
James Sanchez, City Attorney Shirley Concolino, City Clerk John Colville, Interim City Treasurer
John F. Shirey, City Manager

Meeting Date: 9/6/2016

Report Type: Consent

Report ID: 2016-00871

Title: Cooperative Purchase Agreement: Replacement Motor Grader

Location: Citywide
Issue: 

Recommendation: Pass a Resolution 1) authorizing the City Manager or the City Manager’s 
designee to a) decrease the expenditure budget in the Department of Public Works (DPW) 
FY2016/17 operating budget (General Fund, Fund 1001) in the amount of $46,823; b) increase the 
expenditure budget in the DPW multi-year operating project (MYOP) for replacement vehicles and 
equipment (I06150017, General Fund, Fund 1001) in the amount of $46,823; c) increase the 
expenditure and revenue budgets in the DPW FY2016/17 operating budget (Fleet Fund, Fund 6501) 
in the amount of $46,823; 2) approving the use of the Houston-Galveston Area Council (HGAC) 
cooperative purchase agreement with Pape Machinery, Inc. (Contract No. EM06-15) for the purchase 
of one replacement motor grader in an amount not to exceed $202,217; 3) authorizing the use of an 
existing motor grader (equipment number 9019) as partial payment of the purchase price of the new 
motor grader, giving the City a credit of $53,600 for the trade-in; and 4) authorizing the City Manager 
or the City Manager’s designee to execute the purchase specified above.

Contact: Iseña Garcia, Program Specialist, (916) 808-1163; Mark Stevens, Fleet Manager, (916) 
808-5869, Department of Public Works
Presenter: None
Department: Public Works Department
Division: Fleet Management
Dept ID: 15003211
Attachments: 
1-Description/Analysis
2-Resolution
3-Agreement
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Description/Analysis 

Issue Detail: The Department of Public Works (DPW), Fleet Management Division, has a 
customer requirement to purchase one replacement motor grader for the DPW, Maintenance 
Services Division. The motor grader will be used to level and grade roads for pavement 
maintenance throughout the City.

Policy Considerations: The recommendations in this report are in accordance with City Code 
Chapter 3.56.

Economic Impacts: None

Environmental Considerations: 

California Environmental Quality Act (CEQA): No environmental review is necessary 
because the recommendations in this report involve the purchase of equipment and are 
not considered to be a project in accordance with Section 15378(b)(2) of the CEQA 
Guidelines.

Sustainability: The recommended purchase is consistent with the Fleet 
Sustainability Policy adopted by City Council on February 16, 2010 (Resolution No. 
2010-083).

Commission/Committee Action: None

Rationale for Recommendation: After reviewing the available purchase options, Fleet 
Management has determined that using the cooperative purchase agreement with HGAC and 
Pape Machinery, Inc. represents the most advantageous purchasing strategy. The contract 
was competitively bid, and HGAC receives greater discounts from the manufacturer due to a 
higher purchase volume than the City would receive if issuing its own bid. 

In an ongoing effort to maximize cost savings and staff resources, many government agencies 
share contracting efforts through cooperative purchasing. This procurement approach 
increases pricing competitiveness and lowers operating costs through volume buying. When 
comparing the administrative costs of procurement, staff considers product research, source 
selection, specifications, advertising, staff reports, awarding, protest, and administration of the 
contract. It is often more cost-effective to eliminate the cost and time spent on these 
administrative processes and purchase items and services through a cooperative purchasing 
program.  

The City has used both regional and national cooperative purchase agreements to 
complement its own contracting initiatives. Cooperative purchasing enables City departments 
to evaluate a broader range of contracting opportunities and to share resources with other 
jurisdictions. Cooperative purchasing also leverages internal and external resources to 
maximize cost savings opportunities for the City.  
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Financial Considerations: Pape Machinery, Inc. has agreed to accept the City’s existing 
motor grader as partial payment of the purchase price of the replacement motor grader, and 
give the City a credit of $53,600 for the trade-in. The total amount for the purchase, including 
tax and the trade-in credit, is $202,217. 

This purchase will be made from the DPW FY2016/17 operating budget (Fleet Fund, Fund 
6501) and charged to the DPW MYOP (I06150017, General Fund, Fund 1001) for replacement 
vehicles and equipment. A transfer of $46,823 in expenditure budget from the DPW operating 
budget (General Fund, Fund 1001) to the MYOP noted above, and an equivalent increase in 
the DPW expenditure and revenue budgets (Fleet Fund, Fund 6501) is required because the 
amount originally budgeted was based on a prior purchase and did not account for 
manufacturer price increases. Upon completion of these budget adjustments, sufficient funds 
will be available to make the recommended purchase.

