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File #: 2016-01228    Consent Item 18  
 

 

 
Title: Approval of the Acquisition of 520 North 16th Street  
 

Recommendation: Pass a City Council Resolution: a) authorizing the Sacramento Housing 
and Redevelopment Agency (SHRA) to purchase vacant property located at 520 North 16th 
Street owned by the Harold G. Olsen 2010 Living Trust and to take all other actions necessary 
related to the voluntary, negotiated acquisition of said property at a cost not to exceed 
$1,200,000, b) authorizing SHRA to carry out all actions reasonably necessary to accomplish 
the purchase of the real property, including maintenance, security, and insurance, and c) 
making related environmental findings.  
 
Location: District 3  
 
Contact: Tyrone Williams, Director of Development, (916) 440-1319, Sacramento Housing 
and Redevelopment Agency 
 

Presenter: not applicable 
 
Department: Sacramento Housing and Redevelopment Agency  
 
Attachments:  
1-Description/Analysis 
2-Vicinity Map        
3-City Council Resolution      
4-Exhibit A:  520 North 16th Street Purchase and Sale Agreement 
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Description/Analysis 
 
Issue Detail:  The property proposed for acquisition is located at 520 North 16th Street and is 
one of six parcels which comprise the triangular shaped block bounded by Richards Boulevard 
on the north, North 12th Street on the west, Sproule Avenue on the south, and North 16th 
Street on the east.  One parcel within the block on Sproule Avenue, which contains a building 
and an operating business, is not proposed for acquisition.  The remaining five parcels within 
the block are vacant.  The triangular block is strategic for the redevelopment of the River 
District/Twin Rivers area for many reasons, including: 1) it is a gateway into and out of 
downtown Sacramento and along two of Sacramento’s major commercial corridors (12th and 
16th streets), 2) the block is in close proximity to the Twin River public housing community 
which received a Choice Neighborhoods Implementation Grant in 2015, 3) SHRA and 
Regional Transit were awarded planning funds in December 2013 and 2015 to plan a light rail 
station immediately adjacent to the opportunity block, and 4) there is significant development 
activity occurring to the west, including the Railyards and Township 9, which will impact the 
area and allow for increased opportunities for the site.  As a result, this is an important 
opportunity site.  See Attachment 1 - map for additional details.  
 
Due to its strategic location, in October 2014 funding was allocated and SHRA was authorized 
to establish just compensation for the vacant properties based upon an independent appraisal, 
and to negotiate the voluntary purchase of the five parcels.  Based on prior City Council 
approval, SHRA has executed purchase and sale agreements for four of the five parcels for 
not substantially more than fair market value.  A purchase price of $1,200,000 has been 
negotiated with the owner for the remaining parcel located at 520 North 16th Street. The owner 
is demanding a higher purchase price because the property was planned for development. 
Closing, commission and legal costs are estimated to increase the total acquisition cost to $1.3 
million.   
 
Acquisition of this property will not obligate SHRA or the Housing Authority to pursue any 
specific type of development on this vacant parcel. The property is being purchased with 
Community Development Block Grant (CDBG) funds. The plans for development of this 
property, along with the other four parcels, will occur as part of the Choice Neighborhoods 
Initiative Grant Implementation. The Choice Neighborhoods grant does not commit or 
otherwise limit the discretion of SHRA, the Housing Authority, or the City of Sacramento in the 
geographic area described in the Neighborhood Transformation Plan. 
 
Policy Considerations:  The proposed appropriation of funds for new and existing activities is 
consistent with the goals and objectives in the adopted Five Year Consolidated Plan 
(Consolidated Plan) which guides the use of federal community development funds in 
Sacramento. Consolidated Plan goals include assisting low- and moderate-income persons 
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and areas with the following: community services, housing, homeless facilities and services, 
public improvements and facilities, economic development, and planning activities.  
 
Economic Impacts: The acquisition of properties and related costs will not have any 
immediate economic impacts.  At such time when the site is developed, the economic impacts 
including jobs and revenue will be projected. 
 
