potholing Services Contract will be performed and paid for by various City 
projects. Each of these projects will include the necessary CEQA and NEPA 
clearances that are appropriate for their scope. No environmental clearance is 
required for the contract award with this council action. 
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Sustainability Considerations:  This contract will improve the efficiency with 
which City projects are delivered. Each affected project will include sustainability 
benefits specific to its scope of work.

Commission/Committee Action:  None 

Rationale for Recommendation: The project was advertised and bids were 
received on May 27, 2015.  The bids are summarized below:

Contractor Bid Amount

Arrow Construction $59,075.00
Primetech Construction LLC $87,800.00
Tetra Tech Construction, Inc. $104,650.00
Pipe and Plant Solutions, Inc. $107,353.00
Florez Brothers, Inc. $190,800.00
Exaro Technologies $283,207.00

The Engineer’s estimate was $107,070.

It is recommended that the contract be awarded to the lowest responsive and 
responsible bidder, Arrow Construction Company. In order to increase the utilization 
of these services the contract award will be in the amount of $150,000. 

Financial Considerations:   Purchase orders encumbering funds under this agreement 
will not be created until projects and funding are identified. Funding for each purchase 
order will be provided from specific capital improvement project budgets. The Contractor 
may have multiple assignments in a given year; however, the aggregate amount shall 
not exceed $150,000.

There are no General Funds planned or allocated for this project.

   
Local Business Enterprise (LBE):  Arrow Construction is an LBE, however the 
minimum LBE participation requirement was waived by the Director of Public Works 
prior to advertisement as it has determined the waiver is in the City’s best interest as 
limited potential bidders for the work are located within the City and the scope of work 
was not defined adequately to assess a 5% LBE participation.
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