RESOLUTION NO. 2005-584
Adopted by the Sacramento City Council

August 2, 2005

ADOPTING THE NORTH NATOMAS
NEXUS STUDY AND FINANCING PLAN 2005 UPDATE

BACKGROUND

A.

On May 3, 1994, the City Council approved and adopted the North Natomas
Community Plan by Resolution No. 94-259;

On August 9, 1994, the City Council approved and adopted the North Natomas
Financing Plan (“NNFP”) by Resolution No. 94-495. The Financing Plan set forth
the methods by which infrastructure required by the North Natomas Community
Plan will be funded.

In Resolution 94-495, the City Council acknowledged that the completion of
additional studies and measures was required prior to implementation of the
NNFP, including, without limitation, studies and measures which would refine the
cost of necessary public infrastructure and the allocation of said cost among the
various land uses within the NNFP Area.

On August 9, 1994, the City Council also adopted Resolution No. 94-496, which
directed City staff to: (i) conduct further analysis and studies relating to the NNFP;
(if) conduct a nexus study to analyze the development impact fee program set
forth in the NNFP, identify the cost of the required public infrastructure, and
allocate those costs to the various land uses within the Community Plan area; and
(iii) follow specified guidelines for the preparation of a nexus study that would
support the development impact fee program. The portion of the development
impact fee program analyzed by the study relates to the Public Facilities Fee and
Transit Fee.

On October 31, 1995, the City Council approved the North Natomas Nexus Study
(“Nexus Study”) dated October 31, 1995, by Resolution No. 95-619, and
established development impact fees for the North Natomas area by adoption of
Ordinance No. 95-058 and Resolution No. 95-620. The development impact fees
adopted included a Public Facilities Fee and Transit Fee.

Review and revision of the Nexus Study and the development impact fees is
legally appropriate and was contemplated by the City Council at the time of its
approval of the Nexus Study and the impact fees. Section 1(e) of Resolution No.
95-619 provides: “The Nexus Study may be revised over time and under future
circumstances in order to achieve the purposes and policies of the North Natomas
Community Plan and the NNFP.
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G. The City undertook an update of the Nexus Study and Financing Plan, taking into
account current development conditions within the North Natomas Community and
NNFP area, as well as modifications to the financing programs and policies that
are appropriate to the achievement of the purposes of the North Natomas
Community Plan.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

SECTION 1. Findings.
The City Council hereby finds as follows:

(@)  The recitals set forth above are true and correct and are incorporated
herein by reference as findings.

(b)  The North Natomas Nexus Study and Financing Plan 2005 Update
(“‘Update”) sets forth a rational, fair and equitable method by which the cost
of necessary public infrastructure in the NNFP area is to be allocated to the
various land uses. For purposes of this Resolution, the term "Update" shall
not include the discussion in the North Natomas Nexus Study and
Financing Plan 2005 Update pertaining to "Changes in Land Use
Designation" in Chapter 6, page VI-3.

(c)  The Update properly and reasonably allocates the burden of financing
NNFP public infrastructure among development projects within the NNFP
Area. The burden is allocated in a manner that achieves proper
proportionality in light of those impacts that may reasonably be anticipated
from those projects.

(d) The Update: (i) properly and reasonably identifies the purpose of the fees
and their intended use; (ii) establishes a reasonable relationship between
the fee and the development on which the fee is imposed; (iii) establishes a
reasonable and rational relationship between the need for the public
infrastructure and the type of development activity on which the fee is
imposed; and (iv) forms the basis for the further finding that the imposition
of the fees described therein is necessary in order to protect the public
health, safety and welfare within the NNFP Area and the city.

(e) The Nexus Study and Financing Plan may be revised over time under
future circumstances in order to achieve the purposes and policies of the
North Natomas Community Plan.

() The findings, conclusions, and methodologies set forth in the Update are
consistent with the North Natomas Community Plan.
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SECTION 2. Adoption of Nexus Study and Financing Plan 2005 Update

The North Natomas Nexus Study and Financing Plan 2005 Update and other supporting
data referred to in the Update are integral to the conclusions reached therein and are hereby
approved and adopted. A copy of the North Natomas Nexus Study and Financing Plan 2005
Update shall remain on file with the City Clerk.
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Adopted by the City of Sacramento City Council on August 2, 2005 by the following vote:

Ayes: Councilmembers Cohn, Fong, Hammond, McCarty, Pannell, Sheedy,
Tretheway, Waters and Mayor Fargo.

Noes: None
Abstain: None
Absent: None
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Mayorather Fargo
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ST

Shirley Concolino, City Clerk
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