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Meeting Date: 5/7/2012  Report Type: Discussion 
 
Title: Approval to Delegate Contracting Authority to RASA to Implement Enforceable Obligations and 
Administrative Tasks  
 
Recommendation: Pass a motion authorizing the Redevelopment Agency Successor Agency to enter 
into contracts and amendments to existing contracts to implement RASA obligations under existing 
enforceable obligations, and to undertake administrative tasks for debt management and collection, 
property maintenance,  and property remediation, subject to: (i) the costs not exceeding the amount on 
the approved Recognized Obligations Payment Schedule and the terms of the new contract or 
amendment not materially changing the provisions of existing contracts with regard to either 
accelerating agency payments or deferring repayment of debt; and (ii) the amount of each new contract 
or amendment  not exceeding $100,000.       
 
Contact: Sheryl Patterson, Attorney for RASA and Senior Deputy City Attorney, City of Sacramento 
Office of the City Attorney, (916) 808-7292 
 

Presenter: Sheryl Patterson, Attorney for RASA and Senior Deputy City Attorney, City of Sacramento 
Office of the City Attorney 

Issue: Under AB1x 26, per Section 34177 of the Health and Safety Code, successor agencies are 
required to: 

 “Perform obligations required pursuant to any enforceable obligation;” 
  “Enforce all former redevelopment agency rights … including… continuing to collect 

loans, rents and other revenues;” and  
 “Dispose of assets and properties of the former redevelopment agency … expeditiously 

and in a manner to maximize value.” 

There are obligations under existing Redevelopment Agency of the City of Sacramento (“Agency”) 
agreements that may require RASA to enter into new contracts or amend existing contracts.   

For example, the Agency has an agreement with the Sacramento Regional Transit District (SRTD) to 
fund the cost to redesign their 65th Street Station.  That work is almost complete, but they need a 
time extension to submit invoices.  The current project schedule set forth in the agreement extends 
through July, but an earlier date of March 30 was set in error for submitting invoices. Because of the 
uncertainty created by the conflicting dates and the inability of RASA to enter into an amendment to 
correct the dates before the Oversight Board was formed, SRTD suspended completion of the final 
tasks.  A time extension amendment would not affect the amount of the funding commitment and 
would allow for the design plans to be completed.    

 



 

  
 

There is also a need to enter into new contracts or amendments to provide continued administrative 
services and to manage the Agency’s assets.   

For example, the Agency has an agreement with Amerinational for serving loans and collecting loan 
payments.  The term of this contract will expire at the end of the month.  Since they service other 
Sacramento Housing and Redevelopment Agency (SHRA) loans and they possess all of the loan 
documents related to the Agency’s loans, their proposed pricing to continue this service for another 
year is cost-effective and less than $100,000.            

RASA assumed the Agency’s property maintenance contracts for weed control and maintaining 
fencing, as well as the property management contracts to inspect vacant buildings to remove 
trespassers and to collect rent from existing tenants.  However, the terms of these annual contracts 
will soon expire and either new contracts or amendments are needed. The City conducts a bidding 
process and awards “blanket” contracts for property maintenance work to obtain the most cost-
effective services.  

In addition, if county or state regulatory agencies issue orders to RASA to continue remediation of 
Agency properties or to conduct environmental site assessment evaluations, consultant services 
would be needed.  The City maintains a prequalified list of such firms and conducts a competitive 
proposal process to obtain the best price for the services offered.       

In order for RASA to comply with the requirements under enforceable obligation agreements, and to 
perform administrative tasks including collecting loan payments and managing Agency properties, 
RASA is requesting limited authority from the Oversight Board to enter into amendments of Agency 
agreements and new contracts. This delegation of contracting authority will avoid delays in meeting 
obligations, collecting loan payments and rents, protecting Agency properties, and responding to 
orders issued by regulatory agencies.  The contracting authority would be limited to $100,000.  The 
$100,000 threshold is the same contracting limit as applies to the City Manager and other local 
agency executive directors.   

This delegation of contracting authority would greatly reduce RASA staff time in avoiding the need to 
prepare staff reports for each new contract or amendment, and such delegation would make the 
board meetings more efficient.  Any new contracts or additional costs under existing contracts would 
be placed on the updated ROPS and the Oversight Board would approve the payments under such 
agreements when it approves each subsequent ROPS.  If requested, RASA can identify the new 
agreements and increase costs under existing agreements that were awarded by RASA under this 
contracting delegation authority when each updated ROPS is submitted for approval.    
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