
 
 

Oversight Board for 
Redevelopment Agency 

Successor Agency (RASA) 
 
 

Meeting Date: 5/21/2012  Report Type: Discussion 
 
Title: Ratifying Transfer of Housing Responsibilities and Assets to the Housing 
Successor Agency 
 
Recommendation: Pass a Resolution: Ratifying the transfer of housing responsibilities, 
rights, powers, duties, obligations and assets to the Housing Successor Agency for the 
Redevelopment Agency of the City of Sacramento  
 
Contact: Leslie Fritzsche, RASA staff person and Downtown Redevelopment Manager, 
City of Sacramento Economic Development Department, (916) 808-5450; Christine 
Weichert, Sacramento Housing and Redevelopment Agency (SHRA), Assistant Director, 
Development Finance 
 
Presenter: Leslie Fritzsche, RASA staff person and Christine Weichert, SHRA 
Assistant Director. Development Finance   

Issue: Under AB1x26, “all rights, powers, assets, liabilities, duties, and obligations 
associated with the housing activities” were transferred to the local housing authority if 
the city did not elect to assume the responsibilities for performing the prior 
redevelopment agency’s housing functions (Health and Safety Code Section 34176(b)).   

On January 31, 2012, by Resolution No, 2012-018, the Sacramento City Council 
elected not to assume the agency’s housing assets and functions and became only the 
RASA.  On that same date, the City Council, acting as the board of the Housing 
Authority of the City of Sacramento (Housing Authority), approved Resolution No. 2012-
001, electing to have the Housing Authority serve as the Housing Successor Agency.  

As a result, by operation of law on February 1, 2012, the Housing Successor Agency 
assumed the former Redevelopment Agency’s housing assets, including all 
encumbered funds held in the Low and Moderate Income Housing Fund, and all other 
housing-related rights, interests, privileges, assets and property (real, personal and 
intangible), including all leasehold interests, all security interests, all loans and grants, 
all property such as land, buildings and dwelling units held by the former Agency, and 
the rights to all property to be transferred to the Agency for affordable housing 
production.  

AB 1x26 provides that the Oversight Board is to act to “transfer housing responsibilities 
and all rights, powers, duties and obligations” to the entity electing to serve as the 



 
 

housing successor agency.  (Health and Safety Code Section 34181(c)).  Since those 
actions were taken on January 31, 2012, the purpose of the proposed action is to ratify 
the transfer of the prior Redevelopment Agency’s housing assets and functions to the 
Housing Authority serving in its role as the Housing Successor Agency. 
 
The proposed action does not affect the amount of unencumbered funds that was on 
deposit in the Low and Moderate Income Housing Fund at the time the Redevelopment 
Agency was dissolved.  The distribution of those funds is uncertain under AB 1x26 and 
is the subject of pending legislation as discussed in the Background section of this 
report. 
 
Attached to the resolution for this report are the following Exhibits: A) Housing 
Successor Agency’s Recognized Obligation Payment Schedule (ROPS); B) Loan 
Transfer List; and C) List and Map of Real Properties.  

The Housing Successor Agency’s Recognized Obligation Payment Schedule is 
summarized in Table 1 below.   

Table 1:  Summary of the Housing Successor Agency’s Recognized Obligation 
Payment Schedule 

Obligation Category Total Obligation % of Total Amount Due Description

Projects 42,103,754           94.9% 42,103,754      
Various housing projects

Rental Subsidy Agreements 1,810,978             4.1% 1,810,978        

Third party agreements to 
provide a low income rental 
subsidy to the a 
development for a 
proscribed period of time

Administrative Allowance 231,699               0.5% 231,699          
AB 26 Administrative 
Allowance

Other 207,438               0.5% 207,438          

Miscellanous fees for loan 
servicing, fiscal agents, 
investment fees, deposit 
liabilities, agreed upon 
procedures audit, etc.

44,353,869           100.0% 44,353,869      

 



 
 

Table 2 outlines all loans and agreements transferred from the former Agency to the 
Housing Successor Agency. Please note that The Loan List Exhibit B includes loans for 
housing projects funded with low-and-moderate income funds and also some loans that 
were funded with non-housing set-aside funds. 
 

Table 2:  Summary of Loans Transferred to the Housing Successor Agency 

Redevelopment Project Area Number of Loans Balance @ 1/31/12

Merged Downtown 50 26,869,079$            
Del Paso Heights 13 994,420$                

Alkali Flat 9 5,224,354$             
Oak Park 35 3,914,811$             

North Sacramento 13 1,957,660$             
Army Depot 12 108,503$                
Franklin Blvd 6 1,093,530$             
Stockton Blvd 4 16,500$                  

Low/Mod Aggregate Fund 10 8,448,194$             
TOTAL 152 48,627,052$             

Table 3 summarizes the properties that were transferred to the Housing Successor 
Agency and their book value. Exhibit C includes properties that were purchased with 
low-and-moderate income funds and also some properties that were purchased with 
non-housing set-aside funds with the intention of building housing. See the Attachment 
1 - Background for additional information. 
 
