
James Sanchez, City Attorney Shirley Concolino, City Clerk John Colville, Interim City Treasurer
John F. Shirey, City Manager

Meeting Date: 7/26/2016

Report Type: Consent

Report ID: 2016-00666

Title: Contracts: On-Call Drilling and Well Installation Services for City Landfills (Published for 
10-Day Review 07/14/2016)

Location: Citywide
Issue: 

Recommendation: Pass a Motion authorizing the City Manager or the City Manager’s designee to 
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Description/Analysis 

Issue Detail: The Department of Public Works, Recycling and Solid Waste Division 
(Division) requires the use of drilling contractors to install a variety of wells on landfill 
property to monitor, extract, and test methane gas and groundwater. Having two on-call 
contracts in place with qualified contractors will allow the Division to mobilize quickly to 
meet tight regulatory deadlines for completion of landfill borings.

Policy Considerations: The recommendation in this report is in accordance with City 
Code Chapter 3.60 regarding contracting for public works projects, and Resolution No. 
2013-00367, which requires additional posting time for labor agreements and agreements 
greater than $1 million.  

Economic Impacts:  The recommended contracts are expected to create 20.0 jobs (11.5 
direct jobs and 8.5 jobs through indirect and induced activities) and create $3,087,175 in 
total economic output ($1,945,870 of direct output and another $1,141,305 of output in 
indirect and induced activities). 

These economic impacts are estimates developed by the Center for Strategic Economic 
Research (CSER). CSER utilized the IMPLAN input-output model (2009 coefficients) to 
quantify the economic impacts of a hypothetical $1 million of spending in various 
construction categories within the City of Sacramento in an average one-year period. 
Actual impacts could differ significantly from the estimates and neither the City of 
Sacramento nor CSER shall be held responsible for consequences resulting from such 
differences.

Environmental Considerations: 

California Environmental Quality Act (CEQA): The recommendation in this report is 
exempt from environmental review under CEQA Guidelines Section 15304 (minor 
alterations to land).

Sustainability: Approval of two on-call contracts for drilling and well installation 
services will support the reduction of greenhouse gas production by methane gas 
generated at City landfills and will help protect groundwater near City landfills.  

Commission/Committee Action: None

Rationale for Recommendation: Executing the recommended contracts will allow the City 
to meet strict regulatory agency deadlines for the drilling and installation of wells at City 
landfills and reduce staff time needed for bidding and award of individual contracts.
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On May 5, 2016, the Division, in accordance with City Code Chapter 3.60, issued Request 
for Qualifications (RFQ) No. Q16155771001 to establish an on-call list of contractors 
qualified to provide drilling and well installation services at City landfills to meet regulatory 
compliance requirements. The RFQ was advertised on the City’s Planet Bids website for 
bid opportunities. A total of three responses were received, one of which was determined to 
be non-responsive due to not meeting the submittal deadline.

Financial Considerations: Each contract will be for a five-year term, in an amount not to 
exceed $1 million each fiscal year, for a cumulative not-to-exceed amount of $5 million per 
contract. The contractors will be required to submit price proposals for each drilling/well 
installation project as necessary for the City to meet regulatory requirements. Purchase 
orders encumbering funds under these contracts will not be issued until the price proposal 
is evaluated and approved. Each contractor may have multiple projects awarded in a given 
year; however, the aggregate amount shall not exceed the annual contract limit. 

Sufficient funding exists in the FY2016/17 Department of Public Works operating budget 
(Solid Waste Fund, Fund 6007) for services through June 30, 2017. Contract services after 
June 30, 2017 are subject to funding availability in the budget adopted for the applicable 
fiscal year.

Local Business Enterprise (LBE): Cascade Drilling, L.P. and Gulf Shore Construction, 
Inc. are not LBE certified. The minimum LBE participation requirement was waived by the 
Director of Public Works as staff has determined the waiver is in the City’s best interest 
given the significance of pending regulatory compliance deadlines associated with the 
vendor’s drilling activities. 
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