RESOLUTION NO. 2007-443
Adopted by the Sacramento City Council

June 26, 2007

AUTHORIZING THE CITY MANAGER TO EXECUTE A
LONG TERM LAND 25 YEAR LEASE WITH THE STATE
OF CALIFORNIA, DEPARTMENT OF TRANSPORTATION

BACKGROUND

A

The City Council approved the design for the Crocker Art Museum Expansion and
Renovation Project (Project) on October 25, 2005 (Resolution 2005-781). The
approved design includes the relocation of 2nd Street with parking in the right-of-
way of Interstate 5.

On December 6, 2005, the City Council approved the vacation and realignment of
2nd Street (Resolution 2005-876).

On May 29, 2007 (Resolution 2007-320), the City Council awarded a construction
contract to Rudolph & Sletten, Inc. for off-site improvements for the Crocker Art
Museum Expansion Project, including the relocation of 2nd Street.

Execution of the lease will allow for the development of parking on the west side of
2nd Street.

Parking revenue generated from the parking will offset the lease payments and
cost of maintenance.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

Section 1. The City Manager or the City Manager’s designee is authorized to execute

a 25-year ground lease with two 10-year renewal options with the State of
California for the area described on (Exhibit -A), attached hereto. Annual
rent for the first five years of the lease will be $15,480; thereafter, rent will
be adjusted every five years based on the Consumer Price Index.

Section 2.  The City Manager or the City Manager's designee is authorized to execute

such additional documents and to take such additional actions as
necessary to implement the lease.

Table of Contents:

Exhibit A: Lease Area Description & Map
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Adopted by the City of Sacramento City Council on June 26, 2007 by the following vote:

Ayes: Councilmembers, Cohn, Fong, Hammond, McCarty, Pannell, Sheedy,
Tretheway, Waters, and Mayor Fargo.

Noes: None.
Abstain: None.

Absent: None. i ;

Mayor, Heather Férgo

Attest:

éhirley Conéolino, City Clerk
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