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Title: Cooperative Purchase Agreement: Renewable Liquefied Natural Gas  
 (Published for 10-Day Review 09/29/2016) 
 
Recommendation: Pass a Motion 1) approving the use of the County of Sacramento 
cooperative purchase agreement with Applied LNG Technologies USA LLC (“Applied”) 
(Contract No. WA00034600) to purchase renewable liquefied natural gas (“RLNG”) in an 
amount not to exceed $3.6 million through August 3, 2019 or until the contract is no longer 
available for use; 2) authorizing the City Manager or the City Manager’s designee to execute 
the purchases specified above provided that sufficient funds are available in the budget 
adopted for the applicable fiscal year. 
 
Location: Citywide 
 
Contact: Iseña Garcia, Program Specialist, (916) 808-1163; Mark Stevens, Fleet Manager, 
(916) 808-5869, Department of Public Works 
 
Presenter: None 
 
Department: Public Works 
 
Attachments:  
1-Description/Analysis 
2-Agreement 
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Description/Analysis 
 
Issue Detail:  The Department of Public Works (DPW), Fleet Management Division, has an 
ongoing requirement to purchase RLNG for the DPW, Recycling & Solid Waste (RSW) 
Division. 

 
Policy Considerations: The recommendations in this report are in accordance with City Code 
Chapter 3.56 and the Sacramento City Council Rules of Procedure, Chapter 7, Section E.2.d, 
which requires additional posting time for labor agreements and agreements greater than $1 
million. 

 
Economic Impacts: None 

 
Environmental Considerations: No environmental review is necessary because the 
recommendations in this report involve the purchase of RLNG for City vehicles and is not 
considered to be a project in accordance with Section 15378(b)(2) of the California 
Environmental Quality Act guidelines. 

 
Sustainability: The recommended purchases are consistent with the Fleet Sustainability 
Policy adopted by City Council on February 16, 2010 (Resolution No. 2010-083). The County’s 
cooperative purchase agreement with Applied is for the purchase of RLNG, which is a type of 
liquefied natural gas (LNG) that is generated from solid waste material. The most common 
example of this is methane gas that is generated from landfills. RLNG is considered to be more 
environmentally friendly than LNG generated from fossil (nonrenewable) sources because it 
captures harmful greenhouse gas (GHG) emissions and uses them as a fuel source. 

 
Commission/Committee Action: None 

Rationale for Recommendation: In an ongoing effort to maximize cost savings and staff 
resources, many government agencies share contracting efforts through cooperative 
purchasing. This procurement method increases pricing competitiveness and lowers capital 
costs through volume buying. When comparing the administrative costs of procurement, staff 
considers product research, source selection, specifications, advertising, staff reports, 
awarding, protest, and administration of the contract. It is often more cost-effective to eliminate 
the cost and time spent on these administrative processes and purchase items and services 
through a cooperative purchasing program.  

The City has used both regional and national cooperative purchase agreements to 
complement its own contracting initiatives. Cooperative purchasing enables City departments 
to evaluate a broader range of contracting opportunities and to share resources with other 
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jurisdictions. Cooperative purchasing also leverages internal and external resources to 
maximize cost savings opportunities for the City.  

In June 2016, the County of Sacramento issued Request for Bid (RFB) No. 8383 for the 
purchase of RLNG. The RFB named the City as a participant and stated the City’s fuel 
requirements and fueling locations, in an attempt to capture greater savings through volume 
buying for both the City and the County. Applied was awarded Contract No. WA00034600 
through RFB No. 8383.   

 
Financial Considerations: Purchases under the recommended cooperative purchase 
agreement will be made from the DPW operating budget (Fleet Fund, Fund 6501) and charged 
to the DPW RSW operating budget (Solid Waste Fund, Fund 6007).  Sufficient funds are 
available in the DPW FY2016/17 operating budget for purchases made through June 30, 2017. 
Purchases made after June 30, 2017, are subject to funding availability in the adopted budget 
for the applicable fiscal year. 
 
Expenditures are estimated to be $1.2 million per year through August 3, 2019. These 
estimates are based on a review of historical expenditures and a consideration of future needs 
and allow for price increases and possible growth of the City’s fleet equipment. 
 
