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Title: Real Property Agreements: 1030 15th Street, Suite 300 (M17100100) [Published for 

10-Day Review 09/22/2016] 
 
Recommendation: Pass a Resolution authorizing the City Manager or the City Manager’s 
designee to: 1) release $3.0 million of the $8.5 million commitment of fund balance in the 
General Fund (Fund 1001) for the Community Center Theater Renovation project (Project) and 
increase the expenditure budget in the Project by $3.0 million for the acquisition of 1030 15th 
Street, Suite 300; 2) execute a Purchase and Sale Agreement, and any related documents, 
with Lenahan, Lee, Slater, and Pearse LLP for the acquisition of 1030 15th Street, Suite 300 in 
the amount of $2.89 million; and 3) execute a Lease Agreement, and any related documents, 
with Lenahan, Lee, Slater, and Pearse LLP for the lease of 1030 15th Street, Suite 300. 
 
Location: 1030 15th Street, Suite 300, District 4 
 
Contact: Jon Blank, Facilities Manager, (916) 808-7914, Department of Public Works; Jody 
Ulich, Director, (916) 808-5105, Convention & Cultural Services Department 
 
Presenter: None 
 
Department: Public Works / Convention & Cultural Services 
 
Attachments:  
1-Description/Analysis 
2-Resolution 
3-Exhibit A - Purchase and Sale Agreement  
4-Exhibit B - Lease Agreement  
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Description/Analysis 
 
Issue Detail: The City owns and occupies the first and second floor condominium units located 
at 1030 15th Street (the Panattoni Building). The remaining third floor condominium unit has 
been listed for sale by Lenahan, Lee, Slater, and Pearse LLP (LLSP), who currently own and 
occupy the 12,000 square foot space. Following purchase of the property by City, LLSP 
desires to lease back the property on a month to month basis to provide time for LLSP to 
relocate to a new office location. The building is located within the Sacramento Convention 
Center complex.  

  
Policy Considerations: The recommendations in this report are in accordance with 1) 
the provisions of City Code Section 3.04.020 regarding income or expenditures of one 
hundred thousand dollars or more; 2) City Code Section 3.68.130 regarding the short-
term lease of real property acquired by the City for future public works projects; and 3) 
Sacramento City Council Rules of Procedure, Chapter 7, Section E.2.d, which requires 
additional posting time for labor agreements and agreements greater than $1 million.  

 
Economic Impacts: None 

 
Environmental Considerations: The acquisition, and lease back to the seller, of 1030 
15th Street, Suite 300 are exempt from environmental review under Section 15301 of the 
California Environmental Quality Act as they involve no expansion of an existing use. If 
the expansion of the Convention Center moves forward, the project will be subject to 
future environmental review.  

Sustainability: Not applicable 
 

Commission/Committee Action: None 
 

Rationale for Recommendation: Executing the recommended Purchase and Sale Agreement 
will give the City ownership of the entire building at 1030 15th Street, thereby providing 
opportunities to use the building for the City’s current or future needs.  
 
The listed sale price is $3.3 million. City staff in Real Estate Services and the City’s 
consultant, Ken Turton Commercial Real Estate, independently reviewed comparable 
sales data and related supportive information, and value the property at $2.7 million. The 
property valuation combined with $20,000 per month in lease revenue for at least 10 
months and an assemblage premium supports the recommended $2.89 million purchase 
price. After an extensive offer/counter offer period, the proposed terms and purchase 
price were detailed in the form of a non-binding letter of intent, which was used as a basis 
for the key terms of the proposed Purchase and Sale Agreement. 
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Financial Considerations: On May 7, 2013, City Council passed Resolution No. 2013-
0144) committing $8.5 million in General Funds (Fund 1001), available from the closure of 
assessment districts, to finance the Project. Releasing $3.0 million of the $8.5 million 
committed funds to the Project will provide sufficient funding to purchase the property, 
and cover related expenses. The revenues generated from the Lease Agreement will be 
credited to the Project.  

Local Business Enterprise (LBE): Not applicable 
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RESOLUTION NO. 2016-xxxxx

Adopted by the Sacramento City Council

October 4, 2016

APPROVING TRANSFER OF FUNDS, PURCHASE AND SALE AGREEMENT, AND 
LEASE AGREEMENT 

BACKGROUND

A. The City owns and occupies the first and second floor condominium units located 
at 1030 15th Street. The remaining third floor condominium unit has been listed 
for sale by Lenahan, Lee, Slater, and Pearse LLP (LLSP), who currently own and 
occupy the 12,000 square foot space. Following purchase of the property by City, 
LLSP desires to lease back the property on a month to month to provide time for 
LLSP to relocate to a new office location. The building is located within the 
Sacramento Convention Center complex.

B. On May 7, 2013, the City Council passed Resolution No. 2013-0144 committing
$8.5 million in General Funds (Fund 1001), available from the closure of 
assessment districts, to finance the Community Center Theater Renovation 
project (M17100100). Releasing $3.0 million of the $8.5 million commitment to 
the Community Center Theater Renovation project (Project) will provide sufficient 
funding to purchase the property, and cover related expenses.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. The City Manager or the City Manager’s designee is authorized to release
$3.0 million of the $8.5 million commitment of fund balance in the General 
Fund (Fund 1001) for the Project and increase the expenditure budget in the 
Project by $3.0 million for the acquisition of 1030 15th Street, Suite 300. 

Section 2. The City Manager or the City Manager’s designee is authorized to execute a 
Purchase and Sale Agreement, and any related documents, with Lenahan, 
Lee, Slater, and Pearse LLP for the acquisition of 1030 15th Street, Suite 
300 in the amount of $2.89 million. 

Section 3. The City Manager or the City Manager’s designee is authorized to execute a 
Lease Agreement, and any related documents, with Lenahan, Lee, Slater,
and Pearse LLP, for the lease of 1030 15th Street, Suite 300.
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Exhibit A - Purchase and Sale Agreement
Exhibit B - Lease Agreement
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