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File #: 2016-01166    Discussion Item 12  
 

 

 
Title: Contract:  City of Sacramento’s Chongqing, China Trade and Investment Office 

Agreement with Pairpoint Group, Inc.  
 
Recommendation: Pass a Motion authorizing the City Manager or his designee to execute a 
professional services agreement with Pairpoint Group, Inc. in an amount not-to-exceed 
$73,266 with up to three one-year renewal options for the Chongqing Trade and Investment 
Office project in an amount not-to-exceed $293,064 for the potential four-year term, provided 
that sufficient funds are available in the budget adopted for the applicable fiscal year.  
 

Location: Citywide 
 

Contact: Sabrina Tefft, Project Manager, (916) 808-3789; Larry Burkhardt, Director, (916) 
808-1955, Economic Development Department 
 

Presenter: Larry Burkhardt, Director of Economic Development; Antonio Yung, Pairpoint 
Group, Inc. 
 
Department: Economic Development Department 
 
Attachments:   
1-Description/Analysis 
2-Professional Service Agreement 
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Description/Analysis 
 
Issue Detail:  On August 14, 2012, the City of Sacramento ratified a Memorandum of 
Understanding (MOU) with the Chongqing Foreign Trade and Economic Relations 
Commission.  Subsequently, City Council approved a budget allocation of $97,688 to establish 
and operate a trade and investment office in Chongqing, China and the City entered into an 
agreement with Pairpoint Group, Inc. to serve as the City’s Envoy to China and to manage the 
office. Since then, the City has hosted three delegations, which included participation by both 
business and regional partners, negotiated the establishment of a new trade route, opened 
doors to high-level officials for visiting businesses and educational leaders from Sacramento, 
arranged for the enrollment of Chinese students at schools and universities throughout the 
Sacramento region, and has elevated Sacramento’s profile in one of the world’s largest, 
fastest-growing, and most vibrant metropolises.   
   
Pairpoint Group Inc. has managed the City’s Trade and Investment Office in Chongqing, China 
(Chongqing Office) since its establishment. Funding to operate the Chongqing Office was built 
into the Economic Development Department’s operating budget during FY2013/14 budget 
approvals and has since been a part of the Economic Development Department’s operating 
budget on an annual basis.   
 
The City’s current agreement with Pairpoint Group, Inc. terminated on September 30, 2016 
and the cumulative amount of the City’s agreement with Pairpoint Group Inc. exceeds the 
authority to enter into contracts granted to the City Manager under City Code section 3.64.030. 
Staff recommends executing an agreement in the amount of $73,266 for Pairpoint Group, Inc. 
to continue operating the Chongqing Office through the end of the current fiscal year and 
authorizing the City Manager or his designee to execute up to three one-year renewal options 
should financial resources be available.  Staff will provide the City Council with periodic 
updates on the progress and accomplishments of the City’s Chongqing Office efforts. 
 
Policy Considerations: Approval of this action by the City Council is consistent with the City’s 
Economic Development Strategy goal of investing in the global economy.  In addition, earlier 
this year Council approved an agreement with the State of California to become a Network 
Partner with other California municipal offices in China—to more closely coordinate activities 
that promote California business in China.  The renewal of the contract with Pairpoint Group, 
Inc. will allow us to take full advantage of the opportunities presented by this status as a 
Network Partner. 
 
Economic Impacts: The purpose of the Chongqing Office is to create trade and investment, 
employment, educational and cultural exchange opportunities for Sacramento. 
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Environmental Considerations: None. 

 
Sustainability: None. 

 
Commission/Committee Action: None. 

 
Rationale for Recommendation: With the establishment of the Chongqing Office under the 
MOU with the Chongqing Foreign Trade and Economic Relations Commission, the City has 
had the unique opportunity to establish relationships, pursue business opportunities and create 
a true partnership with the one of the largest cities in China.  Pairpoint Group Inc. has 
demonstrated a level of professionalism and knowledge in their role as the City’s Envoy to 
China.  The office continues its work in creating trade opportunities for our smaller businesses, 
exploring foreign investment opportunities into the City of Sacramento and hosting visits by 
foreign businesses considering United States business locations. 
 
Financial Considerations: The operating expense for the initial term of this agreement is 
$73,266.  Sufficient funding is available in the Economic Development Department’s 
FY2016/17 operating budget for the initial term of this contract. The total amount of the 
contract for the Chongqing Trade and Investment Office project, including the initial term and 
up to three one-year renewal options, would amount to $293,064 for the total four-year term, 
provided that sufficient funds are available in the budget adopted for the applicable fiscal year. 
 
Local Business Enterprise (LBE): Pairpoint Group Inc. is a local company. 
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