REPORT TO COUNCIL
City of Sacramento

915 | Street, Sacramento, CA 95814-2671
www.CityofSacramento.org

CONSENT
June 26, 2007

Honorable Mayor and
Members of the City Council

Title: Lease Agreement with the State of California, Department of Transportation,
for the Crocker Art Museum Expansion and Renovation Project (CF61)

Location/Councii District: 216 O Street, Council District 1

Recommendation: Adopt a Resolution: 1) Authorizing the City Manager to execute a
land lease with the State of California, Department of Transportation for an initial
twenty-five (25) year term.

Contact: Rhonda Lake, Asset Manager, 808-7902; Cynthia Kranc, Facilities & Real
Property Manager, 808-2258

Presenters: None

Departments: General Services

Division: Facilities & Real Property Management
Organization No: 3289

Description/Analysis:

Issue: The ground iease with the State of California is necessary in order to
develop parking for the Crocker Art Museum Expansion Project. On May 29,
2007 (Resolution 2007-320), City Council approved a construction contract with
Rudolph & Sletten, Inc., as the approved Project construction manager, for off-
site improvements for the Project. Approving the ground lease will allow Rudolph
& Sletten, Inc. to complete the portion of off-site improvements to be located on
State-owned land.

Policy Considerations: Development of the Project is consistent with the City
Council's Strategic Planning policy adopted in 2006. The Crocker Art Museum
Expansion and Renovation Project supports the City's focus on Culture and
Entertainment, Sustainability and Livability, and Economic Development. The
recommended action in this report is consistent with previous actions and
approvals for the Project summarized in the Background Information included in
(Attachment 1) to this report.
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Environmental Considerations: The City Council certified the Environmental
Impact Report, approved the Mitigation Monitoring Plan, and adopted the
Findings of Fact and Statement of Overriding Considerations for the Project on
October 25, 2005, through Resolution 2005-780.

Rationale for Recommendation: As shown in the design approved by City
Council on October 25, 2005, 2nd Street will be relocated to the west. Parking,
accessed from 2nd Street, will be provided on State-owned land in the Interstate 5
Right of Way (“ROW?"). This lease will allow for the development of 55 parking
spaces to serve the Crocker Art Museum Expansion Project and surrounding area.

Financial Considerations: The ground lease with the State of California for land in the
Interstate 5 right-of-way will be funded by parking revenue. Annual rent for the first five
years of the lease will be $15,480; thereafter, rent will be adjusted every five years based
on the Consumer Price Index. The revenue generated will offset the lease payments and
maintenance costs. Approximately $66,000 in annual revenue will be generated once the
parking area is completely developed.

Emerging Small Business Development (ESBD): ESBD is not applicable to the
ground lease with the State of California.

Respectfully Submitted by: /é/’,??/%%—v

Cynthia Kranc
Facilities Manager

7

Recommendation Approved:

WA 2=

@, .~ Ray Kerridge

City Manager
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BACKGROUND:

In October 2000, CAMA presented a proposed process and timeline for a Master Plan
development for the Crocker Art Museum to the City Council. Since that time, the City
and CAMA have been working together on the preconstruction phases of the Crocker
Art Museum Expansion and Renovation Project. The following milestones support the
action requested in this report.

e On December 3, 2002, the City Council authorized CAMA to release an RFQ/P for
the selection of a Construction Manager/General Contractor (CM/GC) for the
Project (Resolution 2002-799). A panei comprised of CAMA and City
representatives unanimously selected Rudolph & Sletten, Inc. as the Construction
Manager for the Project through a competitive, qualification-based selection
pProcess.

e On March 11, 2003, the City Council adopted (Resolution 2003-117), suspending
competitive bidding for the construction of the Project pursuant to section
3.60.170D of the Sacramento City Code, which allows competitive bidding to be
suspended if the City Council determines, on a 2/3 vote, that it is in the best
interests of the City to do so.

+« On October 25, 2005, the City Council approved the design of the Project, including
the realignment of 2nd Street and parking in the interstate 5 Right of Way
(Resolution 2005-781).

e On December 6, 2005, the City Council approved the vacation and realignment of
2nd Street (Resolution 2005-876).

e On March 20, 2007, the City Council authorized CAMA to execute an agreement
with Rudolph & Sletten, Inc. for construction management services. (Resolution
2007-162).

« On May 29, 2007, City Council awarded a construction contract to Rudolph &
Sletten, Inc. in an amount not to exceed $3.34 million, for the off-site and site
improvements for the Crocker Art Museum Expansion Project, in anticipation of the
Project construction in Fall 2007. The scope of work includes the relocation of 2nd
Street and the development of the Interstate-5 Right of Way owned by the State of
California (Resolution 2007-320).
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RESOLUTION NO. 2007-XXXX

Adopted by the Sacramento City Council
June 26, 2007
AUTHORIZING THE CITY MANAGER TO EXECUTE A

LONG TERM LAND 25 YEAR LEASE WITH THE STATE OF CALIFORNIA,

DEPARTMENT OF TRANSPORTATION

BACKGROUND

A

The City Council approved the design for the Crocker Art Museum Expansion and
Renovation Project (Project) on October 25, 2005 (Resolution 2005-781). The
approved design includes the relocation of 2nd Street with parking in the right-of-
way of Interstate 5.

On December 6, 2005, the City Council approved the vacation and realignment of
2nd Street (Resolution 2005-876).

