
James Sanchez, City Attorney Shirley Concolino, City Clerk John Colville, Interim City Treasurer
John F. Shirey, City Manager

Meeting Date: 7/26/2016

Report Type: Consent

Report ID: 2016-00703

Title: Lease Agreement: 1125 10th Street Expansion

Location: 1125 10th Street, District 4
Issue: 

Recommendation: Pass a Motion 1) determining that, pursuant to City Code Section 3.68.110, the 
leasing of a portion of 1129 10th Street without bidding to expand the tenant space at 1125 10th 
Street is in the best interest of the City; and 2) authorizing the City Manager to execute an 
amendment to Lease Agreement 2014-0983 to incorporate 154 square feet of the tenant property 
located at 1129 10th Street to the existing Planned Parenthood facility at 1125 10th Street.

Contact: Erika Galang, Program Specialist, (916) 808-8572; Matt Eierman, Parking Services 
Manager, (916) 808-5849, Department of Public Works
Presenter: None
Department: Public Works Department
Division: Off-Street Parking Admin
Dept ID: 15001211
Attachments: 
1-Description/Analysis
2-Contract
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Description/Analysis 

Issue: Planned Parenthood Mar Monte, Inc. has been a tenant at 1125 10th Street since 1993.  In 
2014, after expiration of its previous lease agreement, a new lease agreement was entered into 
with the City, City Agreement No. 2014-0983. Tenant now requests to incorporate approximately 
154 square feet from the adjoining tenant space at 1129 10th Street, which has remained vacant 
for years, to increase its front reception area and build out a new break room and meeting room in 
the rear of the existing lease space. 

Policy Considerations: The recommendation is consistent with the City’s strategic plan and the 
goal of the City Council to expand economic development throughout the City.

Economic Impacts: None.

Environmental Considerations: 

California Environmental Quality Act (CEQA): This project is exempt from the California 
Environmental Quality Act (CEQA), under Section 15301, “Operation of existing public 
structures or facilities involving no expansion of use.”

Sustainability: Not applicable.

Other: None.

Commission/Committee Action: None.

Rationale for Recommendation: City Code §3.68.110 allows the City to lease City property 
without bidding when a firm and complete written offer at or above market value is received by the 
City, and the City Council finds that leasing the property without bidding is in the best interests of 
the City.  Planned Parenthood Mar Monte, Inc. submitted an offer to lease a portion of property 
that has remained vacant for years due to a space configuration that is not amenable to 
prospective tenants in the current market. Lessee will pay the same rent rate currently being 
charged for the lease space at 1125 10th Street, which is above market rate. By leasing without 
bidding, the proposed lease agreement will enable the City to retain a quality and successful 
tenant. 

Financial Considerations: 1125 10th Street measures approximately 2,233 square feet in 
size. By incorporating 154 square feet of space from 1129 10th Street, this will increase the 
current monthly payment by an additional $240.24 for a total monthly rent amount of 
$3,723.72. The new rent payment shall be effective September 1, 2016, when Lessee wishes 
to take possession of the additional space. 

The newly incorporated space will be subject to the same 2% annual rent increase, effective 
on the same date as the 2017 annual increase on the existing lease space at 1125 10th 
Street.  With this incorporation, the total rent to be collected during the initial term will be 
$216,142.08. 
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Because this expansion is not part of the existing Lease Agreement, tenant will incur all 
construction costs, estimated at an approximate cost of $50,000.

Local Business Enterprise (LBE): Not applicable.
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