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Recommendation: Pass a Resolution: 1) appropriating funds in the amount of $390,000 (Fund 2700) 
to the Central City Street Lighting project; 2) approving the Plans and Specifications for the Midtown 
Street Lighting Project; 3) awarding the construction contract to M & M Electric for an amount not to 
exceed $272,500; and 4) authorizing the City Manager to execute a contract with M & M Electric in an 
amount not to exceed $272,500 for the Midtown Street Lighting Project.

Contact: John Matoba, Project Manager, (916) 808-7891; Nicholas Theocharides, Engineering 
Services Manager, (916) 808-5065, Department of Public Works
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Description/Analysis 

Issue:  The Midtown Street Lighting Project will construct new street lighting 
improvements in the Central City. Funding of this project is through Community 
Development Block Grant (CDBG) and local funds.

The project was initially advertised and bids were received on February 17, 2016.  
During the analysis of the bids, it was discovered that the CDBG requirements were 
not included in the bid documents.   The Council approved rejection of the bids on 
March 29, 2016. 

City staff concurrently re-advertised the project on March 2, 2016 due to the time 
constraints of CDBG funding and in anticipation of the City Council approving the 
rejection of bids.  Three bids were received on March 23, 2016.  These bids were 
analyzed and all were determined to be non-responsive.  Under City Code section 
3.60.170, the competitive bid requirements do not apply when valid bids are not 
received.   On May 31, 2016, City Council approved rejection of the bids received on 
March 23, 2016 and suspended competitive bidding.  Staff recommends that the 
Council award the contract to M&M Electric, the lowest of the three bidders 
submitting bids in order to construct the project within the CDBG funding timeline.

Policy Considerations: The project supports the City’s General Plan goals of 
improving the transportation system, enhancing public safety, and enhancing 
livability.

Economic Impacts:  This new infrastructure is expected to create 1.09 total jobs 
(0.63 direct jobs and 0.46 jobs through indirect and induced actives) and create 
$168,251 in total economic output ($106,049 of direct output and another $62,201 of 
output through indirect and induced activities).

The indicated economic impacts are estimates calculated using a calculation tool 
developed by the Center for Strategic Economic Research (CSER). CSER utilized 
the IMPLAN input-output model (2009 coefficients) to qualify the economic impacts 
of a hypothetical $1 million of spending in various construction categories within the 
City of Sacramento in an average one-year period.  Actual impacts could differ 
significantly from the estimates and neither the city of Sacramento nor CSER shall 
be held responsible for consequences resulting from such differences.
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Environmental Considerations: 

California Environmental Quality Act (CEQA):  It has been determined that the 
Midtown Street Lighting Project meets the criteria for a Categorical Exemption 
pursuant to the California Environmental Quality Act (CEQA).  There is no 
substantial evidence that the project will have a significant effect on the 
environment.

Sustainability Considerations: The Midtown Street Lighting Project is 
consistent with the City’s Sustainability Master Plan.  It conforms to the Air 
Quality Focus Area by improving and optimizing transportation infrastructure.

Commission/Committee Action:  None

Rationale for Recommendation:  Staff recommends that it is in the best interest of 
the City to award the Contract by using the low bid submitted on March 23, 2016.   

Contractor Bid Amount

M/WBE
Good Faith 

Efforts
Outreach

M&M Electric $272,500 No
Tennyson Electric $293,209 No
Link’s Electrical Services - -

The engineer’s estimate was $280,000.

Financial Considerations:  The estimated cost of the Midtown Street Lighting Project 
is $616,390.

As of June 13, 2016, the Midtown Street Lighting Project has a total budget of $226,390 
and an unobligated balance of $169,797.   Approval of the appropriation of $390,000 
(Fund 2700) per Agreement 2015-01286-2 between the Sacramento Housing and 
Redevelopment Agency and the City of Sacramento will bring the unobligated balance 
for the Midtown Street Lighting Project to $559,797, which is sufficient to cover the 
construction contract, construction management, and complete the project.  

Local Business Enterprise (LBE):   The project is funded with federal CDBG funds 
and LBE program requirements are therefore held in abeyance.  
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The CDBG program requires that a Good Faith Effort be performed in providing 
subcontracting opportunities to Minority and Women Owned Enterprises (M/WBE).  
Although M&M Electric’s bid was non-responsive with respect to the CDBG program 
requirements, the technical aspect of its bid, including reasonable pricing on the bid 
items, was responsive.  SHRA agrees with this course of action and has indicated that 
the CDBG funds will be eligible if the contract is awarded under the provisions of City 
Code section 3.60.170.
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RESOLUTION NO.

Adopted by the Sacramento City Council

Appropriation of Funds and Award Contract for the Midtown Street 
Lighting Project 

BACKGROUND

A. The Midtown Street Lighting Project will construct new street lighting 
improvements in the downtown area.    The improvements include new 
underground infrastructure and new ornamental streetlights with energy-efficient 
LED lighting.  The funding of this project is through Community Development 
Block Grant (CDBG) and local funds.  

B. It is recommended that the construction contract be awarded to M & M Electric 
for its bid of $272,500.  The engineer’s estimate was $280,000.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1.   The FY15/16 Capital Improvement Program is amended by appropriating 
$390,000 (Fund 2700) to the Central City Street Lighting Project 
(T15155200) for the Midtown Street Lighting Project.

Section 2. The Plans and Specifications for the Midtown Street Lighting Project are 
approved.

Section 3.  The construction contract is awarded to M & M Electric for an amount not 
to exceed $272,500 for the Midtown Street Lighting Project.

Section 4.  The City Manager is authorized to execute a contract with M & M Electric 
for an amount not to exceed $272,500 for the Midtown Street Lighting 
Project.

Table of Contents
Exhibit A – Location Map – Midtown Street Lighting Project
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