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File #: 2016-01081    Consent Item 05 
 

 

	
Title:  Agreement with SBH Natomas LLC for Payment of a One-Time Special Tax 
 
Recommendation: Pass a Motion 1) approving an agreement with SBH Natomas LLC for 
payment of a one-time special tax over 12 years; and 2) authorizing the Interim City Treasurer 
to sign the agreement on the City’s behalf. 
 
Location: District 1 
 
Contact: Colin Bettis, Debt Analyst, (916) 808-8292; Brian Wong, Debt Manager, (916) 808-
5811; John Colville, Interim City Treasurer, (916) 808-8297, Office of the City Treasurer 
 
Presenter: None 
 
Department: City Treasurer’s Office 
 
Attachments: 
1-Description/Analysis 
2-Agreement for Payment of a One-Time Special Tax 
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Description/Analysis 
 
Issue Detail: The City owns the 100.4-acre stadium parcel that is immediately north of Sleep 
Train Arena in North Natomas. Under the Property Conveyance Agreement and Joint Escrow 
Instructions dated as of May 20, 2014 (City Agreement No. 2014-0507), the City is to transfer 
the stadium parcel to an affiliate of the Sacramento Kings, SBH Natomas LLC (“SBH”), when 
specified conditions have been met. 
 
The stadium parcel is within the North Natomas Drainage Community Facilities District No. 97- 
01 (the “CFD”), which financed “backbone” drainage infrastructure in North Natomas by issuing 
bonds backed by an annual special tax levied in accordance with the CFD’s Rate and Method 
of Apportionment of Special Tax (the “RMA”). While owned by the City, the stadium parcel has 
not been taxed. But that will change when SBH takes title. Under the RMA, when a private 
owner acquires the stadium parcel, the new owner will become liable for a one-time tax equal 
to the tax that would have been paid over the years had the stadium parcel been privately 
owned rather than owned by the City. 
 
SBH is scheduled to take title on September 30, 2016. The attached agreement allows SBH to 
pay the one-time tax in annual installments over 12 years, with interest at the City’s Pool A rate. 
 
Policy Considerations: Not Applicable 
 
Economic Impacts: Not Applicable 
 
Environmental Considerations: The City Council’s approval of the attached agreement does 
not constitute a “project” for purposes of the California Environmental Quality Act because it 
does not involve an activity that will have a significant effect on the environment. (14 Cal. 
Code Regs. §§ 15061(b)(3) and 15378(b)(4) & (5).)  
 
Sustainability: Not Applicable  
 
Commission/Committee Action: Not Applicable 
 
Rationale for Recommendation: Although the RMA requires SBH to pay of this one-time 
special tax, it does not specify the terms of payment, leaving that to the City’s discretion. 
 
Financial Considerations: Under the agreement, SBH will pay the one-time special tax in 12 
annual installments with interest calculated using the City’s Pool A rate for the completed fiscal 
year immediately preceding each installment. The City will allocate the proceeds of the one- 
time tax according to the following priority: (1) Redemption Fund, (2) Bond Reserve Fund, (3) 
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Expense Fund, (4) Prepayment Fund, and (5) Community Facilities Fund. Proceeds deposited 
into the Redemption Fund will be used to pay debt service on the CFD’s outstanding bonds, 
thereby reducing the amount of special taxes levied on other taxpayers within the CFD. 
Proceeds deposited into the Community Facilities Fund will be available for use on approved 
projects within the CFD in accordance with the RMA. 
 
Local Business Enterprise (LBE): Not Applicable 
 
Background: Bonds were issued for this CFD in three series of new-money issues beginning 
in 1997 to finance the acquisition and construction of certain storm-water drainage 
improvements (levees, channel improvements, pumping plants, and all necessary 
appurtenances thereto and rights in real and personal property therefor) and land for habitat 
mitigation. Since then, bonds have been issued to refund the prior bonds and reduce the tax on 
other property within the CFD. 
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