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Description/Analysis 

Issue Detail: Both the City of Sacramento and Sacramento Employees’ Retirement 
System (“SCERS”) utilize extensive online investment-support services provided by 
Bloomberg, L.P. under an agreement with the City (“Bloomberg Agreement”).  The City and 
SCERS, acting by and through the Administration, Investment and Fiscal Management 
Board (“AIFM Board”), propose to enter into a Memorandum of Understanding (“MOU”) 
regarding the sharing of the cost of Bloomberg Agreement: SCERS will be primarily 
responsible for the entire annual cost of the Bloomberg Agreement, and the City will 
reimburse SCERS 30% of the annual cost.

Policy Considerations: The extensive online investment-support services provided under 
the Bloomberg Agreement are used to assist in the investment of the City’s pooled funds 
and SCERS’s assets.  The City has been paying all of the annual cost of the Bloomberg 
Contact. The MOU shifts primary responsibility for the Bloomberg Agreement from the City 
to SCERS and allocates the cost between City and SCERS based on an estimate of use to 
invest each party’s funds.  The MOU proposes a fair and appropriate sharing of the annual 
cost of the Bloomberg Agreement based on estimated use as follows:  SCERS 70% and 
City 30%.  

Economic Impacts:   None.

Environmental Considerations: This action is not subject to CEQA because it is not a 
“project” as defined in section 15378 of the CEQA Guidelines.

Sustainability: None.

Commission/Committee Action: SCERS, acting by and through the AIFM Board, has 
reviewed and approved the subject MOU and, accordingly, accepted full responsibility for 
the Bloomberg Agreement.

Rationale for Recommendation: The MOU implements a fair and appropriate sharing of 
the cost of the Bloomberg Agreement based on the relative use of Bloomberg investment 
support services on behalf of the City and SCERS.

Financial Considerations: The MOU reduces the City’s payment for Bloomberg services 
used to invest the City’s pooled funds from approximately $95,000 per year to 
approximately $28,500 per year, with SCERS taking on the remainder of the cost.

Local Business Enterprise (LBE): Not applicable
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BACKGROUND

Since 2006, the City of Sacramento, acting by and through the City Treasurer’s Office, 
has contracted with Bloomberg L.P. (“Bloomberg”) for a variety of mission-critical 
investment-related services, data and equipment, designated as Bloomberg Agreement 
no. 36185 (“Bloomberg Agreement”).  The original contract has been amended to 
automatically renew every year instead of every two years.  

The extensive online services provided under the Bloomberg Agreement is used by the 
City Treasurer’s Office to manage and invest the City pooled funds and the assets of 
the Sacramento City Employees’ Retirement System (“SCERS”).  Although the 
Bloomberg services benefit both City and SCERS, the City has paid the full cost of the 
Bloomberg Agreement.

Investment staff now proposes, by means of a Memorandum of Understanding attached 
as Exhibit 1 to the proposed Resolution herein (“MOU”), to transfer responsibility of the 
Bloomberg Agreement to SCERS from the City because the majority of the use of the 
Bloomberg services is for the benefit of SCERS and to allow for a more efficient 
administration of the contract. The MOU also includes an agreement by which the City 
and SCERS shall share in the costs incurred under the Bloomberg Agreement.

The City Treasurer serves as investment manager for both City and SCERS.  City 
Treasurer investment staff estimates that 70% of the services provided by Bloomberg 
are utilized to invest SCERS assets and 30% of which are used to support the 
investment of the City’s pooled funds.

In order to establish a fair and equitable sharing of the cost of the Bloomberg 
Agreement, the MOU requires SCERS to pay the cost in full and the City shall 
reimburse SCERS for 30% of such cost.

The MOU is attached as Exhibit 1 to the proposed Resolution.  The Bloomberg 
Agreement is attached to the MOU as Exhibit A and Exhibit B thereto.
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RESOLUTION NO. 2016-XXXX
Adopted by the Sacramento City Council

August 16, 2016

 
APPROVING A MEMORANDUM OF UNDERSTANDING BETWEEN THE CITY AND 
THE SACRAMENTO CITY EMPLOYEES’ RETIREMENT SYSTEM REGARDING THE 

SHARING OF COST OF A CONTRACT FOR INVESTMENT-SUPPORT SERVICES

BACKGROUND

A. The investment of the pooled funds of the City and the assets of the Sacramento 
City Employees’ Retirement System (“SCERS”) is supported by the extensive 
online-investment support services provided by Bloomberg, L.P. (the “Services”). 

B. Since 2006, the Services have been provided under an agreement between the 
City and Bloomberg, L.P. (Bloomberg Contract No. 36185). As originally drafted, 
the agreement renews automatically every two years unless notice of non-renewal 
is timely given, but the agreement has been amended to renew automatically every 
year instead of every two years. The agreement as amended is the “Bloomberg 
Agreement.”

C. The City has been paying the full cost of maintaining the Bloomberg Agreement.

D. The City and SCERS have proposed a Memorandum of Understanding (the 
“MOU”) that (1) shifts responsibility for the Bloomberg Agreement from the City to 
SCERS; and (2) establishes a fair and equitable sharing of costs incurred under 
the Bloomberg Agreement based on the City’s and SCERS’s use of the Services 
for the investment of their funds. The MOU is attached to this resolution as 
Exhibit 1. 

E. As the investment manager for both City’s pooled funds and SCERS’s assets, the 
City Treasurer estimates that each year 70% of the Services is used to manage 
and invest SCERS funds and 30% is used to support the investment of the City’s 
pooled funds.

F. Having SCERS pay the full cost of the Bloomberg Agreement and the City 
reimburse SCERS for 30% of the cost is fair and equitable.

G. Acting by and through the Administration, Investment and Fiscal Management 
Board (the “AIFM Board”), SCERS has agreed to take over the Bloomberg 
Agreement and has approved the MOU.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS: 
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Section 1. The MOU attached to this resolution as Exhibit 1 is hereby approved on 
the condition that section 5 be revised to read as follows:

No later than May 31 of each year, the Board shall review the 
Bloomberg Agreement and decide whether to give notice of non-
renewal in accordance with Section 2(b) of the Bloomberg 
Agreement. In addition, the Board shall give notice of non-renewal 
if, in any year, the City notifies the Board no later than May 31 of 
the year that the City desires to discontinue the Bloomberg 
services. 

Section 2. The Bloomberg Agreement, attached as Exhibits A and B to the MOU, is 
hereby approved. 

Section 3. The Interim City Treasurer (or his designee) is hereby authorized and 
directed—

(a) to execute the MOU on the City’s behalf; 

(b) to execute on the City’s behalf an assignment of the Bloomberg 
Agreement to SCERS in furtherance of the MOU and this resolution; 
and 

(c) to decide each year, on the City’s behalf, whether to notify the Board 
that the City desires to discontinue the Bloomberg services.

Section 4. Exhibit 1 is part of this resolution.
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