Environmental Considerations: 
 

California Environmental Quality Act (CEQA): Activities recommended in this report 
have been analyzed in accordance with CEQA and are determined to be not a project 
per 14 California Code of Regulations (CCR) § 15378.  Acquisition of these properties is 
a government fiscal activity that does not involve any commitment to any specific project 
which may result in a potentially significant physical impact on the environment.  
 
Other: National Environmental Protection Act (NEPA): Activities recommended in 
this report have been analyzed in accordance with NEPA and are determined to be 
Categorically Excluded not subject to §58.5 per 24 CFR § 58.35(b)(6).   

 
Sustainability Considerations: Not applicable 
 
Rationale for Recommendation: The subject site is one of five vacant parcels which 
comprises the triangular shaped block which is a strategically important site based on the 
following:  a gateway into and out of the Downtown, an important opportunity site, and recent 
development activity to the west has increased the possibilities for the site.  SHRA has 
executed purchase and sale agreements with the owners of the other four parcels.  Acquisition 
would allow planning and feasibility analysis to proceed to determine future uses for the critical 
opportunity site. 
 
Financial Considerations: No additional funding is requested at this time.  In October of 
2014, $2,000,000 in Community Development Block Grant funds was allocated for acquisition 
of the five parcels. 
 
LBE/M/WBE, Section 3 and First Source Considerations: Minority and Woman’s Business 
Enterprise will be applied to all activities to the extent required by federal funding to maintain 
that federal funding.  Section 3 requirements will be applied to the extent as may be applicable.  
LBE and the First Source Program are not applicable to this report.  
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RESOLUTION NO. 2016 -

Adopted by the Sacramento City Council

AUTHORIZE ACQUISITION OF 520 NORTH 16TH STREET 
FOR THE NORTH 12TH AND 16TH TRIANGLE OPPORTUNITY SITE

BACKGROUND

A. Since 1982, the Sacramento Housing and Redevelopment Agency (SHRA), on 
behalf of the City of Sacramento, has served as the public entity designated to 
efficiently administer Community Development Block Grant (CDBG) program 
funding originating from the United States Department of Housing and Urban 
Development (HUD). 

B. HUD requires the annual submittal of a One-Year Action Plan and any 
amendments describing proposed activities and expenditures for the following 
year in accordance with the goals and priorities of the Five Year Consolidated 
Plan.

C. On October 22, 2013, the City Council approved the 2014 One-Year Action Plan 
by City Resolution 2013-0344.  A noticed public hearing soliciting comments on 
the 2014 One-Year Action Plan was held by the Sacramento Housing and 
Redevelopment Commission on September 17, 2014.

D. On October 7, 2014, the City Council allocated CDBG funding and authorized the 
voluntary purchase of five properties located in the North 12th and North 16th  
Street Opportunity site by City Resolution No. 2014-0336. Four properties have 
been purchased and the owner of 520 North 16th Street is now willing to sell. No 
additional allocation of funds is needed.

E. The recommended action has been analyzed in accordance with the California 
Environmental Quality Act (CEQA) and is found to be exempt per CEQA 
Guidelines Section 15378. Acquisition of this property does not in any way 
obligate SHRA to pursue any particular type of development, nor does such 
acquisition obstruct or preclude the City’s, SHRA’s or the Housing Authority’s 
ability to consider alternatives or mitigation measures for development of the 
property. 

F. The recommended action has been analyzed in accordance with National 
Environmental Policy Act (NEPA) and is determined to be Exempt per 24 CFR 
58.34(a)(1), (a)(3), (a)(5), (a)(8) and Categorically Excluded per 24 CFR
58.35(a)(1), (a)(5), (b)(3) and (b)(6).  
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BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. All evidence presented being duly considered, the findings, including 
environmental findings regarding this action are approved.

Section 2. SHRA is authorized to purchase the vacant property located at 520 North 
16th Street owned by Harold G. Olsen 2010 Living Trust in the amount of 
$1,200,000.

Section 3. SHRA is authorized to carry out all actions reasonably necessary to 
accomplish the purchase of this real property including maintenance,
security, and insurance.  

Table of Contents
Exhibit A - Purchase and Sale Agreement for 520 North 16th Street
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