Local Business Enterprise (LBE):  Pape Machinery, Inc. is an LBE.
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RESOLUTION NO. 2016-

Adopted by the Sacramento City Council

September 6, 2016

COOPERATIVE PURCHASE AGREEMENT: REPLACEMENT MOTOR GRADER

BACKGROUND

A. The Department of Public Works (DPW), Fleet Management Division, has a 
customer requirement to purchase one replacement motor grader for the DPW, 
Maintenance Services Division. The motor grader will be used to level and grade 
roads for pavement maintenance throughout the City.

B. Pape Machinery, Inc. has agreed to accept the City’s existing motor grader as 
partial payment of the purchase price of the replacement motor grader, and give 
the City a credit of $53,600 for the trade-in. The total amount for the purchase, 
including tax and the trade-in credit, is $202,217.

C. This purchase will be made from the DPW FY2016/17 operating budget (Fleet 
Fund, Fund 6501) and charged to the DPW MYOP (I06150017, General Fund, 
Fund 1001) for replacement vehicles and equipment. A transfer of $46,823 in 
expenditure budget from the DPW operating budget (General Fund, Fund 1001) 
to the MYOP noted above, and an equivalent increase in the DPW expenditure 
and revenue budgets (Fleet Fund, Fund 6501) is required because the amount 
originally budgeted was based on a prior purchase and did not account for 
manufacturer price increases. Upon completion of these budget adjustments, 
sufficient funds will be available to make the recommended purchase.

D. In accordance with City Code Section 3.56.240, the City Manager, where 
advantageous to the City, may, by cooperative purchase agreements approved 
by the City Council, purchase supplies or nonprofessional services through legal 
contracts of other governmental jurisdictions or public agencies without separate 
competitive bidding by the City. 

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1a. The City Manager or the City Manager’s designee is authorized to 
decrease the expenditure budget in the DPW FY2016/17 operating budget 
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(General Fund, Fund 1001) in the amount of $46,823.

Section 1b. The City Manager or the City Manager’s designee is authorized to 
increase the expenditure budget in the DPW MYOP for replacement 
vehicles and equipment (I06150017, General Fund, Fund 1001).

Section 1c. The City Manager or the City Manager’s designee is authorized to 
increase the expenditure and revenue budgets in the DPW FY2016/17 
operating budget (Fleet Fund, Fund 6501) in the amount of $46,823.

Section 2. The use of the Houston-Galveston Area Council (HGAC) cooperative 
purchase agreement with Pape Machinery, Inc. (Contract No. EM06-15) 
for the purchase of one replacement motor grader in an amount not to 
exceed $202,217 is approved.

Section 3. The use of an existing motor grader (equipment number 9019) as partial 
payment of the purchase price of the new motor grader, giving the City a 
credit of $53,600 for the trade-in is approved.

Section 4. The City Manager or the City Manager’s designee is authorized to execute 
the purchase specified above.

Page 5 of 13



Page 6 of 13



Page 7 of 13



Page 8 of 13



Page 9 of 13



Page 10 of 13



12/08/15 
 

 

          Mr. Mark Stevens 
        City of Sacramento  
        5730 24th Street #1 
        Sacramento, CA 95822 
        Revised: 8-1-16 
 

 

 
 
 

       Dear Mark, 
 

 
Following our recent discussions regarding pricing on a new John Deere model 670G motor grader, and per 
your request, I am pleased to offer the following revised HGAC price information on this model for your review and 
consideration. This revision includes the additional machine options per Gabriel Morales and includes the trade-in 
value for your 2000 John Deere model 670C grader. 
 