Local Business Enterprise (LBE): Applied is not an LBE. The minimum LBE participation 
requirement is waived for the City’s use of cooperative purchase agreements that have been 
competitively bid, evaluated, and awarded by other governmental agencies that may or may 
not have similar LBE programs. 
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RFB8383 Liquefied Natural Gas Specifications 
 
Scope: 
 
This Request for Proposal (RFB) is to establish a supplier for Renewable liquefied natural gas 
(RLNG) for Sacramento County and the City of Sacramento. The County of Sacramento shall 
be the lead agency for this solicitation.  
 
Present average usage is 91,000 gallons per month for the County and 56,000 gallons per 
month for the City. The County is presently utilizing 8 LNG trucks. 
 
Renewable Programs: 
 
The County of Sacramento is aware of Federal EPA’s Renewable Fuel Standard and the State’s 
Low Carbon Fuel Standard programs. The Contractor shall apply all Federal State credits 
towards reducing the cost of the product to the County. The contractor shall supply 
documentation on a quarterly basis. 
 
 
COUNTY DELIVERY REQUIREMENTS: 
 
The County will require bulk quantities of RLNG fuel delivered to its North Area Transfer Station 
(NATS) located at 4450 Roseville Road, North Highlands California. The County has a tank 
capacity of 15,000 gallons and normally receives full truck loads. 

 
The LNG fuel trailer transport vehicle shall be weighed at an adjacent certified scale prior to 
unloading for gross weight and re-weighed at the same scale for tare and residual fuel weight 
after unloading fuel.  The differential will be the billing weight and no charge will be assessed to 
the bidder for use of the scales. 
 
Contractor shall be liable for any damage or citations incurred as a result of any spills or 
releases. In addition, the City reserves the right to cancel the contract of any Contractor or 
carrier, who, notwithstanding compliance with the procedures set forth herein, delivers in a 
negligent or careless manner or who, under any circumstances, causes a spill or release while 
delivering. 
 
Unless provided otherwise in this agreement, Contractor shall have title to and bear risk of any 
loss of or damage to the items purchased under this contract until they are delivered in 
conformity with this agreement. 

 
Bidders shall identify the source(s) of the RLNG fuel to be delivered to Sacramento County. 
 
Bidder shall provide immediately upon request by the County, documentation of all training and 
safety records for all employees associated with the work under this RFP. 

 
Consequential Damages: Should the RLNG Contractor through its negligence cause the 
City or County to run out of fuel, the Contractor shall be responsible to pay all required refuse 
workers overtime to catch up on refuse collection operations. 
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The bid prices shall include all freight and delivery costs, including costs associated with loading 
and unloading, and be delivered F.O.B. to the County’s  and City’s facilities. There shall be no 
fuel surcharges or any other hidden fees. Delivery of product shall be no later than the third 
business day after order.   
 
Bidders may quote tiered delivery quantities. Should the Bidder desire to deliver partial loads in 
order to accommodate its own scheduling, the lowest cost tier shall apply. 
 
Bidder shall be responsible to file all required documents for grants or incentives and pass along 
the credit to the City and County on every purchase of LNG Fuel. The credit shall be stated on all 
invoices, as a deduction from the contract price. 
 
 
 
CITY of SACRAMENTO DELIVERY REQUIREMENTS: 
 

1. The RLNG shall be delivered to the City’s Meadowview Fleet Service Facility located 
at 2812 Meadowview Road, Sacramento, CA 95832.  

2. Meadowview has four 6,000 gallon LNG tanks (5,000 gallons of usable RLNG per 
tank), for a total capacity of 24,000 gallons (20,000 gallons of usable RLNG). 

3. The City requires an average of 55,800 gallons of RLNG per month.  
4. Meadowview Shop Supervisor will provide daily tank levels to successful bidder via 

e-mail. The successful bidder shall fill tanks and deliver the RLNG on a schedule to 
ensure fuel levels do not fall below 10,000 gallons total between the four tanks.  