Table 3:  Summary of Properties Transferred to the Housing Successor Agency 
 

RDA # APNs Book Value
Alkali Flat 1 51,504$              
Stockton Blvd 5 332,782$            
Del Paso Heights 148 10,171,316$       
Downtown 2 448,488$            
North Sacramento 2 511,523$            
Oak Park 7 108,752$            
River District 6 1,282,877$         
Total 171 12,907,241$       

Attachments:  
_________________________________________________________________________________________________________ 
1 - Background 
2 - Department of Finance Housing Questions and Answers 
3 - League of Cities Working Paper on Transfer of Housing Assets 
 
4- Resolution:  
 Exhibit A – Housing Successor Agency ROPS 
 Exhibit B – Loan Transfer List 
 Exhibit C – List and Map of Real Properties   



 
 

Attachment 1 
 

Background 

For each redevelopment project area, the redevelopment agency managed two types of funds 
generated from property tax increment proceeds: the Low and Moderate Income Housing Fund 
(LMIHF) and the Redevelopment Fund. The Community Redevelopment Law required 20% of the 
gross tax increment revenues (or in some project areas 30%) to be deposited in the LMIHF and these 
funds were restricted for use to develop or rehabilitate affordable housing projects. The remaining 
proceeds, after pass through payments were made, were redevelopment funds which could be spent 
on any type of redevelopment project, including affordable housing projects.  

 
Properties Purchased for Housing Projects with Redevelopment Funds – It was common (and often 
encouraged) for redevelopment agencies to use redevelopment funds to subsidize affordable housing 
projects. The Community Redevelopment Law required the agency to produce a certain amount of 
affordable housing units based on the amount of market rate housing that was privately developed in 
a project area. Typically, 15% of all the new housing developed in a project area had to meet the very 
low, low, and moderate income affordability levels (the “Inclusionary housing” obligation).  In addition, 
the agency had to replace affordable housing units removed, due to blighted conditions or to 
accommodate a redevelopment project, on a one-for-one or sometimes a two- for-one basis (the 
“replacement housing” obligation).  Also, for some mixed use projects, such as ground floor 
commercial with housing above, the project may have been funded with both LMIHF and 
redevelopment funds. 
 
The State Department of Finance (DOF) issued a “Housing Frequently Asked Questions” document 
and addressed housing asset transfers in question 3, (see Attachment 2). DOF assumed that 
properties purchased for housing projects were funded in part or in whole with LMIHF met the 
definition of housing asset.  The League of Cities provided an analysis of the DOF guidance and 
noted the failure of DOF to recognize that agencies also used their redevelopment funds to purchase 
properties for affordable housing projects (See Attachment 3). In any event, the DOF guidance does 
state that oversight boards have the authority to approve transfers of assets purchased with 
redevelopment funds which were intended to be used for development of affordable housing projects.  
 
The proposed action to ratify the transfer of the housing assets to the Housing Successor Agency 
includes some properties purchased with redevelopment funds, such as for the Del Paso Nuevo 
project in the Del Paso Heights Project Area, the properties along Rio Linda Boulevard in the Del 
Paso Heights Project Area, and the property along Stockton Blvd in the Stockton Boulevard Project 
Area.  Exhibit C to the attached resolution indicates the funding source used to purchase the 
properties for planned affordable housing projects.  The action to approve such transfer is conditioned 
on the confirmation pursuant to the pending audit that these properties and other assets were 
purchased with LMIHF or purchased for planned housing projects. In addition, three locations: 58 
Arden Way, 1224 D Street, and parcels located at Rio Linda Boulevard near South Avenue, require 
environmental clean-up. The Housing Successor Agency’s continued ownership of these properties is 
subject to the identification of clean-up funding.          
 
Low and Moderate Income Housing Fund - The amount owed for enforceable housing obligations for 
projects currently under development, such as the new 7th and H Street housing construction and the 
rehabilitation of the Barry Hotel in downtown Sacramento, or where housing funds had been 
committed for a planned affordable housing project, such as the 700 block of K Street and the 
Township 9 multi-family project, were transferred to the Successor Housing Agency, along with the 
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costs for staff oversight of such projects. The unencumbered amounts in the LMIHF remain with the 
City as the RASA.  
 
AB 1x26 included two provisions which conflict regarding how the unencumbered LMIHF are to be 
distributed.  Health and Safety Code Section 34181(c) stated that those funds were to be transferred 
to the Housing Successor Agency, but Health and Safety Code Section 34176(b) provided that these 
funds were to be distributed to the taxing entities for each project area.  The total amount of LMIHF 
now held by RASA is approximately $14.6 million, including bond proceeds and debt service funds to 
repay bond obligations. The Housing Successor Agency was transferred approximately $32 
million to pay for housing obligations and oversight of those pending projects.    
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