 
The following pricing is based on current HGAC contract # EM06-15 
 
 
8440T 670G MOTOR GRADER 
1010 670G with Standard Hydraulic Controls 
1140 John Deere PowerTech PSS 9.0L meets EPA FT4 Emissions (235 Net Peak hp) 
1830 Engine Exhaust with Flat Black Stack for 9.0L (EPA FT4 only) 
2575 No Grade Control Base Kit Installed 
2775 No Topcon Radio Installation 
1700 JDLink Machine Monitoring System ( 3 years data subscription fees paid ) 
2820 Single Input Gearbox with Slip Clutch 
7160 Grading Lights (18 Halogen Lights) 
5025 Low Cab w/ Fixed Lower Front and Side Opening Windows 
8810       Rear Camera 
8210 Exterior Mounted Rearview Mirrors 
8110 24-to-12 Volt Converter (15 amps peak / 10 amps continuous) 
8420 No Radio 
8310       Lower Front Window Wiper & Wiper 
6120 Standard Fabric Air Suspension Seat with Armrests and Headrest  
1240 200 amp Alternator  
2010 12 Ft. x 24 In. x 7/8 In. with 6 In. x 5/8 In. Cutting Edge and 5/8 in. Hardware 

       1910 Blade Impact Absorption System 
5520 Manual Shift Transmission  
1410 Standard Fuel & Water Filtration 
1610 Hydraulic Pump Disconnect 
5710 Transmission Solenoid Valve Guard 
6720 Front Scarifier 
6850 No Rear Attachment 
6520 Base Hydraulics w/ 1 Auxiliary Function Control 
6610 Base Hydraulics- 4 Function Controls 
4914 No Tire Brand Preference 
9714       14.0-24 12 PR NO BRAND PREFERRED G2 WITH 3PC RIM 
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12/08/15 
 

9298        Beacon with Flip Down Cab Beacon Bracket (RH) 
9120        Front Window Movable Sun Visor 
9210        Decelerator 
9220        5.0 lbs. multi purpose (ABC) Dry Chemical Fire Extinguisher 
9280        Slow Moving Vehicle (SMV) Sign 
8710        Sound Absorption Package 
 

 
 
Total “Base Machine” List price;  $  369,889.00 + tax 
 
Less 28% HGAC Discount per current Contract # EM06-15;         ( $  103,569.00 ) 
 
Total HGAC Base Machine Sales Price;      $  266,320.00 + tax 
 

       Plus Dealer PDI, Freight, Delivery;            $      8,965.00  
 
       Less Additional Pape Machinery Market Area Discount;          ( $    39,519.00 ) 
 
      Total Final Machine Sales Price;  $   235,766.00 + tax 

 
      Plus 8.50% sales tax;  $     20,040.11 
 
      Plus $ 1.75 per tire CA Tire Disposal Fee;  $            10.50  
 
      Total delivered price with Sales Tax and Tire Fee;  $   255,816.61 
 
      Less trade-in value for your 2000 John Deere model 670C motor grader 
      s/n DW670CX575829;         ( $     53,600.00 ) 

 
      Total delivered price with Sales Tax, Less Trade-In;  $   202,216.61 

 
 
 

       Prices are current but subject to escalation and do not include any applicable taxes or fees. This price                        
       quotation is firm for 60 days. 

                                                             
 

Mark, thank you for the opportunity to quote John Deere motor graders. Please do not hesitate to contact us 
should you have any questions or need any additional info. 

 
 
       Sincerely,  

 

Mike Pilat 
 
Mike Pilat – Territory Mgr., Corporate Accounts 
Pape Machinery 
2850 El Centro Rd. 
Sacramento, CA 95833   ( 916 ) 997-8626 
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July 5, 2016                          2850 El Centro Rd. 
                Sacramento, CA  95833 
                             916-922-7181 
 
Mr. Mark Stevens 
City of Sacramento 
5730 24th St., Bldg. 1 
Sacramento, CA  95822 
 
 
 
 
Dear Mark, 
 
Following our conversations regarding pricing for a new John Deere model 670G motor 
grader and my price quotation of 6-22-16, I am pleased to offer a trade-in value for your 
2000 John Deere model 670C grader. 
 
 
 
2000 John Deere model 670C motor grader, s/n DW670CX575829, in its current 
condition per our appraisal on 6-23-16, with 2,153 hours of use. 
 
Trade value:  $ 53,600. 
 
 
 
Our valuation will be valid for 90 days or unless the machine’s condition or configuration 
significantly changes from when appraised. 
 
 
 
Mark, thanks for the opportunity to provide this trade-in valuation to you. Please do not 
hesitate to contact me should you have any questions or need any additional information. 
 
 
 
Sincerely, 
 

Mike Pilat 
 
Mike Pilat 
Territory Manager / Corporate and Governmental Accounts 
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