5. Successful bidder will deliver RLNG during the available time period listed below. In 
order to minimize the interruption of City operations, the successful bidder will not 
deliver RLNG during the non-available time listed below. 

a. Available Times for RLNG Delivery: Monday – Friday, 4:30 PM -10:30 AM 
b. Non-Available Times for RLNG Delivery: Monday-Friday, 10:30 AM-4:30 PM 

6. Upon Delivery, the fuel truck driver shall contact the Meadowview Shop Supervisor 
at (916) 808-4882 or (916) 808-4870. 

7. Upon Departure, the fuel truck driver shall provide a delivery ticket to the 
Meadowview Shop Supervisor with the following information: 

a. Date of Delivery 
b. Start and End Time of Delivery 
c. City Purchase Order Number 
d. Total Amount of RLNG dispensed 
e. Condition of Tanks to Include: 

i. Before and After Pressure Readings 
ii. Before and After Liquid Levels 
iii. Status of Tanks After Delivery (i.e. tanks available for usage vs. tanks 

down and in saturate mode) 
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FUEL REQUIREMENTS: 
 
Successful Bidder shall provide 100% Nominated Renewable Liquefied Natural Gas 
(RLNG). The RLNG shall be made from organic waste. 

 
 
FUEL SPECIFICATIONS 
 
The fuel shall satisfy the following requirements: 
 
Renewable Liquefied Natural Gas (RLNG), bulk supply, as required by the contract 
period beginning with the date of the award of the contract and in accordance with the 
following product composition and testing methods established by the American Society 
for Testing Materials (ASTM).  
 

 The product shall consist entirely of “nominated” Renewable Liquefied Natural 
Gas. 
 

 Must meet the Cummins West Methane Specification. The County operates equipment 
that uses Cummins Westport engines. The fuel shall have a minimum methane number 
of 75.           

 

The successful bidder shall, at its own expense, conduct regular quality and 
composition tests and analyses of the RLNG being delivered to the County.  The 
successful bidder shall, at all times, keep on file the written laboratory reports containing 
the specifications of the successful bidder’s source RLNG from which the County’s 
supply is drawn.  At any time, the County may inspect or request copies of these 
reports.  Furthermore, the County shall have the right, at its sole costs, to independently 
test or analyze the RLNG delivered by the successful bidder. 
 
Contractor shall have the delivery driver determine the exact tank level prior to 
unloading fuel into the tank. The individual tank gallon level readings shall be taken prior 
to and after unloading fuel and shall be recorded on the delivery receipts. 
 
Contractor shall be liable for any damage or citations incurred as a result of any spills or 
releases. In addition, the City reserves the right to cancel the contract of any Contractor 
or carrier, who, notwithstanding compliance with the procedures set forth herein, 
delivers in a negligent or careless manner or who, under any circumstances, causes a 
spill or release while delivering. 
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Demurrage: 
 
The County /City shall be entitled to “standing time” at no charge for the purposes of unloading 
for no more than two hours. If unloading extends beyond two hours due to delays caused by 
County operations, Contractor may assess demurrage charges. Demurrage charges shall be 
applied in increments of one-quarter (1/4) hour. 
 
JOINT OFFERS: 
 
Where two or more Bidders desire to submit a single bid in response to this RFB, they should do 
so on a prime-subcontractor basis rather than as a joint venture.  Sacramento County intends to 
contract with a single firm and not with multiple firms doing business as a joint venture. 

 
BASIS OF AWARD 
 
The County intends to award a contract to the lowest bidder to meet the specifications  
specified in the RFB. 
 
The County will also look at each supplier’s ability to provide the requested renewable product, 
capacity, equipment, and experience in the industry.  
 
Multiple sources of supply for the contractor shall be a prime consideration for award. 
 
The second place bidder will be considered the backup supplier. If backup is needed, pricing shall 
be no higher than 20% above the responsive low bid in this RFB. 
 
 
Right to Reject 
 
The County of Sacramento reserves the right, in its discretion, to reject any and all Bids and, to 
the extent not prohibited by law, to waive any minor irregularity or informality in any Bid that 
does not affect the validity of the Bid or does not give the bidder a competitive advantage over 
other bidders. 
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