On May 29, 2007 (Resolution 2007-320), the City Council awarded a construction
contract to Rudolph & Sietten, Inc. for off-site improvements for the Crocker Art
Museum Expansion Project, including the relocation of 2nd Street.

Execution of the lease will allow for the development of parking on the west side of
2nd Street.

Parking revenue generated from the parking will offset the lease payments and
cost of maintenance.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

Section 1.  The City Manager or the City Manager's designee is authorized to execute

a 25-year ground lease with two 10-year renewal options with the State of
California for the area described on (Exhibit C), attached hereto. Annual
rent for the first five years of the lease will be $15,480; thereafter, rent will
be adjusted every five years based on the Consumer Price Index.

Section 2.  The City Manager or the City Manager's designee is authorized o execute

such additional documents and to take such additional actions as
necessary to implement the lease.
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EXHHBIY ~A”

LEASE AREA DESCRIPTION
BA-SACTO50006

Part “A™ A porton of Lats 506, 7 and 8 of the Blook bowudad Dy 20wl =P~
Streets and Front wd Seeond Strects as shovn on e CET Map of 1w Clty of
Sacrmmentn.

Said portzon in that pan thereot desoribed as follows:
Bosinning al 4 point in the easterly Hoe ol existing State Rie 3 being the

portbawest commer ol that parcel of Taed deseribed in Directors Dol reconded /0571 in
Hook Fi-Uh-T3 a0 Page Ssl, Ollwied Records of Saeemerento Coonty; Thenee from sind

Point of Beginedng along the westerly line of said pareel, feom tasgent that boars
SI9TEI AW alony a curve to the RefUwith s vadius of 178260000 throwgh an agle of
06 200 307, an e distance of FRY 66, 11 Theace wlong o componmd corve with norading
of [B3ROG o throwgh an owngle of 397 057 467 o we distance of G By 0 Thenee
SO L AT W PO ;) Thenee leaving sakd westeriy line 5 637 477 167 W 2000 £
Thenee N 267 127487 W L2000 Thenes along o tangent curee to e cight with o sadius
of 13500 0, trough an sngle of 397 057167 an are distanee of 10751 10 Flienee along
a compatmd curve with g radivs of FY3200 1 Geoush ag angle of 06% 207 197, an are
distance of F91 62 fest to o pert o1 the seutherly e of 70O Street: Phence atong said
e S 7Y 09T 126G 001 1o e ot of Begineang,

samtheriy

Part BT A portion of the Lot 500 and 7 of the Block bowuded by "N and ©0”
Streets and Frend and Second Sireets as showvn on the Oflicial mp ol the Uiy of
Saernmaenlo,

Said povtionry 15 vha pant thereof deserthed o foliows;

Bepimpring «f the Peint of Beginning desenhed i Part 747 heramabove alse haing
the Poiat of Beginnisg described i Director's Deed secorded 971371 ia Book 7100415
pl Page 355 (0Tiew] Records of Sacmmento Couatys Theeee Trom said Peine of
sennmg atong e hne deseribed i last said Divector’s Deed. saud #Hne adso deing
casterdy [ne of existng Stae Rt 50 frorm o tngent shat bears N I82 137 327 F aong w
cirve 2 the right with ooendies nr [TI20000 . theoegh an seghe of O3 300 937 an a
distanee of PO [ o the TREE Point of Beginning: Thenee frorm said TRUE Point of

Begtnmny continning atong said Hoe Nront @ tmgent thig hears N I8 040 487 1 along o
curve the sight with a sulivs of 171200 70, throngh onoauphe of 057 207 2487 a0 are
distanee of 10006 11 There feuving satd dine N 617337 38 W 2000 12 Thenee Tront a
tanzent dut bowrs 5 285 067 097 W glone a corve ty the Tefr with aoradivs of F732.00 0.
theongh n angie of O3° 307 37 an sre distanee of 101 93 | Thence S 677 15
2000 12 0 the TRUE Powe al Beginaing.




Lease Agreement - Caltrans and Crocker Art Museum June 26, 2007

Part "C7 A puntion ol N Steeet sl of Lots 7 ad B af the Blovk boueded by
SN and O Streets wond Front snd Secord Streers ax shown on the Gificat Map of the
Cliry o Sacrenenio.

Swid postion is thut part thereol desertbed a8 tollows:

Begimning ak a pednt in the easterly line of existing State Bie, 3 boing the nostherly
crminnx of that cortain 171208 40 radiug curve deseribed in said Prrectors Deed oelerred
o Part B hereinabove; Phence from said Point of Beginmme dtong the Hine doscribed
in said irectar's Deed from a tangent that boears N335 287407 1 adong a curve o the
right swith o cudias of 193000 11 throngh gnoanghe of 3% 477 37, an are distanee nf
D501 15 Thawes Leavisg said Tipe NO547 018 237 3 20,00 1o, Thenee Dune s faazens ten
Deses 5 357 137 377 % wlong aocurve e the Jelt sith o eadins of 192000 00 throagh ae

angle ol 02747 M7 an are distanee of 93,99 {0 Thenee ubkeny w componud curve with a
ragdius of 1732 000 00 throtgh an anghe of 327 5074270 un e distanee of 88 080 11 Thenee
S 6UY 227 557 F LW 1T o g poin? i sod iee; Thesee slong said line Grom o tingent
thaet froars I 297 377 257 1 along o curve e the vight, woith o vadius of 171200 o taoeeh
am anple of 129 307 427 an are distanee ab 8501 B ol Point Bopianing
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